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20 YEAR ACTUAL NET COSTS 

N the following pages appear tables showing the 

actual cost to the policyholder of policies issued 
in the year 1907. These are shown for ordinary life, 
Only 
that 1s, premiums less divi- 


twenty pay life, and twenty year endowment. 
the “net” cost is shown 
dends actually paid. 
There are three tables. The first (Table A) shows 
all the data on all the companies listed, and ranks 
companies alphabetically. Reference should be made 
first to this. The second table (Table B) ranks com- 
panies in the order of cheapness for those con- 
tinuing their policies, and for these the cash value is of 
no importance. However, because companies operat- 
ing on a 3% reserve basis have to set up a higher 
reserve (at age 35 on ordinary life the figures are $328 
to $311), this taking more of the premium than is 
used for the purpose by the 314% companies, we have 
made a separate list of them. It should be noted that 
if policies are carried to death or maturity there is no 
difference between the two systems since on both the 
reserve eventually equals the face of the policy and 
The third table 
(‘Table C) is for surrendered policies and here the cash 


the money put into it is the same. 
value is deducted. Life policies should never be sur- 
rendered unless this is unavoidable for a higher ex- 
pense charge is inevitably the result. 

In the consideration of the accompanying tables, the 
following facts must be remembered: (1) that other 
considerations besides net cost influence policy desire- 
ability ; (2) 


Icy 


that these tables are based on actual pol 
histories, over conditions which will not be _ re- 
peated, and consequently may not be a fair test as be- 
tween companies; (3) the cost of a policy should 
always be considered together with the benefits al- 
lowed, and while similar policies are taken, there is 
no etfort made to ensure that provisions are identical ; 
(4) that no company can make a showing here which 
has not had participating policies issued for at least 
twenty years; (5) that as data is taken from Best's 
Illustrations, (augmented where possible), some com- 
panies are omitted which did not furnish figures, due 


Continued on next page 
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TO OUR SUBSCRIBERS 
HEN this company commenced business, one of 
the planks in its platform, so to speak, was “nc 
At that time 


this policy was thought to be imperative, and our ex- 


advertising from insurance companies.” 
perience has not disproved it. It was necessary that 
our subscribers should know the character of service 
this company was offering, and the insurance publish- 
ing business was then overcrowded with papers of lit- 
tle or no value supported by advertising doled out 
either to quiet “poison pens” or to “pension” editors 
who had friends among the company executives. 

We have grown to be the largest company 1n our 
field and three decades of honest and unbiased service 
to subscribers have firmly established our prestige. 
During this period, most of the worthless insurance 
papers have passed away, and insurance advertising 
has become a straightforward business proposition of 
value for value. 

ur subscription list includes a large number of the 
most important business concerns throughout the 
United States, as well as leading banks and trust com- 
panies, which give our papers a unique value to insur- 
ance company advertisers. 

Because of these reasons, we have felt that the ac- 
ceptance by us of advertising from first class insurance 
companies would in nq way impair the value of our 
service, particularly since our operations are finan- 
cially independent of advertising revenue in any case, 
while the increased income resulting would enable us 
to still further improve and extend it. 

We were strengthened in this view by the opinions 
of many of our friends who were questioned on this 
matter. 

Our decision to accept such advertising has therefore 
been made after much careful thought, and in the be- 
lief that it will prove mutually advantageous to us, to 
our advertisers, and to our subscribers. 





20 YEAR COSTS 


to changes in policy forms, methods of valuation, etc. ; 


Continued 


(6) that as interest is not—and cannot be taken into 
consideration, there are concealed differences between 
high premium and low premium companies and _ be- 
tween varying dividend scales; (7) that as the list is 
limited to the older and larger companies it comprises 
a group at the top, and a position at the bottom of the 
table is still relatively a very good one. 

On no account should a comparison of a participat- 
ing rate be made with a non-participating, since unless 


this is adjusted for interest it is very unfair to the 
latter. 


Over a twenty year period, this is likely to 
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CALKINS ON INSURANCE 
N the September Issue of the “Atlantic Monthly 


appeared an article headed “Insuring Insurance” | 


4 


Ernest Elmo Calkins. The remarkable thing wi: 


not that the article falls into the “half baked” clas 


J 


we in the insurance business have to deal wit) 
but that the “Atlantic” of a!! 
monthlies should print it. 


many such articles 


Mr. Calkins is an advertising man, first, last, an 
always. It hurts him to see the insurance con 
panies spend only one million dollars in magazin 
advertising in twelve leading papers while moto: 
cars spend thirty. Says he, “leven if advertising did 
not increase the volume of insurance, or, what 
comes to the same thing, decrease the cost of selling, 
the insurance companies /iave no right to withhold 
We think the 


“us” refers to the advertising agencies, and that the 


from us the real story of insurance.” 


“real story” must be accomplished by “real money.” 

A major error in this article, which would vitiate his 
conclusions entirely, arises from the fact that Mr. Cal 
kins takes no note of the very large amount of adver- 
tising done by the companies outside of magazine 
channels. There are many companies owning and 
operating radio stations and printing policyholder’s 
magazines and the like, while all companies distribute 
tons of advertising matter through their agents and 
the mails. If these were added up, it would be found 
that insurance is one of the most advertised businesses. 

Surely any company which spent seven thousand 
dollars a page in the leading magazines when it could 
accomplish the same result through its own channels 
much more cheaply might have its business acumen 


doubted. Fortunately there are very few of these. 





That is to sa’ 
if a participating company showed a cost of $4 


account for fifteen dollars or more. 


/ 


(averaging $20 per year) and the non par rate w: 
$21.00, it is still possible, after adjusting for intere: 
to find the non par the cheaper. In any case, the 
would be almost no difference after the proper changes 
were made. 

Naturally the Presbyterian Ministers is not open t» 
the insuring public, and data is shown for intere 
only. It does not appear in the ranking tables B a1 
C where its position would be No. 1, but only « 
Table A. 

These tables must be taken for what they are—ran!| 
ings by approximate net cost only—and all of tl 
above considerations should be carefully  studie 
With these kept in mind, we believe that they wi’ 
prove of interest and value. 
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LIFE INSURANCE SALES 


New paid-for life insurance production during the 
first three quarters of this year was 1.3 per cent 
greater than during the corresponding period of 1926. 
Such insurance during September was 4.5 per cent 
less than during September of last year according to 
the The 
compilation aggregates the new business records—ex- 


Association of Life Insurance Presidents. 
clusive of revivals, increases and dividend additions— 
of 45 member which have 81 per cent of 
the total volume of life insurance outstanding in all 
United States legal reserve companies. 

For the nine-month period, the total new business of 
all classes written by the 45 companies was $8,352,- 
000,000 against $8,244,000,000 during the same period 


companies, 





of 3.3 per cent. 


amounted to 


$201,000,000 


gain of 1.7 per cent. 
$74,000,000—a decrease of 57.2 





New Paid-For Ordinary Insurance 


Life 


Ratio of 


From: Insurance 


Sales Research 
; tLATIOS 
First 9 Mos. 


Bureau, Hartford, Connecticut. 
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Last 12 Mos. 


Sept., 1927 1927 to Compared to New Sept. 

to First 9 Mos. Preceding Paid 
Sept., 1926 1926 12 Mos. Business 
ee 102% 103% 104% $606,760 
New England 103 104 105 45,914 
Pee re 89 103 110 3,249 
New Hampshire ............ 100 91 v1 1,808 
i ri ia at Oe a ee S4 109 113 1,657 
EE 112 107 108 25,733 
eG BENE cccccscccvcvece 100 104 104 3,812 
RFORMOCTICEE onc ccccccccccccecs 93 98 101 9,505 
Middle Atlantic... 1038 107 108 191,270 
i 105 107 LOS 18 925 
NOW DCPBCY .cccccces 23 106 105 2, 182 
DEP sbcnes ceded conduc 107 106 109 50,1638 
East North Central ............ 105 105 105 138,441 
Di! Attia hebenekeeeke nes 109 106 106 35,538 
I ei i a a ee a i a a 110 105 104 12,102 
Tne a el a 100 105 105 10. S46 
ES 103 107 108 24,718 
a i a is i ae 112 103 103 16.23% 
West North Central............ 97 98 98 61,536 
I i rl ile oa te ieee eat ah a 91 SY SY 13,663 
DE »tecnese0eeseesseesenceen RQ 07 100 11,347 
ee 104 107 106 19,306 
DD oeeeneseessesee 125 SY 90) 2,719 
South Dakota ............645. 0 90) 8S 2,047 
Nebraska 100 14 i) », 970 
MABMBRS coccccccccccccsccccees 100 105 106 6,454 
South Atlantic 99 99 98 52,094 
FE ea 124 112 111 1,248 
ee 102 99 100 8,070 
District of Columbia ......... Hs QS OG 3,070 
ee er Si 106 100 6,298 
I i a 109 101 103 D.S41 
NNOFTR CAPONE .ccccccccccccs 100 112 110 S548 
I is eee 5 105 103 $352 
DE cccstuccbisébhénnseeeee 100 106 104 8,620 
a S5 72 73 6,047 
East South Central............. 101 98 99 24,904 
DOMEBERY cccccccccccccccccess 108 104 107 7,168 
DOD ccccccnscccesssseve 99 100 101 8,474 
DD sseceeeecseseencsecsece 109 97 98 6,159 
PEE «~weevecescosesences 85 S4 86 3,103 
West South Central............ 78 92 938 $1,688 
aa RH S7 ST 4,263 
DL ~cstsacadasssevanses 96 92 93 6,039 
ee &S 9S 98 7,224 
Dt’ knneendeseeos eb encennte 67 91 93 14,162 

PE: catenins ncebeeeb sees 94 100 100 13,57 
Dt ctiGeavadssseadsézvase 81 91 91 1,869 
Dt. <iLieccncabenerasbébanses 105 99 100 1,717 
Zt. ccna kecdeunddeoses 82 97 98 861 
22111) | cccuggege6seeaneens 92 106 104 5,081 
DT \cincepccneseeeeet 117 111 110 779 
Dt <i anges cegenesheseeee 116 100 99 1,125 
Et Pitti nee tededantiaheete ee 92 94 06 1,897 
DN. 2¢45666666066066608059 81 87 SS 242 
DD ‘tpn ch6465000006006650606 99 104 104 47,342 
Dn cssesscdeaseeesse 91 100 103 8,826 
ee 102 100 98 4,688 
DEE <<echs¢souneeoeseee 101 106 105 33,828 


of 1926—an increase of 1.3 per cent. 
insurance amounted to $5,881,000,000 against $5,743.- 
_ 000,000—a gain of 2.4 per cent. 
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to $1,937,000,000 against $1,876,000,000—an increase 


2 per cent. 


AL 


1927 Paid 
business 
$6,375,538 
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17,113 
2S. 020 
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$4,210 
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86.028 

$4,308 

S1,621 
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85.019 
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Do.OS4 
144689 


144,939 
21.065 
16,781 

8.044 
59,340 
7,365 
11,019 
18,912 
2,413 


494,709 
91,521 
47,114 

356,074 


per cent, 
against $197,000,000 
$31,000,000 against 


SALES 


Industr 


Last 12 M 


Paid 


Busines 


$3,602, 


Group amounted to $534,000,000 
against $625,000,000—a decrease of 14.6 per cent. 

For the month of September, the total new business 
of all classes was $759,000,000 against $795,000,000 
during September of 1926—a decrease of 4.5 per cent. 
New ordinary insurance amounted to $527,000,000 
against $524,000,000—a gain of .5 
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“Success Built on Service” 


Sheer service to its policyholders ex- 
plains the phenomenal growth of the 
Missouri State Life Insurance Company 


In 35 years this company has be- 
come a nation-wide institution, 
ranking nineteenth among 
America’s 348 Legal Reserve 
Life Insurance Companies. Its 
business has doubled in the last 
five years. 


EDMUND BuRKE, Manager, 


1501 Locust St. 


This Company writes all forms of 
Life, Accident and Health, and 
Group Insurance. Its policies 
are broad in coverage, free from 
restrictions, and its rates are the 
minimum for the utmost in pro- 
tection. 


St. Louis Branch 
Phone: CEntral 1700 


Missouri State Life Insurance 
Company 


M. E. SINGLETON, President 


HomMeE OFrFICE—SAINT LOUIS 
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LIFE INSURANCE.AS AN INVESTMENT 
Address Delivered Before National Association of Life Underwriters, by M. A. 


Linton, Vice President, Provident 


Mutual Life Insurance Company of 


Philadelphia 


There Is No Investment in the Country Which Can Offer 5% Compounded Over a Long Term of Years, With 
Safety and Ready Marketability, Equal to Life Insurance! 


vestment to material things w hich can be physically 

appreciated, it is also possible to make an investment 
in unseen and intangible values. And life insurance affords 
one of the ways of so doing. The returns from this type 
of investment are known by such names as happiness, 
peace of mind, enhanced affection, the sense of duty well 
done. The work of the world is accomplished with 
greater confidence, greater self-respect and greater efh- 
ciency because men buy life insurance. By a few strokes 
of the pen in the twinkling of an eye, an investment is 
made in something which can not be measured in mathe- 
matical terms. 

However, it is the material return from investment in 
life insurance with which I am asked to deal today. To 
that subject we shall therefore address ourselves. 

The simplest form of life insurance is the short term 
policy. To a degree it supplies the investment in the 
intangibles mentioned above. However, it has the un- 
pleasant characteristic of costing more at each renewal 
period. People may not object to an increasing premium 
for an increasing benefit. But they do dislike to pay a 
continually increasing cost for the same benefit; or what 
amounts to the same thing, get less and less for the same 
outlay. Hence there is a natural limitation upon term 
insurance as a means of supplying adequate protection 
for the average man. To be made most serviceable for 
him a substantial investment element must be added. This 
leads to permanent life insurance on the ordinary life or 
higher premium plan. As the investment accumulation 
builds up, the term insurance element is automatically 
reduced. The net cost to the policyholder tends to de- 
crease with each succeeding year that the policy remains 
in force. It is an admirable arrangement and the scores 
of billions of outstanding insurance testify to its useful- 
ness and popularity. 

Every now and then, however, someone wants to know 
whether it would not be better to separate the two ele- 
ments. Let the life insurance company carry the life 
risk and let the investment element be kept distinct and 
separate. It is a fair question. In attempting to answer 
it we can not do better than follow in the footsteps of 
those who have referred to the ten points by which an 
investment should be judged as set forth by Chamberlain 
and Edwards in their valuable book “The Principles of 

,ond Investment.” The ten points will be taken up in 
order with the exception that the one entitled Fair In- 
come Return will be considered last. 

We should also bear in mind that in making the com- 
parison between the two plans, we are concerned primarily 
with the investment of recurring sums in a savings pro- 
gram extending over many years, say the productive years 
of a man’s life. Single premium life insurance may be 
compared with bonds or other investments which are 
bought with relatively large accumulated capital sums. 
That subject will be taken up in due course later on. In 
the meantime, the comparison will assume the investment 
of periodical sums of money month by month, year by 
year, over an extended period. 

SECURITY OF PRINCIPAL: It is doubtful if any- 
thing short of an obligation of the United States Govern- 
ment will exceed the security offered by a well managed 
life insurance company. This arises out of the diversifica- 
tion of the risks over an extensive list of conservative in- 
vestments. A gentleman of middle age had an endowment 
policy about to mature. A home office life insurance 
official found him studying the list of bonds owned by 
the life insurance company. To the question “In which 
one of these bonds shall I invest my endowment money?” 


A LTHOUGH we are accustomed to apply the word in- 


| the official replied “Why not buy the whole list? Take 
a single premium policy.” And in essence that is what 
a man does when he entrusts his money toa life insurance 
company. He invests in the company’s entire list of : 
curities. 

Have you ever had a prospect say to you “I can invest 
my money just as well as the Directors of your Company 
can?” Maybe he can; but the point need not be argued. 
Can he obtain the security afforded by the law of averave? 
Suppose he has a ten thousand dollar cash value equity 
in life insurance in a company which has ten thousand 
different investments. He will then have the equivalent 
of a small sum invested in eaah of these ten thousand con- 
servative investments. Losses will overtake some of the 
investments. Gains will accrue to others. The law of 
average will stablize the entire group to a remarkable de- 
gree. The life insurance contract affords far greater se- 
curity than can be achived by the individual who invests 
directly in the usual investments—stocks, bonds, mort- 
gages or real estate.* 

The purposes to be served by investment in life insur- 
ance are so important that security should be a first con- 
sideration. They usually relate to the well- being of a man 
and his family many years hence. If the investment is 
through channels other than life insurance, he runs a much 
greater chance that something will befall his program and 
leave him disappointed and disillusioned in the later years 
of life when it is too late to retrieve mistakes. How tri- 
vial then, in the restropect, will appear the difference of 
a percent or so in interest return as compared with the 
possession of an unimpaired principal! 

Along with security, it is also well to consider the prob- 
ability that a given program will be carried through to 
completion. When a man combines his investment and 
insurance plans under a life insurance policy he becomes 
subject toa continental urge to maintain the program in- 
tact. His premium payments recur with unfailing recu- 
larity and after allowing for reasonable latitude through 
the one month’s grace period, must be paid when due. 
First he receives a notice of the premium ten days or so 
before it is due. If the end of the grace period approaches 
without payment having been made he receives another 
notice and frequently is visited by the agent. If the grace 
period expires he is urged to take steps to have the policy 
reinstated. The company therefore does its best to keep 
the policy in force. Furthermore, the policyholder has an 
incentive to continue making premium payments because 
default will mean a sacrifice of protection. The plan tends 
to preserve the original program and to prevent the diss 
pation of the accumulated savings for a temporary or triv- 
ial purpose. 

The pressure of modern life is so great that there is a 
continual temptation when funds accumulate in a savings 
bank or in an investment fund, to use the accumulation 
for some temporary, unimportant purpose. It may be 4 
new automobile. It may be a trip abroad or some other 
extended vacation. It may be a fur coat, an expen ive 
radio or any one of the hundred and one other things 
which are today clamoring for our dollars. Within rea 
_ these calls are legitimate and help to make life inter«s 
_ing. On the other hand they should not be allowed to in- 


| * Several of the statements made in this and some of the succee Jing 
| sections, about life insurance as an investment might also be made 
| about savings fund accounts. Savings funds also afford a high de 
| gree of security, due to the application of the law of average. The 
| two can hardly be compared, however, as the savings fund usually 
| involves a relatively temporary program, whereas life insurance usw lly 
| 
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involves a long look into the future and is part of a lifetime prog: im. 
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terfere with a properly proportioned program looking for- 
ward to the needs of old age. The life underwriter has 
ight and a duty to maintain that life insurance affords 
the surest means of providing against the economic death 
which follows the decline of earning power in old age. 
This is the testimony of thousands of policyholders who 
years ago started on this program and then when old 
ace came found that their life insurance was their main 
stuy, the rock which stood firm when other plans had 
failed. 

\nother phase that is favorable to the life insurance pro- 
gram is the freedom from the reinvestment problem. Un- 
der the usual investment program securities mature and 
th: principal must be reinvested. ‘These periods bring 
with them the temptation to divert the accumulated sums 
to other purposes. There are so many attractive uses to 
which the money can be put. Present enjoyment may for 
the moment bulk much larger than the needs of later 
years. Many have fallen before this alluring temptation. 
Even if it is withstood there remains the question of se- 
lecting a new investment of proper quality. It is obvious 
that the more often this selection must be made, the 
greater the probability that a mistake will occur. On the 
other hand the life insurance accumulation pursues its 
steady course year in and year out, affording a security 
as near perfect as human ingenuity can devise. 

STABILITY OF INCOME: As a producer of income, 
life insurance differs materially from other investments. 
—_ word investment usually connotes the j 


AS 
- —_ 


thought of a 

cular income coming to the investor during the term of 
the investment. Under the life insurance policy the in- 
come from the accumulation of the investment element 
in the premiums is not currently received by the policy 
holder. Instead it is retained and reinvested by the life 
insurance company. When the contract matures, he re- 
ceives his principal with the interest that has been earned 
upon it. This arrangement fits admirably into the scheme 
of providing for old age. It is not current income which 
which the policyholder is concerned. He is earning his 
livelihood and is primarily interested in an arrangement by 
which he can systematically build up an estate against the 
necds of later life. This the life insurance contract accom- 
plishes, and with the help of compound interest. In this 
way the cash equity in the policy maintains a steady 
guaranteed progress to the maturity of the contract. The 
income accrues month by month, year by year with un- 
failing regularity. In this sense the income under the 
life insurance contract may be rated as remarkably stable. 


MARKETABILITY AND VALUE AS COLLAT- 
ERAL: These two characteristics, although separated by 
Chamberlain and Edwards, are here considered together, 
because under the life insurance contract they are very 
closely related. As has been stated, a policy of life in- 
surance on the ordinary life or higher premium plan, in- 
volves a combination of insurance and investment ele- 
nents. Hence, in considering life insurance as an invest- 
ment, allowance must be made for the insurance or protec- 
lon element. II’hen this element has been subtracted from 
he premium payment, the balance is the investment element 
subject to the investment tests. 

The marketability of the accumulations arising out of 
the investment element in a life insurance contract, is 
unique. The policy contains a guaranteed cash value 
payable at par and in pr actice upon demand. Even in 


= 


} 


- 


fy LS 


times of panic the current income of a life insurance com- 
pany so far exceeds its current outgo that it can meet a 
larze demand for funds without being forced to sacrifice 


securities. Suppose for example, that in the strenuous 
deflation days of 1921 a policyholder had had a $25,000 
policy upon which the cash value was then $10,000. This 
$10,000 would represent the entire principal and some in- 
erest on the investment element in the premiums he had 
reviously paid. 

suppose at the same time he had had i 
1),000 in par value of L iberty Bonds 


—e 


1 his strong box 
which he had 


“f> 


suoscribed for at par. If he had been in great! need of 
$10,000 cash, he could not have obtained that sum by 
means of his Liberty Bonds, in spite of the fact that 





they represent the premier security of the world upon 
which every cent of principal and interest will be paid 
when due. As collateral they would not have been good 
for a loan of $10,000. If he had sold the bonds in the 
open market he might have received less than $8,500. 

In striking contrast, consider the life insurance policy. 
First he could have gone to the company and obtained 
a policy loan for the full amount of $10,000 at the rate of 
6 per cent, as guaranteed by this contract. This loan 
would have Seams made without publicity or delay. It 
could have been repaid in part or in full at any time and 
the company would have had no right to demand repay- 
ment. The net protection under the policy would have 
been reduced to $15,000 but he would still have had that 
much protection left. If he had been in a position such 
that he could not have continued premium payments, the 
policy could have been surrendered outright for the full 
cash value of $10,000. 

It will thus be seen that in times of stress a substan- 
tial equity in a life insurance policy is without a peer asa 
source of ready cash. This fact is clearly recognized by 
Chamberlain and Edwards who have the i diioudan to say 
about life insurance contracts: 

“It is the peculiar distinction of insurance policies writ- 
ten in the better companies and having a loan value, that 
they are the only paper on which an investor has a reason- 


able likelihood of being able to borrow in the midst of a 
money panic. And not only may he borrow on it, but 
at no usurious rate of interest such as he would be 
charged by a bank, if he could persuade a bank to loan 
at such a time. The amount loaned in this way by insur- 
ance companies during the panic of 1907 totaled many 
millions.” . 

It is but fair, of course, to point out that the laws of 


various states compell life insurance companies to put 
into their contracts, a provision whereby they can delay 
the payment of cash or loan values for a pe riod not ex- 
ceeding ninety days. This is a wise provision as there 
might come a time when a company could not! immedi- 
ately meet a sudden drain upon its funds. However, the 
crisis would have to be so acute that everything else 
would be in a still more strained condition so that the 
relative marketability and collateral value of life insurance 
would be outstanding. Life insurance deals with averages 


all along the line. Its income is received from all classes 
and all walks of life and is therefore well maintained 
even during times of panic. Since the current income 
normally exceeds the current outgo by a large amount 
(the difference going into reserves) there is an ample 
fund available for current needs before calling upon the 
liquid securities which the life insurance company carries 


safeguard to meet emergencies. 

from Chamberlain and Ed- 
wards, it is unpleasant to have to take issue with a sen- 
tence that appears in the section Marketability. It iS 
as follows: “Insurance contracts are quick and certain in 
disposal, but at the sacrifice of principal.” The error 
here is in failing to allow for the protection element in the 
life insurance premium. When this is done the statement 
is far from correct. And it is obviously incorrect to do 
otherwise, — the protection element should not be 
designated as “principal.” After a policy on a permanent 
plan has bese in force a few vears the cash value is always 
greater than the amount of the investment element in 
the premiums paid to date. 

TAX EXEMPTION: Since life insurance ordinarily 
produces no current income, it does not, while in 
subject the policyholder to taxation. If upon maturity 
or cash surrender he receives more than the total amount 
he has paid in premiums to “ company, the excess when 
received is taxable as income in his hands, under the Fed- 
eral Income Tax law. If the police becomes payable by 
death, an individual beneficiary will pay no Federal Estate 
tax upon the first $40,000 of such proceeds. In most 
states, the proceeds would also be free from inheritance 
taxes. It will thus be seen that there are advantages to 
be gained by combining the investment element with the 
protection element in the life insurance contract. 
Continued on page 825 


as an additional 
Having quoted approvingly 


rorce, 








BEST’S INSURANCE NEWS (Life Edition) 


November 1, 1927 





— 























Hits Three- Quarter 
Billion Mark 
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The Bankers Life Company total of legal reserve life 
insurance in force on June 30, 1927, was $766,000,000. 


This is a gain of $50,000,000 for the first six months 
of the year. 


The total as of June 30, 1927, is nearly four times as 
great as the total at the end of 1918. 
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GERARD S. No.i_eN, President 
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COMPLETING LIFE’S PLANS THROUGH LIFE INSURANCE 


When Life Insurance Comes to be Regarded Generally as Useful in Building Up 
Man’s Prosperity as Well as Averting Disaster the New Conception May Invest 
It With the Power to Give Thrills Even as Radios and Automobiles Do Now 


By Hugh D. Hart, Vice-President of the Penn Mutual Life Insurance Company 


the theme of our Convention. You will observe that 


(‘the theme NG Life’s Plans Through Life Insurance is | 


this theme does not contain any direct urge to Sales 


\ction. 


This fact is very significant in the face of two interesting | 
recent developments that might have influenced us to | 


adopt a different type of theme. 
The first development is the growing feeling of many 


friends of Life Insurance both outside and inside our own 


ranks that the methods which we use in distributing Life 
Insurance are out of date and should be changed. One 
. — critics recently has expressed this revolt in the 
razine Advertising and Selling as follows: “What has 
nsurance done to make an impression on the public which 
a the consuming market for its ware? It has 
inaintained a lofty silence except for the annual purchase 
of paid space in newspapers whereon it blazes its annual 
statements and the names of the officers and directors. It 
has furnished its agents with slick brass cartridge pencils, 
paper cutters and folders containing reduced reproduc- 
tions of their sample policy forms by way of exciting 
reading. And it charges off these trinkets to advertising 
expense in the annual budget, and shakes its head pen- 
sively at the terrific cost of obtaining the public’s good 
will.” 

A similar evidence of this revolt is contained in the Sep- 
tember issue of the Atlantic Monthly, and is entitled “Insur- 
ing Insurance,” and was written by Mr. Ernest Elmo Cal- 
kins. The following are typical excerpts from this article: 
“In twelve leading magazines, as checked by the Curtis 
Publishing Company, the total expenditure for advertising 


insurance in 1926 was $1,064,269, while for the motor car 
and its accessories, it was $30,955,298.” 

“The question is, what peculiar need, or urgency, or in- 
trinsic quality makes it profitable to advertise motor cars 


thirty times as much as insurance is advertised?’ 

“But how much easier the work of the agent if his cus- 
tomers wanted insurance, if he could sit in his office, like 
a nose and throat specialist, while people crowded his 
reception room to be shown in one by one!” 

“Why do people stand in line to buy post: ige stamps or 
railroad tickets, and let the insurance agent stand in line 
to sell them insurance they need far more urgently than 
they ever needed to mail a letter or make a journey? The 
answer is habit. The insurance companies have dll to 
do business that way; the public has acquiesced. Some 
services are sold. Others are bought. It is the habit for 
insurance agents to choose customers, and it is the habit 
for travelers to choose ticket agents. But habits are the 
result of education and the most powerful education today 

publicity. Advertising could reverse this situation and 
cive the insurance companies the strategical position of 
active demand. * * * No important industry is so archaic, 
o remote from modern life.” 

These expressions are from brilliant men engaged in the 
advertising business. But this revolt is not confined to 
representatives of the advertising fraternity. Many busi- 
ness men feel the same way. I had an interesting example 
of it not long ago at a luncheon with four partners in a 
nation-wide business, the largest of its kind in the world, a 
husiness that has no relationship either to advertising or 
to Life Insurance; each of those men, in turn, expressed 
his emphatic conviction that present methods of Life 
insurance distribution were unsound and uneconomical. 

A third evidence of this revolt is found among many 

ioughtful Life Insurance men themselves, who have ad- 

cated an institutional advertising campaign by all the 
ompanies to educate the American people en masse to 
the advantages of Life Insurance. 


— 





It 


Our theme does not take cognizance of this revolt. 
announces a service ideal, and is not a campaign cry. 

The second interesting development is a movement in 
American commercial life which Mr. O. H. Cheney, Vice 
President of the Pacific National Bank of New York, 
calls “the new competition” and which he defines as “the 
competition of one entire ae with all other indus tries 
for as much as it can get of the national income.” 

This new competition is nothing more than a hectic 
scramble for business upon an enormity of scale. Seventy- 
eight industries are engaged in nation-wide campaigns to 
extract the uttermost farthing of the individual’s dollar. 
Innumerable and diverse instances of this mad scramble 
may be cited. 

The National Kraut Packer’s Association, 
ing their members fifty cents per ton of 
made Americ: in sauerkraut conscious in four 
by increasing kraut consumption 20 per cent. 

Ina similar manner, the American Face Brick Associa- 
tion has increased the sale of face brick 250 per cent since 


assess- 
have 
there- 


after 
cabbage, 
years, 


1920. 

The Greeting Card Association has gone after business 
so strenuously that sales have grown from ten million 
dollars in 1913 to sixty million in 1925. 

The Joint Coffee Trade Committee has poured four 
pounds of additional coffee per annum into each Ameri- 
can coffee pot. 

The Sunmaid Raisin Growers have brought threefold 


more purchasing power into their treasury. 

The Flourmillers have launched an eat-more-bread cam- 
paign; the meat packers are driving for a consumption 
of one hundred seventy-nine pounds of meat per capita 
annually; the milk men have organized to secure one 
quart per capita per day. The butter men are campaign- 
ing to have us reach the Austrialian average of butter con- 
sumption, which is ten pounds a year more than the 
American average; while the cheese makers are out to 
secure the Swiss level, which is twenty-two pounds above 
the United States consumption. Even the coffin manu- 
facturers are starting a campaign to promote the sale of 
more expensive coffins. 

The Diamond Industry has recently been depressed, due 
to over-production, and to wholesale dumping of Crown 
Jewels on the market. 

The New York Il’orld has made the suggestion that the 
situation might be remedied if the diamond nferchants 
will start a “get-engaged-oftener” campaign. 


How strangely out of pace and tempo with these two 
developments is the tone and spirit of our theme. To 
be in harmony with the ideas of our critics and with 
the methods of our commercial friends, I suppose we 
would have to adopt some such theme as this: “Five per 
cent of the nation’s income for Life oe in the 
next twelve months,” or “twenty billt of new insur- 
ance in 1928.” But our theme is not a go-getter’s battle 
cry; it is a formula of Life Insurance usefulness. It is 
our answer to the two developments I have described, 
for it is a manifesto to all the world that Life Insurance 


men are thinking primarily of ways in which Life Insur- 
ance can be helpful and only secondarily of ways in 
which it can be sold. There is no higher form of sales- 


manship. 
But we must admit that 
in the field of commodities: 


advertising has paid 

we must admit that the new 

competition has stimulated commerctal business. The 

first question arises, then, is: Should Life Insurance adopt 

the distribution methods that have proved signally 

successful in stimulating the sale of commodities? I be- 
Continued on next page 
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COMPLETING LIFE’S PLANS—Continued 


lieve that a national advertising campaign, supported by 
all the companies, as heretofore advocated by the 
National Association, on an. institutional basis, sustained 
over a long period of years, and on a scale large enough 
to be in keeping with the magnitude and importance of 
the Institution of Life Insurance would be decidedly help- 
ful to the agents in their work of distribution. 

But let us not expect too much from such a campaign. 
Let us not expect our prospects to line up, like the 
patients of the nose and throat specialists, or the purchas- 
ers of railroad tickets, or postage stamps, seeking 
to buy Life Insurance. Such claptrap ideas, on the one 
hand, are as unsound as the ideas of some of our ultra- 
conservative thinkers, who maintain that the distribution 
of commodities and of Life Insurance do not have any 
elements in common. They have this much in common, 
namely, that people must know about either before they 
will buy either. They differ in one very important re- 
spect: Commodities can be sold by mass merchandising 
methods, whereas Life Insurance can be sold only by 
individual solicitation. The agent will always have his 
important place in distributing Life Insurance and the 
only thing advertising might do is to make his task 
easier, and make him, therefore, more effective. 

As to whether we should adopt the spirit of the New 
Competition; whether we should consider Life Insur- 
ance as a competitor to every other business, and should 
join their hectic tussle for as much as we could get of 
the national income, I believe the service ideal, expressed 
in our theme, represents the dominant ideal of our busi- 
ness and that it would be very unwise for Life Insurance 
to cease to be serviceized and become soullessly com- 
mercialized. 

But those who revolt against the selling methods of 
Life Insurance companies, would have us believe that our 
distribution system has failed. Who can brand a sales 
system with failure that has for its customers fifty-five 
million Americans (almost half of our entire population; 
a sales system that has to its credit estates which it has 
created of the almost inconceivable sum of eighty billions 
of dollars; in potential benefits to posterity and which 
has distributed to the American people already, the enor- 
mous sum of seventeen billions of dollars. These results 
were obtained largely through the personak presentation 
of the Life Insurance story, and may be regarded as the 
achievement of the “spoken word” method of advertising. 

We increase our sales by enlarging the conceptions 
of people in regard to Life Insurance. When they thought 
that Life Insurance was useful only as a burial fund sales 
were small; we then taught them that it was useful not 
only to pay funeral expenses, but also to tide the family 
over the temporary adjustment period following the bread- 
winner’s death, and sales grew in proportion to this 
enlargement of conception; we next taught them that it 
was useful not only as a fund for burial and emergency 
adjustment, but also to provide a stable capital from 
which, not a temporary, but a permanent income for neces- 
sities could be procured. And with this still bigger con- 
ception, sales again increased. So that we have as the 
foundation of our entire scheme of selling the vitalizing prin- 
ciple that we can always enlarge our sales by enlarging 
people’s conceptions of Life Insurance, and that is exactly 
the purpose of our theme. It conveys a larger conception 
of Life Insurance than has yet prevailed and as we inculcate 
this theme into the understanding of the people of America, 
sales of Life Insurance will grow until they catch up with 
the conception itself. So that after all, “Completing Life’s 
Plans Through Lite Insurance” is an indirect selling theme 
and a most compelling one. 

In what way does our theme enlarge our previous con- 
ceptions? All other conceptions of Life Insurance have dealt 
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CONVENTIONS AND SO FORTH 
PAST, PRESENT AND FUTURE 

International Claim Association: The eighteenth 
annual convention was held at the King Edward Hotel, 
Toronto, Canada, on September 12, 13 and 14, 1927. 
The officers elected for 1927 are: 

President, Horace S. Bean, president, Eastern Cas- 
ualty Insurance Company, Boston, Mass.; vice-presi- 
dent, Harvey H. Shomo, secretary-treasurer, Ameri- 
can Casualty Company, Reading, Pa.; secretary, Ar- 
thur W. Pettit, chief adjuster, Federal Life Insurance 
Company, Chicago, III. 

National Convention of Insurance Commissioners: 
98th Annual Convention, September 27th-30th, at the 
Hotel Gibson, Cincinnati, Ohio, Hon. A. S. Caldwell, 
president, presiding. 

Life Office Management Association: October 6tli- 
Sth at the Ambassador, Atlantic City, N. J. The sec- 
retary is Mr. F. L. Rowland of the Lincoln National. 

National Association of Life Underwriters: Ovcto- 
per 13th, 14th at the Hotel Peabody, Memphis, Tenn. 
See elsewhere in this issue. 

Fall meeting, Oct. 
20th-21st, at Springfield, Massachusetts. 

Insurance Society of New York: Oct. 24th, 6.30 
P. M., at the Hotel Astor, New York. 

Insurance Institute of America: Oct. 25th, Bankers 
Club, 120 Broadway, New York City. 

Industrial Insurers Conference: October 19th-21st 
at the Coronado Hotel, St. Louis, Mo. 
tary is E. T. Burr, who is also actuary of the Durham 
Life Insurance Company of Raleigh, N. C. 

American Life Convention: October 26th-28th 
(Legal Section Oct. 24-5) at the Baker Hotel, Dallas, 
Texas. The secretary is Mr. Claris Adams, St. Louis, 


Actuarial Society of America: 


The secre- 


Missouri. 

American Institute of Actuaries: On Nov. 3rd anid 
4th, Hotel Claypool, Indianapolis, Ind. Mr. FE. G. 
Fassel is secretary. 

Association of Life Agency Officers—Life Insur- 
ance Sales Research Bureau: Both on November 1st 
and 2nd, at:the Edgewater Beach Hotel, Chicago, I)’. 
H. M. Armstrong of the Travelers is chairman of the 
executive committee of the first, and M. Albert Linton 
of the Provident Mutual heads the Bureau’s committe. 
21st an- 
nual convention att the Hotel Astor, New York, oo 
December 8th and 9th. 
of the executive committee. The full program is give”! 
elsewhere in this issue, 


Association of Life Insurance Presidents: 


George T. Wight is chairma. 
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LIFE PRESIDENTS ANNUAL 
MEETING 
- gggseee mlb pioneers of business, education 
and government are coming from every section of 
e country to discuss “America’s New Economic 
lrontiers” at the Twenty-first Annual Convention of 
Lite The 


preliminary announcement of speakers and topics for 


toe Association of Insurance Presidents. 

e Convention, recently issued, retlects the nation 

ide character ot the program. 

‘rom the field of education will come President W. 
il. P. Faunce, of Brown University, Providence, and 
resident R. EB. von KlemSmid, of the University of 
outhern Califormia, Los Angeles. 


United States Senator Walter I. George, of Georgia, 


resident \lbert S. Caldwell of the National Conven 
on ot Insurance Commissioners. ‘Tennessee. and 
uperintendent of Insurance James A. Beha, of New 


ork, will discuss governmental frontiers. 

lsusiness ploneers appearing on the Pro AnL COME 
om the fields of banking, railroads and public utih 
es, as well as lite imsurance. Banking will be rep 
lcdward W. 


carthwestern National Bank of Minneapolis. 


sented by resident Decker. ol the 
‘Trans 

tation frontiers and their close relation to lite insur 

ice will be discussed by President Fred W. Sargent, 

the Chicago & North Western Railvay Company. 
Vublic utilities, which have grown so greatly m im 
portance to the public, and also to msurance policy 
holders because of the mereasing investments of life 
surance companies in that field, will be represented 
by Mr. Matthew S. Sloan, President of the Brooklyn 
Life 
discussed by a group of insurance executives, headed 


by President 


iadison Company. msurance frontiers wall be 


Darwin DP. Kingsley, of the New York 
lite Insurance Company, who will speak on “Life 
Insurance, the Great Pioneer.” 

The Convention of the Life Presidents’ Association 
will be held at the Hlotel Astor, New York, on ‘Thurs 
dav and Friday, December &th and 9th. President 
\rchibald A. Welch, of the Phoenix Mutual Life In 
lLlartford, 
‘here will be two sessions each day, mornings at 10 


urance Company of will be Chairman. 


o clock and afternoons at 2:30 o'clock. The Conven 
tion will convene the latter part of Insurance Week, 
\hich is expected to reach its former height of general 
uiterest and importance with the return of the Na 
tional Convention of Insurance Commissioners after 
1 absence of two years. Other bodies meeting in 
Sew York that week include the Association of Life 
insurance Counsel and the Insurance Federation of 
America. 
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NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 

Pile meeting of the Association was held at the 

Hotel Peabody, Memphis, Tennessee, on Octo- 

ber 12th, 13th and 14th. 


well attended. 


All in all, the meeting was 


As usual, many very able papers were presented. To 
allow our subscribers to digest these properly they 


should be studied, not read—-we shall present them 
serially rather than all at once. 

Probably the two most important papers were those 
on Life msurance as an investment by Mr. Linton, Vice 
President of the Provident Mutual, and a “key note” 
llugh 1D. Hart 


lkubank and now vice president of the Penn. Mutual, 


speech by Ilart, tormerly of and 


on whether or not Life msurance should joi in “the 


new competition.” These papers, given elsewhere in 


this issue. should be carefully studied. for they are 


portents of two of the most significant issues which 
have ever contronted the business. and ones which 


will protoundly affect its future. 


RUSSIAN CONTRACTS TO Bl ERIED 
NATELY the New York Life has lost 


| NEFOR EI 
Is case ag \l. Shosbereg 


Kussian polievholders. This is im 


amst tlenr representing 


spite ot the efforts 
of the New York Insurance Department, which man 
aged to vet a law passed 1 the state legislature caus 
h time as the Soviet 


Lhe 


Court declared this law unconstitutional. 


Ing a stav in the action until su 
eovermment was recognized. State Supreme 
This decision 
means that the company, together with the l-quitable 
Life, will have to stand suit for these claims. 

The Soviet government has been gathering together 
all of these American policies which it has been able to 
locate, and the amount is steadily rising. It may prove 
possible to use the assets of the Russian [ire Insur 
ance Companies to pay the Russian lite claims, but 
these are nowhere near sufficient in amount. 

If any collection is made on these claims it will be 
a mockery of justice, and one of the most expensive 
legal mistakes ever made in this country. 


—~ 








The preliminary announcement of the topics and 
speakers for the Life Presidents’ Convention is here 
with reproduced in full: 


Continued on next page 
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ANOTHER WAY TO FIGURE LIFE 
EXPECTANCY 

A while ago we printed a plan of the North- 

western National to figure life expectancy. Here is 

Bulletin.” It is really the 


one from the Oregon Life 
same method, but is rephrased so as to be shorter. 


“A simple way of ascertaining the life expectancy of a 
person is to take 7/10 of his age and deduct the result 
attained from 56. For example, take a man aged 40; 7/10 
of his age is 28; deduct this from 56 and you have the 
answer — 28 is his expectancy. Now turn to page ... of 
your rate book and verify this. This simple method, while 
not strictly in accordance with actuarial methods of figur- 
ing expectancy, seems to be just as effective.” 





LIFE PRESIDENTS ANNUAL MEETING—-Continued 
AMERICA’S NEW ECONOMIC FRONTIERS—A CHALLENGE 
TO BUSINESS, EDUCATION AND GOVERNMENT 


MR. ARCHIBALD A. WELCH, Chairman; President, Phoenix 
Mutual Life Insurance Company, Hartford, Conn, 

“Educating Twentieth Century Vioneers” Dr. W. Hl. P. Faunce, 
President, Brown University, Providence, R. 1. 

“Adjusting New 
George, United States Senator, Vienna, Ga. 
Pioneer” Mr. Darwin P. Kingsley, 


Government to Demands” Hon. Walter F. 

“Life Insurance, the Great 
President, New York Life Insurance Company, New York. 

“Today's Laboratory is Tomorrow's Industry” Dr. R. B. von 
KleinSmid, President, University of Southern California, Los 
Angeles, Cal. 

“Exploring the Frontier of State Comity” Hon. Albert 8. Cald- 
well, President, National Convention of Insurance Commissioners, 
Nashville, Tenn. 

“The Philosophy of Law and Life Insurance” 


Beha, Superintendent of Insurance, Albany, N. Y. 


lion. James A. 


“Conquering New Transportation Frontiers” Mr. Fred W. Sar- 
gent, President, Chicago & North Western 
Chicago, IIl. 

“Twentieth Century Banking Frontiers” Mr. Edward W. Decker, 
President, The Northwestern National Bank, and Member of the 
Board of Directors of the Northwestern National Life Insurance 


tailway Company, 


Company, Minneapolis, Minn. 

Matthew 8S. Sloan, 

President, Brooklyn Edison Company, Brooklyn, N. Y. 
“Insuring Life Ilenry Abels, Vice- 

President, The Franklin Life Insurance Company, Springfield, Ill. 


“Transforming Power Into Happiness” Mr. 


Insurance Proceeds” Mr. 
“Social Injustice in Taxation of Life Insurance Protection” Mr. 

Chandler Bullock, President, State Mutual Life Assurance Com- 

pany, Worcester, Mass. 

Frank H. Davis, Vice- 

President, The Equitable Life Assurance Society, New York. 

“A World's War Against 
President and Actuary, The Prudential 
America, Newark, N. J. 

“The New Reflected in Corporate Growth” 
Mr. Leroy A. Lincoln, General Counsel, Metropolitan Life Insur- 
ance Company, New York. 


“Broadeasting Economic Freedom” Mr. 
Disease’ Mr. John K. Gore, Vice- 
Insurance Company of 


Keconomic Era as 


“Synchronizing Life Insurance Investments with Changing 
National Needs” Mr. James Lee Loomis, President, The Connecti- 


eut Mutual Life Insurance Company, Hartford, Conn. 
GENERAL DISCUSSION 
The Hon. David F. Houston, President of the Mutual Life Insur- 


ance Company of New York, was unanimously elected a member 
of the Executive Committee of*the Association of Life Insurance 
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ANNUITY INVESTMENT YIELD 
$382,000 BECOMES $713,000 


N September 16th, one of the Equitable’s largest 
annuitants died at the age of 84. Beginning in 
1902 when 59 years of age, this man invested a total of 
$382,421 in five annuities, the last purchase being 


1921. 


quitable over a period of 25% years total $713,252, 


made in The annuities paid to him by the 


an excess of $324,508 over the total amount invested. 








Life 
Annuity Year At Consider- Total Exe 
Con- Issued Age ation Annuity Annuities Ove 
tract Paid Inve 
No. ment 
1149086 1902 59 $151,690 $14,000 $344,361 $192.67) 
1713007 1911 68 68,172 8.000 126,311 58,139 
1779635 1912 69 89.985 11,000 154,580 64,595 
2629425 1920 77 53,896 9 000 63,000 9 103 
2835875 1921 78 28,677 5,000 25,000 
$382,421 $713,252 $324,508 





Presidents at the regular meeting of the Association on Friday, 
the 7th of October. 

President Houston, who succeeded Mr. Charles A. Peabody as 
head of the Mutual Life in September last, thus also succeeds to 
the vacancy caused by the retirement of Mr. Peabody from the 
Association’s Executive Committee. Mr. Peabody had served on 
the Executive Committee for more than twenty years. 
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The National Life U. S. of A. 
A Field Man’s Company 


It is one of the largest companies—but not so large that personal contact with the 
agent is impossible. 


Intimate association with the individual representative in the field and the Home 
Office officials is the rule—not the exception. 


The Company has the fieldmen’s viewpoint, it is sanely progressive, and the field- 
man here gets his big opportunity to make good. 


Complete and up-to-the-minute policies—Life in all forms, Accident and Health 


—QOld Age Income—Double Indemnity—Total and Permanent Income Disabil- 
ity—assures success to the National Life U. S. of A. representative. 


NATIONAL LIFE INSURANCE COMPANY 
OF THE UNITED STATES OF AMERICA 
Established 1868 


ALBERT M. JOHNSON 


Chairman of the Board 


Insurance in Force $300,000,000 Assets $50,000,000 


There are a few splendid opportunities now with this fine old company for ambitious young men. 


WRITE TODAY 
WALTER E. WEBB 
Vice-President 


ROBERT D. LAY 


or 
President 


29 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 


We have a “destination” here for you—if you know “where” you want to go. 
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COMPLETING LIFE’S PLANS—Continued 
with necessities, with human needs. Our theme joins Life 
Insurance with ambitions. Now, the difference between needs 
and ambitions is the difference between the smallest measure 
of life and the largest. 

lay I even suggest that all of our previous conceptions 
of Life Insurance have savored somewhat of a negative tone. 
Life Insurance has been used to mitigate disaster. It has 
been used to guarantee existence. It has been used as a 
soldier on guard over the perils: that may follow disability, old 
age and death. It is an interesting foible of human nature 
that people do not feel the same enthusiasm for a negative 
that they do for a positive. Therefore, as we come to regard 
insurance as useful in building up a man’s prosperity, as well 
as in averting disaster; useful in furthering his success, as 
well as in assuring the necessities of bare existence; useful 
as a soldier bent on conquest, the empire-builder’s right hand 
man, as well as a home guard; we shall find in this intellectual 
transformation from a more or less negative idea to a positive 
one, a popularizing process that will take away much of the 
drabness that now colors our thought of Life Insurance. We 
can even believe that this new conception may invest Life 
Insurance with the power to give us thrills even as auto- 
mobiles and radios and motion pictures do; thrills more en- 
during because they will come from its partnership in that 
most fascinating of all earthly enterprises, the pursuit of 
life’s ambitions. 

Utilizing Life Insurance as an investment fits more logically 
into this positive conception of Life Insurance than it did in 
the old idea which comprehended Life Insurance as protec- 
tion only. So long as we conceded that Life Insurance was 
only protection, we admitted by inference that Life Insurance 
was not a good investment. We now propose to complete 
life’s plans through Life Insurance. All earthly plans rest 
upon economic foundations. We cannot go far in completing 
plans through Life Insurance unless we recognize in addition 
to its protective character the investment aspect of Life In- 
surance. The adoption of uur theme, therefore, means that 
we now enter Life Insurance in the investment field as a 
security competing on equal terms with other securities for a 
place in every man’s investment structure, by which he hopes 
to realize his life’s ambitions. Unless we can discover in 
Life Insurance the elements of a sound investment, we must 
withdraw it as a positive ally in completing life’s plans and 
let it continue to play only its protective role as heretofore. 

The question that confronts us then is whether Life Insur- 
ance can compete with other investments, when judged solely 
on its merits as an investment. 

There are four principal forms of investment outside of 
Life Insurance now occupying the investment field—namely, 
bonds, mortgages, real estate and stocks. Bond houses in 
determining the relative grades of investments test them in 
relation to ten standards as follows 


THE VALUE OF LIFE INSURANCE AS AN 
INVESTMENT 


This ‘J able Das ed on 
The Principles of 
Bond Investment 
By Lawrence Chamberlain Life 
Bonds gages Estate tanks Stocks ance 


Mort- Real Savings Insur 
Security of Principal ........ B IS 1) C i A 
Stability of Income........... A I C A 1) A 
Fair Income Return ........ iy A A ’ i I 
Pe benctenddéesenner i 1) 1) I A 
Value as Collateral .......... I} 1) > A 1) A 
ee Pn csscncgweecess I Cc 1) A I A 
Exemption from Care ........ 3 i Ik i ' A 
Acceptable Denomination .... © 1) 1) A i A 
Acceptable Duration ......... A Cc A A I A 
Potential Appreciation ........ % 1) I 1) i A 


Life Insurance as an investment shows a rating of nine 
A’s and one B, as against only two A’s for Bonds; one 
A for Mortgawes; two A’s for Real Estate; five A’s for 
Savings Banks, and no A’s for Stocks. The B rating 
which Life Insurance receives in this scentific investment 
test is under the factor of income return. 

Unfortunately, the American people have been inclined 
to regard this factor as the most important of the ten. 
As a matter of fact, safety is the most important element 
of an investment. 


John Wanamaker has well said, “In figuring compound 
interest on our good investments, we forget to dedu 
compound interest on those that are not good.” 

The underlying purpose of all investments is to con 
plete certain plans. The infallible safety of Life Insur- 
ance makes it the ideal investment with which to lay th 
financial foundation for the certain consummation of ou: 
plans. 


As we develop this new attitude of mind in regard | 
Life Insurance, we shall find men insuring their lives in 
order to play golf or travel in their declining years, and 
not merely insuring to keep away from the poor house; w 
shall find them insuring to endow colleges, instead 
merely insuring to send their sons to college; insuring 
create capital for enlarging their business enterprises, 
stead of merely insuring to pay their business debts; i 
suring to build up fortunes, instead of merely insuring 
prevent the wreck of fortunes. For we shall come 
understand that there is no plan in life which rests on an 
economic foundation, however small or great, howeve: 
simple or complicated, that cannot be aided to completiv n 
through Life Insurance. And thus a new element will |! 
introduced into human ambition—for we _ shall recogniz 
that in addition to having available an incomparable «: 
vice for controlling events after our lifetime, we hav: 
available an equally effective device for building and conser\ 
ing for present enjoyment, as well as for future disposal, 
fortunes of living men. 


NEW MICHIGAN LIFE COMPANY 


We are informed that preliminary papers have been filed 
with the Michigan Department pertaining to the organiz 
tion of the Michigan Life Insurance Company. Mr. L. 1. 
Hands, ex Insurance Commissioner of Michigan its actiy 
in the organization of the new company. Other detail 
will be published herein when available. 
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25,000 @ 1.50 
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INVOICES, NOTEHEADS, ORDER BLANKS, 
ENVELOPES OR ANY OTHER OFFICE FORMS 
AT CORRESPONDINGLY LOW PRICES. 
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LIFE INSURANCE AS AN INVESTMENT—Continued 
EXEMPTION FROM CARE: In this respect the life 


insurance policy is almost without a competitor. All the 
nolicyholder has to do is to pay his premiums when he 
receives the company’s notices. He has no further respon- 
sibility. He need not worry about the state of the market 
1 wonder whether this or that mortgage is still good. 


The burden is lifted from his shoulders and assumed by 


he life insurance company. In freedom from care life 


nsurance is an investment de luxe. 

ACCEPTABLE DURATION. Here again the life in- 
urance contract scores heavily. Any maturity date this 
ide of age 96 (the ordinary life policy) may be selected. 
it may be an endowment at 70 or at 65 or at 60. Even 
after a given policy has been selected, the cash value table 
upplies still greater flexibility by making the investment 
accumulation available with a minimum of delay and at 
par prior to the maturity of the contract. 

ACCEPTABLE DENOMINATION: 
ire comparing two programs of investing recurring peri- 
odical sums, I think it will be admitted that in the matter 
f denomination, life insurance is unusually convenient, 
ranking almost with the savings fund. The policyholder 
may arrange for a large premium deposit or for a small 
one, depending upon the inclinations and his means. If 
in the course of time the recurring premiums become bur- 
densome they may be reduced, with corresponding release 
of cash equity (where the policy is other than term). If 
additional protection is needed it may be had if the policy 
holder is still insurable. 

POTENTIAL APPRECIATION: 
a feature which does not apply to the combination of the 
investment and protection elements in the life insurance 
policy. The investment element in the policy, although 
it is absolutely secure, although it is guaranteed against 
such depreciation as overtook Liberty Bonds in 1921, ts 
nevertheless not subject to principal appreciation. After 
the policy has been in force a few vears it remains con- 
tantly par—a most valuable characteristic. But if a man 
must have the possibility of principal appreciation the in- 
vestment element must be kept separate and distinct. It 
follows, of course, that in so doing he cannot avoid run- 
ning the risk of principal depreciation. The two are in- 
separably linked together. 

Perhaps it may be worth while to digress for a moment 
and refer to the comparison which many life underwriters 
A prospect is hesitating between putting 


Recalling that we 


Finally we come to 


inake in canvass. 
all of a certain amount into life insurance and all of it into 
regular investments. The underwriter then is in the posi 
tion to point out the tremendous appreciation that will 
take place in the event of death under the life insurance 
plan. The corresponding series of percentage returns is, 
o say the least, unique because so many of the figures at 
ts top are so enormous. 

FATR INCOME RETURN: In the minds of many this 
is perhaps the most important test to bd applied to the 
two programs we are discussing. For the unified life 
insurance plan they will admit the security, the conveni 
ence, the value as collateral and all the rest, but they con 
lude by declaring that the interest return is too low. 
Well, is it? To that question we shail now address our- 
elves. 

Six life insurance companies have contributed their fig- 
ures to make possible the average results that are about 
to be given. Let us take for example the case of a man 
iced 35. He wants his family to be protected in the 
vent of his death to the extent of $25,000. This can of 
course be accomplished by means of an ordinary life pol- 


| icy, which combines in the one contract a pure protection 





iu 


element and an investment element. It can also be ac- 
complished by building up a fund through the investment 
of periodical sums and supplementing the fund by yearly 
renewable term insurance of such an amount that each 
year the amount of the insurance is just the amount by 
which the accumulated fund falls short of the $25,000. It 
should be said for the benefit of the non-technical that 
the percentage we are seeking is not dependent upon the 
amount of the capital sum chosen. It will work out the 
same for $1,000 or $100,000 or any other given sum. 

The one year renewable term rates employed are the 
lowest that we were able to find among the published 
rates of the various companies. They are non-participat- 
ing. For the life insurance policy we have taken the aver- 
age net cost as shown by the current dividend scales of 
the six companies. 

We have assumed that the amount of to be 
employed each year in each of the two programs is the 
net cost under the hypothetical policy. As an alternate 
to the ordinary life policy we purchase for the first year 
$25,000 of one year term insurance and then separately in- 


money 


vest the balance of the ordinary life gross premium. This 
balance is the investment element. For the second year 
we purchase less term insurance, as the investment fund 
will furnish a part of the $25,000 if death should occur. 


Phe amount of the corresponding term premium is sub 


tracted from the net payment due under the ordinary 
life policy (gross premiums less first year dividend) at 
the beginning of the second year; the difference repre- 


senting the investment element to be invested at the be 
cinning of the second year. This process is carried out 
year by year for thirty vears when age 65 will have been 
attained. The rate of interest that we are secking is that 
rate of compound interest that will make the separate in- 
vestment fund exactly equal the cuaranteed cash value of 
the ordinary life policy at the end of thirty vears. 
Before stating the percentage let us what this 
word compound means. It means that dollar of 
interest that is received is immediately reinvested without 
expense at exactly the rate yielded by the entire compu 
tation. People sometimes quote returns in terms of simple 
interest. ‘This that the received is no 
reinvested. For example a given sum invested each vear 
5 compound interest fifteen years accumu 
late to the same figure as the sum invested each year at 
6.38% 
Returning to the concrete case under consideration, you 
will be interested, as I was, to learn that the return over 
the thirty year period 5 compound. Not a bad 
average based upon the net cost 


realize 
c¢\ Cry 


assumes interest t 


will in 


- cr 
as a t 


simple interest 


. . , 
1S s.30% 


return! And it is an 
schedules of six companies. 

The question naturally arises “How ts so large a return 
possible? The companies themselves are not averaging 
that large a net return upon their own investments. There 


must be magic or perhaps a mistake.” It is neither. There 
are savings possible when the two eclements are combined 
in the same policy, as compared with the issuance of a 
renewable short term policy which involves probable ad 
verse selection against the company and which must alone 
bear its proper share of the life insurance company’s 
overhead. ‘The companies can furnish the protection ele 
ment more reasonably if it is linked up with an invest 
ment element that carries its share of the load. 

Similar figures have been obtained for the other ages 
shown in the following table which also includes age 35 
already given. For 5, 35, and 45 the investment 
period considered is to age 65, that 1s 40, 30 and 20 vears 
respectively. For age 55 it is 20 vears or to age 75. 


aves 25, 


Continued on next page 








——————— . — - _ - — _— a —_ 


326 BEST’ S INSURANCE NEWS (Life eaten) November 1, 1927 Ne 














LIFE INSURANCE AS AN INVESTMENT—Continued | : 






























































Compound Interest | 
Return upon | i OD ee 
Age Investment Element | c | ic) h 
25 5.56% a 
~~ | DAY-O-GRAM | | * 
45 5.38% og ” 
55 5.84% \g 
The irregularity in this and succeeding series probably ba 1 pd 
arises out of the fact that figures from so many different 1 GOB 3 
companies are involved. : ne 4 
SINGLE PREMIUM INSURANCE: It will be inter- . Mp 
esting to apply the same general principles to a single Darby A. Day and Co-operation a 
premium life contract as compared with a program of in- | 
vesting at once the entire amount of the ren premium | AN OPPORTUNITY TO SHARE IN THE né 
and each year taking out of the accumulated fund (1) a | 7 , , rere — in 
sufficient sum to purchase one year term insurance for | BUILDING AND IN THE PROFITS fo. 
the amount by which the fund falls short of the face of OF THE WORLD'S GREATEST yn 
the single premium policy; and (2) the dividend on the | 7A ’ ANOLE DO 
single premium policy which in effect offsets a part of | LIFE INSURANCE Tea 
the return on the investment. Again the figures for the AGENCY saa] 
six companies have been employed. ‘The final percentages e 
are lower than for the ordinary life policy for the reason OUR PI AN an 
that the amount of one year term insurance that must - tae 
be bought at relatively high rates is smaller than before Management of the Agency to be in the hands of a on 
and hence yields a smaller charge against the investment ah ae Mites nities: at ahain use ad des pa 
. . oard oO irectors consisting of eight agents and the 0 
return. In each case the percentage is the compound in- he ce , 
ae executive management of the Agency. col 
terest rate at which the separate investment fund must ; oe 
be invested to equal the guaranteed cash value of the . A general manager, assistant managers, statistician, ae 
single premium life policy at the terminal age—65 for | ‘ibrarian and several instructors of agents. ot] 
ages at issue 25, 35 and 45; and 75 for age at issue 55. | A cooperative basis of profit- sharing in which the lor 
Compound Interest Agency Force will participate in 40% of the profits co’ 
Return upon of the Agency. Ol 
Age Investment Element The first opportunity ever offered for an Agency 
25 4.99% Force to share in General Agency profits. sol 
35 4.88% . en 
45 4.75% OUR PLAN'T pre 
55 4.76% lar 
It should of course be made clear that the actual reali- Entire 23rd floor of the new Bankers Building, cor- eC 
zation of the figures that have been given involve the ner of Clark and Adams Street. wh 
maintenance in force of present dividend scales. One of 17,000 square feet. of 
the factors entering into such maintenance is the future dif 
interest rate. Just now we are in a period of declining 40 private rooms for agents. sont 
rates and it is possible that the tendency may continue A reception hall. Th 
for some time to come. If however, current dividend A library in which every insurance publication in the . 
scales eventually do have to be reduced because of a low- United States will be available, including statis- ri 
ered interest rate, the return upon securities in which tical tables and reference books. a 
separate investment funds could appropriately be placed | A clerical department with space for 75 clerks. ms 
will also decline, so that approximately the same rela- Retiring rooms. 
tion between the returns under the two programs is likely tae , — 
to be maintained. Private rooms for five assistant managers. dif 
Taking into account the extraordinary security, the A brokerage department consisting of a manager’s diff 
convenience, the freedom from depreciation, and the office and telephone battery. AL 
marketability or collateral value of the life insurance con- A Medical department of three examiners’ rooms cas 
tract, I think it will be admitted that these interest re- and laboratory. fol 
turns upon the investment element in the life insurance An auditorium seating 215, equipped with stage, Ag 
premiums are quite satisfactory. To me the figures sup- “Wherry weer a oaal oad deelon « | »s 
a . : + a ; fied é ards, projection room and dressing rooms. oJ 
ply a quite convincing answer to the following state- 7 3c 
ment taken from a book by an associate professor of In short, the largest and most ambitious plans ever 45 
finance in one of our large Eastern Universities. It is promulgated for the building and development of men vd 
stated that although life insurance “may be a very wise in the Life Insurance Business. “ 
and expedient expenditure to the thriftless young hus- We are looking for high-class, capable men who Uh 
band” it “can never under any circumstances be con- can fit into this kind of an organization. nt 
sidered as a good investment when considered in_ the If you are looking for the biggest opportunity ever | ep 
light of mathematical averages.”* I hope that those here offered in the life insurance field, come in and ‘see us ual 
present will be glad that they are not responsible for or communicate with: lie 
that statement. | the 
OLD AGE ENDOWMENT: We shall next consider lor 
a policy which has a definite maturity date, as for exam- Darby A. Day ( 
ple the endowment at 65 taken at ages 25, 35 or 45 and to 
the endowment at 75 taken at age 55. Under these con- Manager iS 
trac ts we observe to a still greater degree the effect of Twenty-third Floor Bankers Building ire 
the reduced protection element which under the separate . ) ne 
insurance and separate investment program must be pur- 105 West Adams Street, has 
chased at the relatively high renewable short term rates. Central 6460 CHICAGO, ILL. | vit 
* The Financial Policy of Corporations by A. S. Dewing, p. 1189. - 
1€ 
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LIFE INSURANCE AS AN INVESTMENT—Continued 


In the following table are given the returns realized on 
he investment elements in continuous premium and single 
old age endowments computed by the same 


method as before. 


Compound Interest Returns Upon 
Investment Element 
Continuous Prems. Single Prem. 


\ge 
25 4.92% 4.84% 
35 4.60% 4.72% 
5 4.21% 4.54% 
55 4.69% 4.61% 
The convenience of the endowment policy appeals to 


nany because the policy matures for the face value at a 


time when the money may be very useful in providing 
for old age. In order for the interest return to be realized 
nm any of the policies we have been considering, the 


policy must yield a cash payment at the specified terminal 
ize. Under the ordinary life policy this means that a 
substantial amount of current insurance protection must 
Ye given up. For example, at age 65 the cash value of an 
ordinary life policy taken at age 35 is less than 55% of the 


face of the policy; so that more than 45% of the protection 
must be sacrificed. Under the endowment contract the 
policy matures for 100% of its face value. To many the 
convenience of this arrangement and the fact that the 
small additional premium involved would probably not 
otherwise have been saved and accumulated over the 
long period, make it stand out as the ideal policy tor 
covering both the risk of premature death and the risk 
of a dependent old age. 

INVEST THE DIFFERENCE: This is a slogan we 
sometimes hear. “Take ordinary life and invest the differ- 
ence between that premium and the old age endowment 
premium. You will have more money at maturity and a 
larger sum available if you die in ¢«he meantime.” In 


eeking light upon this program let us recall that a man 
who is in good health has a better than two to one chance 
of living to age 65. Also the probability that the premium 
difference will actually be saved and invested at compound 


interest over a period of 20, 30 or 40 years is quite small. 
There are too many chances for the program to be inter- 
rupted either by employment of the fund for other pur- 
poses or possibly some loss of principal or interest, or 
both. 

Again using the figures of the six companies we have 
found the rate of compound interest at which the net cost 
differences must be accumulated in order to make up the 
difference between the face of the endowment policy at 
ee 65, (awe 75 for age at issue 55) and the corresponding 
cash value of the ordinary lite policy. The results are as 


f Ve ws: 


Age Compound Interest Returns at Maturity 
25 5.76% 

35 5.78% 

£5 5.72% 

55 5.76% 

These figures do not allow for the additional death bene- 
ft which according to the theory that the differences are 
eparately invested, starts at a very small sum and grad- 
ually increases until maturity. Fewer than one in three 
die before the chosen maturity age and thus have the 


theoretical opportunity to provide this additional benefit 
for their families. 

CONCLUSION: In concluding this presentation I wish 
to emphasize the importance of life insurance protection 
is a forerunner of any straight investment program. We 
ire all indebted to Dr. Huebner for his emphatic state- 
nents that the average man with family responsibilities 
has no right to embark upon an investment program 
vithout first having taken adequate life insurance. He is 
subjecting his loved ones to too great a risk. Here is 
the actual experience of one of our men a few months 
ago. 
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A policyholder in an Eastern city died leaving a depend- 
ant family. Hd had $12,000 of life insurance upon which 
he had borrowed $2,000, leaving a net amount of $10,000 
for the widow. When the agent went to the house to 
deliver the check, the widow brought out some account 
books which her husband had had because he had been 


putting $50 a month into building and loan societies. She 
asked what the cash value of the accounts would be. The 
agent figured that it would be between $2,000 and $2,500. 


The widow then turned to the agent and asked a path- 
etic question. “How much life insurance would this $50 


a month have purchased?” The answer was “A little over 
$20,000." The realization of this mistake that had been 
made was borne in upon that widow with tragic force. 
Think what the additional $20,000 of life insurance would 
have meant to the welfare of herself and her three chil- 
dren! As life underwriters you have a duty to proclaim 
with all the power at vour command that no man with 
dependents should put his money into any straight in- 
vestment proposition, no matter how attractive, unless 
his family is adequately protected by life insurance. 

In extreme cases of need where the means are slender, 
convertible term insurance alone may properly be em- 
ployed and the savings element eliminated entirely. In the 
great majority of cases, however, a properly balanced 
program of protection and investment is called for. The 
purpose of this address has been to sho w admirably 
this balanced program may be realized by means of life 
insurance. It is the safest and surest way of npleting 
many of life’s plans. 
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The Insurance companies are the largest users of 
Index Cards; we have had a long and varied exper- 
ience in their manufacture. 

May we estimate on yourrequirements ? 


UNITED STATES CARD INDEX CO. 


12 Liberty Street New York, N. Y. 


Telephone RECtor 5579 
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EXPECTATION OF LIFE IN 1926 SOMEWHAT LOWER 
THAN IN 1925 


Louis I. Dublin of the Metropolitan Life 
Insurance Company 


By Dr. 


We are now able to add another year to our retrospec- 
tive survey of the expectation of life at — In the year 
1926, as shown in the table below, this figure was 55.02 
vears, at birth, for our total industrial policyholders. 
\ glance at the table shows that this makes the year 1926 
practically identical, as regards expectation of life, with 
the year 1922, and not quite as good as the intervening 
vears. The setback is, however, very slight: about half a 
vear. We may view this slight retrogression with the 
more complacency, as the current year, for which the final 
figures will, of course, not be available for some months to 
come, has been an exceptionally good health year which 
will result in a longer expectation of life, provided the 
remaining quarter measures up to the stand: ards so far set. 
Besides, it is a matter of common experience that in 
every endeavor the last few notches toward the top are 
the hardest to gain. The economist is familiar with this 
principle, which he calls the law of diminishing returns. 
The same holds true of every field of human effort. A 
point is reached where conditions become essentially 
stabilized and every gain is bought at a higher cost. 

There is much in the future trend of the expectation of 
life that must remain a matter of conjecture. There are 
two ways in which advances in medical knowledge and in 
sanitary practice operate to increase the length of human 
life. On the one hand, there is a general improvement 
affecting more or less all causes of death, through the 
betterment of living conditions. National health, generally, 
was bound to improve as our national wealth increased. 
3etter and more food; better housing; the demolishing of 
slums; the spread of education, and hence of more rational 
living; in brief, our modern higher standard of living, 
could not fail to have a general beneficial effect on man’s 
chances of surviving. For there are few causes of death 
which do not respond to the preventive and curative influ- 
ences arising out of the factors enumerated. 


Expectation of Life at Birth. Metropolitan Life Insurance 
Company Industrial Department, 1911 to 1926 


Year Expectation in Years 
1926 55.02 
1925 55.51 
1924 55.62 
1923 54.55 
1922 55.04 
1921 55.08 
1919-1920 51.14 
1911-1912 46.63 
Gain, 1926 since 1911-1912 8.39 


On the other hand, medical science has from time to 
time come forward with a specific cure or preventive 
measure for a particular disease or class of diseases. 
Instances of this will readily occur to the reader, such as 
vaccination for smallpox, toxin-antitoxin immunization 
against diphtheria, aseptic surgery, insulin for diabetes, 
etc. Gains from such sources are by no means exhausted. 

There remains with us, nevertheless, several diseases and 
conditions in the face of which medical science of today is 
relatively unsuccessful. Many forms of cancer fall into 
this class, as do, to a lesser extent, such diseases as 
chronic nephritis and certain forms of heart disease. The 
recent trend of the mortality from these conditions is far 
from encouraging. It is a question whether these points 
of resistance will counterbalance the gains from the influ- 
ences to which we have referred, namely, the general im- 
provement in living conditions and increased medical skill. 
In view of this situation, we must reckon with the possi- 


Continued on next page 














INSURANCE INSTITUTE OF AMERICA 


Holds Annual Meeting 


The Annual Meeting of the Institute held on October 
25, began, in the Hibernian sense, on the night before, 
because the delegates to the Annual Meeting from the 
Insurance Societies were the guests of the Insurance 
Society at its dinner meeting at the Hotel Astor. 

On ‘Tuesday morning, at half past ten, in the rooms of 
the New York Board of Fire Underwriters, 85 John 
Street, the Annual Meeting was formally opened with an 
Educational Conference. This adjourned at twelve o’clock 
to the Bankers Club where luncheon was served, and 
the necessary business of listening to reports, electing 
officers, and hearing speeches was carried through. 

The speakers at the Bankers Club were: 

Frederick Richardson, U. S. Manager General 
Fire, & Life Assurance Corp., Ltd. 

). B. Levison, President Fireman’s 
Company. 


Accident, 


Fund Insurance 


James A. Beha Superintendent of Insurance, State of 
* 
Henry Moir, President United States Life Insurance 


Company. 


NATIONAL FUND FOR BLIND UNDERWRITERS 


A national fund has been established for the purpose 
of providing text books, pamphlets, and general literature 
on life insurance topics in raised type for the blind life 
underwriters of the country. The fund will be held by 
the Pennsylvania Company, 15th and Chestnut Streets, 
Philadelphia, which was incorporated in 1812. The trus- 
tees, Albert B. Kelley, E. J. Berlet and J. W. Clegg, 
will have the cooperation of a committee of blind under- 
writers. Contributions may be mailed to the Pennsylvania 
Company. All payments will be acknowledged. 


x . vT | Yr Y Tv » , ’ TT ~ . 
PENNSYLVANIA INSURANCE 
4 ) r | ~ wr 4 
DEPARTMEN|! 
HARRISBURG, PA. 
This department has issued the following ruling: 
“Gentlemen:— 
“Section 411—(c) of Act 284, 
P. L. 682 reads as tollows: 
“No policy of life insurance shall be issued or delivered 
in this Commonwealth by any stock or mutual life insur- 
ance company organized under the laws of any other 
State or country, or be issued by any stock or mutual 
life insurance company organized under the laws of this 
Commonwealth except industrial insurance 


approved May 1/7, 1921, 


policies of . 
where the premiums are payable monthly or oftener, if it 
contain any of the following provisions: 

“(c) Any provision by which the policy shall purport 
to be issued or to take effect more than six months betore 
the original application for the insurance was made.” 

“Pursuant to this provision the Attorney General of 
this Commonwealth under date of June 13, 1927, ruled 
that it is illegal for any Life Insurance Company to re- 
write a new policy form tor less expensive plan of per- 
manent insurance for one heretofore issued, the rewritten 
policy to bear the date and age of the original policy and 
be for the amount of insurance which the premium now 
being paid would have purchased at the time the policy 
was issued. 


“This ruling is at variance Insurance 


with that of the 


Department of the State of New York, the State of New 
York not having a statute such as above. 
“On receipt of this communication you are hereby 


notified to cease this practice as the same is not in con- 

formity with the insurance statutes of this Commonwealth. 

“An acknowledgment of this communication is desired. 
Yours truly, 

MATTHEW H. TAGGART 


Insurance Commissioner.” 
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EXPECTATION OF LIFE—Continued 

bility that the expectation of life, for some years to come, 
may perhaps show no very marked further improvement. 
There is always a possibility, and we shall certainly con- 
tinue to entertain the hope, that some day remedies, or 
effective preventive measures, may be found for some of 
the outstanding scourges that remain unsolved at the 
present time. 
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AMERICAN LIFE CONVENTION 


This organization is engaged in the formation of a 
financial section. The work was taken up at a special meet 
ing called on October twenty-fifth by President H. M 
Woolen. The formation of the new section may be attri 
buted to the usefulness and success of the preceding legal 
and medical subdivisions. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





AMERICAN BANKERS INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


Reinsurance Contract Withdrawn 


The proposed reinsurance contract between this company and 
the Midland Casualty Company, under which the American Bank 
ers wus to take over the business of the Midland, has been aban 
donned, The Midland Casualty is now being reorganized and will 


eXtend its business te continue as an tndependent company. 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 
llistory 


This company was ineorporated under the laws of New Jersey 
nnd tlieensed to commence business on Oetober 5, 1927, as an old 
line legal reserve life company The company began business 
With a patd in capital of S200,000 (par value per share S1O.00) and 
Aopukdoin surplus of S200,000, There were no promotion expenses 
Which is commendable 

The ineorporators of the company are us follows 

Richard tl. Lee, Charles Tl. Watts, John B 
Record, Homer Brockett, George Beavers, Joseph A. 
John |, 
Austin 


Smith, George hy. 

Reichart, 

Davis, Clarence Tlodson, Ralph R. Lounsbury, Harry G 
Vanagement and Reputation 

Colonel Tlodson is Chairman of the Beneficial Loan Society and 

Collateral 


organizations with which he 


Bankers, Ine., and the founder of several tinancial 
retnins an netive connection 
Judge Lee is senior member of the firm of Lee, Drone lly X 
Curren, attorneys, New York City 

Ralph It 


gan, Where he specialized in actuarial seience under Dr 


Lounsbury is a gradunte of the University of Michi 
James 
W. Gilover Ile has served as Actuary for the State of Nebraska 
Later he 
was Secretary and Actuary of the Union Life and Aecident) In 


aid was Associate Actuary in the War Risk Bureau. 


surance Company, Lineoln, Nebraska. In 1928 he organized the 
Bankers National Life Insurance Company of Denver, Colorado, 
gndoin W225 he organized the Bankers National Life Tnsurance 
Company of Jacksonville, Fla., serving as President of both com 
panies from organization to date and will continue in that ea 
paucity 

Dr. Davis was Chief Medical Director of the Union Central Life 
of Cincinnati for several years, later serving as Medical Director 
of the Pacific Mutual Life, and more recently has been Executive 
Vice President and Medical Director of the Union National Ta 
suranee Co., St. Petersburg, Fla. 

Colonel Austin was for several years in the Agency Supervising 
Department of the Provident Savings Life of New York and fol 
lowed that by organizing and serving as President of the Old 
Colony Life Insurance Company of Chicago. He was later presi 
dent of the Publie Life of Chicago. 


Kinds of Insurance Written 
The company will write participating insurance exclusively. 


Forms of Policies Issued 
The company writes both standard and sub-standard business 
and in addition to the usual forms it issues child's endowment 
policies, education policies, borrowers protection policies, group 
insurance and annuities. 


Officers 
Chairman of the Board, Col, Clarence Tlodson; President, Rich 
ard Hl. Lee; Executive Viee- President, Ralph R. Lounsbury; View 
President and Medical Director, Dr. John L. Davis; Viee- Presider 
Iiarry Gi. Austin; 


and Treasurer, Col, blerman 


TT ° . 
ures 


Secretary, 


Directors 
Arnold, tlarry L., Gary, Ind., Chairman of the DBoard, Tru 
State Bank: Brockett, Llomer, New York City, Attorney, Weeste: 
Union Telegraph Company; Davis, Levi B., Roanoke, Presiden 
Gibbons, Paul W., Philadelphia, President 


lligvwins, rank J 


Mountain Trust Bank: 
Paul Gibbons, Ine.. Printers and Publishers: 


Jersey City, President, Tludson Casualty Tnsuranee Company 
Providence, of Tlinekley, Allen, Tillinghast & 
llodson, Col, Clarence, New York City) 
Chairman, Beneficinl Loan Society, Tndustrial Lonus; Lee, Riel 
York City, of Lee, Donnelly & Curren, Esq 

Columbus, President, American Tnsut 
York City, 
Lounsbury, Ralph R., Jer 
Mears, Adel 
bert W., Baltimore, Director, Mutual Life Tnsurance Company o! 
Malone, William J., Bristol, Conn., Judge, United Stats 
York City, President 


Ilinekley, Frank L,., 
Phillips, Msqs., Attorneys; 
ard llenry, New 
Lentz, John J., 

Lindenthal, Dr. Gustav, New 
Svstem; 
sey City, Executive Vice President of the Company ; 


Attorneys; 


. , 
ance Lnion: Cfonsultiny: 


Kngineer, Pennsylvania R. RK, 


Saltiniore: 
Distriet Court; Reichart, Joseph A. New 
Clarence Llodson & Co... Ine... New York, Smith, Arthurs 
PY... New York City, Viee President, Interstate Trust Conipany 
Smith, Dr. Reginald IL., Boston, of Ilale & Dorr, Attorneys; Stout 
Haldeman G., Wilmington, Viee- President, Tndustrial Trust) Com 
pany; Watts, Charles Il, New York City, 
Qperating Bureau, Tne, 


Brokers: 


President, Deeneftieial 


BANKERS RESERVE LIFE COMPANY, 
OMAHA, NEB. 


New Endowment Rates 


This company’s new rate book contains new decerensed rates for 
the 10, 15 and 20 yveur endowment policies as shown below The 
extra rates for disability and double indemnity remain un 


Changed, 


Annual Premiums Per $1,000 
{ > 
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CAPITOL LIFE INSURANCE COMPANY, 
DENVER, COLO. 


New Premium Rates 
The October 19027 issue of this company’s rate book contain 
ates, The ordinary ti! 


nt oawe SD at 


general reduction in all regular premium 


and 20 payment life forms are now endowments 
consequently the cash values on these forms are inerensed, \ 
other cash values remain unchanged, The extra rates for di 
income and double wt 


ability waiver of premium and months 


demnity also remain unchanged. See accompanying illustratio 
for changes in rates, ete, 


Dis & DD. Ff. CASH VALUES 


Pbismbility 1 >tpl, (Non-Participating) 
W.P.1IGM.I,. 
Age only &W.E. Ind. Yr. 1 y 4 3 | » 10 I ol! 
20 Payment Life (End, 85) 
y445 36 It moO Ss 23 HS O4 175 802 4d: 
30 Wm 616d 160 2S nO 73 106 SBS OT 
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CAPITOL LIFE INSURANCE CO.—Continued 
35 48 178 150 33 57 83 221 379 569 
40 59 195 150 88 66 95 248 422 631 7 2 
45 87 251 150 45 76 108 277 466 694 1 7 
50 127 318 150 52 87 122 305 507 755 y our p 
Ordinary Life (End. 85) 
~ 2 : 99 ‘ 9» ° 
25 st 118 160 $ as as ss No matter how difficult—can 
30 41 139 150 15 28 42 103 173 254 ; “Ll 
35 51 166 150 20 35 52 127 212 306 be economically and quickly 
aye ‘ ‘ ~ Sled - = - Orn? . 
40 66 202 150 27 45 65 156 25% oe | produced by methods we have 
45 SS 252 150 34 57 Sl 190 307 425 | : eyo 
50 124 325 150 44 70 99 228 360 489 : learned in 90 years of printing 
Life Expectancy Term experience. 
25 118 150 § 2 7 4 3 SS 7 | 
30 39 150 4 1 1 44 71 9% Whether financial reports, 
35 166 160 7 1 24 S56 86 108 . 
40 202 150 11 21 33 74 109 125 pamphlets or books, our night 
& = = sae eee and day service insures prompt 
50 325 150 20 34 48 96 108 '= 34 
delivery. 
20 Year Endowment 
25 22 57 150 §$ 83 123 165 387 660 1000 ‘ 
30 298 71 150 81 121 163 385 659 1000 Let us estimate on your next 
35 38 95 150 79 #119 #162 384 657 1000 printing job. 
40 55 4146 «150 78 118 160 383 655 1000 
45 90 217 150 77 117 160 382 651 1000 
50 135 309 150 76 117 160 380 645 1000 
NON-PAR PREMS. (314%) Burr Printinc House 
Since October 1927 
*°0 + #¢LE 20 2) + ¢LE 20 18 Jacob St. Beekman 2395 New York 
Age PL OL Term YE E60Age PL OL Term YE ond 
200 2180 1382 .... 3993 1825 39 = 8180 92365 1637 4259 4053 | 
25 2374 1554 1107 4030 2162 49 2959 9452 1731 4290 4290 | 
26 24185 1594 1146 4039 2243 4) 3349 «29549 1787 4334 4567 ) " : 
<i 2463 1636 1166 4049 2329 4? 2444 9653 1846 4381 4875 Preferred Risk Ord. Life ($5,000) 
25 2010 1680 1187 4059 2422 43 an 44 ones 1909 4434 5902 | Age 20 25 30 35 40 45 50 
29-2559 «1727 «1235 «4070 2521 ~ ncn one anne 0 Reg. Pr. $72.10 $80.80 $91.95 $106.50 $125.75 $151.65 $187.20 
30 2610 1776 1259 4082 2652 4% 3O# ee a oe . a aie 81.60 91.55 104.05 120.45 142.20 171.55 212.20 
2 2663 1828 1285 4095 2763 45 S761 S005 2111 4555 6055 End. at R5 
82 2718 1882 1312 4110 2882 46 3879 3138 2190 4625 6563 | po, pr, 18.07 20.20 22.94 26.50 31.22 37.60 46.38 
33-2776 «1940 1373 4125 3010 47 4004 S251 2345 4702 7149 | With Dis. 19.97 22.35 25.36 29.29 34.51 41.58 51.38 
3 2836 2001 1405 4142 3149 48 4137 3434 2439 4787 7832 : 20 Pay Life 
39 2898-2066 1438 4161 3300 49 4279 3597 2540 4881 8640 | Reg. Pr. 96.35 28.67 3149 35.00 39.39 45.08 52.69 
360-2064 2135 1511 4182 3464 50 4429 3771 2646 4984 9607 | With Dis. 9877 31.26 34.25 37.96 42.59 49.06 57.72 
37 3033 2207 1551 4205 364355 5343 4889 3508 5675 20 Yr. End. 
38 3105 2284 1593 4230 38388 60 6639 6353 .... 6785 ... Reg. Pr. 47.25 47.78 4851 49.52 51.38 54.29 59.18 
* Includes 1/20 Installment Dis. With Dis. 48.69 .49.44 50.48 52.07 54.70 58.38 64.31 
+ Endowments at SS. End, at 65 
t Not written for less than $5,000. |} Reg. Pr. 20.85 23.93 28.05 33.73 41.89 
With Dis. 2275 26.08 30.50 36.57 45.25 


COLUMBUS MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 


New Rates and Policies 


The new rate book and dividend pamphlet of this company have 
just been received. The principal change is the reduction in the 
insurance premiums of fifty cents per thousand on all forms ex- 
cept the Preferred Risk $5,000 policy. The disability -premiums 
have been increased on all forms fifty cents per thousand. The 
new premiums became effective October 1, 1927. The company has 
also adopted four new retirement annuity forms. No change was 
made in the double indemnity rates. 

As a result of these changes the regular premium, also the net 
cost, schedules shown in our “Illustration Book” will be reduced 
by $.50 per thousand and the disability rates increased by the 
same amount. Although the regular premiums for the Preferred 
Risk policy remain unchanged the disability premiums are sub- 
ject to the $.50 increase. The new regular and disability rates 
are shown herewith for the most popular policies. 


















































COMMONWEALTH LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 
Capital Stock Increase Proposed 

At the last meeting of the board of directors of this compan) 
a resolution was recommended to increase the capital from $1, 
250,000 to $1,500,000 the new issue to be sold to present stock 
holders at $12.50 per share, the par value being $10. The stock 
holders of the company will probably pass upon this resolution 1: 
December. 

CONNECTICUT MUTUAL LIFE INSURANCE 
COMPANY, 
HARTFORD, CONN. 
New Disability Rates and Other Changes 

The Connecticut Mutual announces two new disability clause 
K and L; new rates for disability forms J, K, and L; new sing) 
premium annuity rates; new extra premium continuous insta! 
ment rates; new Guaranteed Endowment Annuity Contract; new 
life paid-up at age 70 contract and new occupational ratings. 

The company now issues three forms of total and permanent 
disability benefits. Form J provides for waiver of premiums 
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LITHOGRAPHED 
LETTERHEADS 


Black Ink on 
No. 1 White 20 Lb. Bond 


$1.20 Per Thousand 


A Quality Letterhead at a Price That 
Commands Attention 


A SAVING Ail 4 AT LEAST $25.00 TO $100.00 ON YOUR 
EXT ORDER OF STATIONERY 





LET US Ramen YOU SAMPLES OF SOME OF THE 
LARGE INSURANCE COMPANIES WE ARE SERVING 


THE QUALITY OF THE WORK AND PAPER FUR- 
NISHED COUPLED WITH THE LOWEST PRICES 


ae OFFERED WILL BE THE BEST 


ALESMAN WE CAN SEND YOU 


100,000 or over - - - $1.20 per Thousand 
50,000 - - - ~o- 1a 9 
25,000 - - - - - 145 “ 
12,500 - - - - 170 “ 
6,250 - - - - 225 “ 
Minimum Quantity, 6,250 
LARGE BUYING FACILITIES, QUANTITY PRODUC 


TION AND SPECIALIZATION MAKE ABOVE 
PRICES POSSIBLE 


ENVELOPES, OFFICE FORMS, ORDER BLANKS, ETC., 
CORRESPONDINGLY LOW PRICES 


Engravings Made at Actual Labor Cost 
Peerless Lithographing Co., Inc. 


1714-20 N. Robey St. CHICAGO, ILL. 











only. Form L provides for waiver of premiums and monthly 
income with benefits for the 90 day waiting period. Form K 
is the same as Form L, except that the first income payment is 
not made until the ninety-first day of total disability. The 
wording of forms K and L in reference to the income payments 
is shown herewith: 

Form K—Monthly Income. The company will pay to the In- 
sured for each completed month of total disability and during 
its continuance, excluding the first two completed months of such 
disability, the income specified on the first page hereof; but no 
income payments will be made as of a date more than nine 
months prior to receipt by the company of the required proof. 

Form L—Monthly Income. The company will pay to the In- 
sured for each completed month from the commencement of total 
disability, and during its continuance, the income specified on the 
first page hereof, but no income payment will be made as of a 
date more than eleven months prior to receipt by the company 
of the required proof. 

The regular rates for the new life paid-up at 70 contract to- 
gether with the rates for the company’s most popular policies are 
given here with the extra rates for disability. 

Life Paid-up at 70 


Age 20 25 30 39 40 45 a0 ay) 

Reg. Pr. $18.03 $20.17 $23.10 $27.04 $32.43 $40.08 $51.54 $70.02 
Dis. J. oo 44 ot 42 95 1.35 2.00 3.20 
Dis. K. 2.34 2.65 2.99 3.45 4.06 4.97 6.29 8.52 


Dis. L. 3.17 3.52 3.89 4.40 5.07 6.07 7.52 9.97 
Ordinary Life 


Reg. Pr. 18.00 20.14 22.85 26.35 30.94 37.08 45.45 56.93 


Dis. J. ot 46 oF 13 98 1.37 1.98 3.06 
Dis. K. 2.36 2.66 3.02 3.46 4.09 5.00 6.29 8.37 


Dis. L. 3.20 3.53 3.92 4.41 5.10 6.10 7.52 9.81 
Endowment at 75 

Reg. Pr. 18.06 20.35 23.29 27.14 32.31 39.43 49.60 64.71 

Dis. J. wot 46 57 .73 1.01 1.41 2.07 3.26 

Dis. K 2.36 2.66 3.02 3.46 4.12 5.03 6.37 8.59 

Dis. I 3.20 3.53 3.92 4.41 5.13 6.13 7.61 10.05 
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Endowment at 65 


Reg. Pr. 20.52 23.61 27.74 33.40 4152 53.88 74.54 
Dis. J. 38 48 .62 81 1.12 1.57 2.42 cows 
Dis. K. 2.38 2.71 3.06 3.04 4.23 o.21 6.74 cece 
Dis. L. 3.22 3.08 3.97 4.49 5.25 6.33 8.01 


20 Payment Life 
Reg. Pr. 27.76 29.98 32.62 35.82 39.77 44:82 51.54 #£460.79 


Dis. J. .29 BT 44 OT 81 132 2.00 3.07 
Dis. K. 3.15 3.36 3.49 3.67 3.90 4.94 6.29 8.38 
Dis. L. 4.07 4.30 4.44 4.64 4.89 6.03 7.52 9.82 


CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Ed Mays Elected President 

Following the acquiring of control of the Continental Life In- 
surance Company early in the year by Ed Mays and his associ- 
ates, and the resignation of Edmund P. Melson as president on 
September 20, Ed Mays was elected to the presidency of the 
company at a meeting of the Board of Directors October 1. Mays 
had been a member of the Board of Directors of the Continental 
since 1922. Since January of this year he has held the office of 
Vice-President, and in that capacity has had charge of the In- 
vestment Department. The present board of directors of the 
company is composed of Ed Mays, President, Warren C. Ander- 
son, C. R. Dudley, Medical Director, Judge Robert M. Foster, 
J. J. Frey, William B. Ittner, W. B. Knight, William H. Morgens, 
Edmund P. Melson, J. DeWitt Mills, Secretary, Albert D. Nortoni, 
Charles G. Revelle, and H. E. Sanders. 

Mays came to St. Louis in 1922 from Leslie, Ark. He took 
charge that year of the New Market Bank, now the Grand- 
National Bank which had resources of more than eight million on 
June 30 of this year. He is also at the head of the First National 
Bank of Clayton, the Wellston Trust Company, and the Trust 
Company of St. Louis County. 

Edward P. Melson will remain upon the Board of Directors. 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK CITY 
Vice-President Parkinson Elected President 

At the regular monthly meeting of the board of directors held 
October 20th, the resignation of president William A. Day was 
accepted and he was elected chairman of the board. Thomas I. 
Parkinson, vice-president of the company since 1925, was elected 
president. 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IA. 
Eliminates Aviation Clause 

The Equitable has just announced that it will “eliminate the 
one-year aviation clause so that there will be no limitation of the 
amount payable in case of death during the first policy year 
as a result of participation in aeroplane flights. The company 
will not enforce the clause on policies issued since June 1, 1927, 
or on policies hereafter issued.” 

The company is not modifying its underwriting practice regard- 
ing aviators or other persons who are making a practiée of flying, 
even as passengers. Such applicants are still unacceptable. 

The aviation clause applicable to disability and double indemn- 
ity benefits remains unchanged. If an insured becomes disabled 
or dies as a result of an aeroplane flight, claim for disability or 
double indemnity benefits cannot be admitted. 


FEDERAL LIFE INSURANCE COMPANY 
CHICAGO, ILL. 
Newspaper Endowment Policy 

The Federal Life has just announced a new 5 purpose Endow- 
ment policy to be issued with a newspaper campaign. Policies are 
issued in amounts of $1,000 and $2,000 for males and females and 
a $3,000 policy for males only. The contracts are issued without 
medical examination between the ages of 10 and 50. Premiums 
are payable monthly. The offer is open to members of the Cau- 
casian or white race living in the United States and Canada. 
Only one policy will be issued to any one person. The main 
provisions of the policy are: 

No. 1. LIFE INSURANCE: $1,000.00 payable to beneficiary in 
the event of death from any cause whatsoever, excepting suicide. 


$500.00 if death occurs during the first six months. 


Continued on next page 
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FEDERAL LIFE INSURANCE COMPAN Y—Continued 


No. 2. ENDOWMENT: The full amount of the Endowment 
($1,000.00) payable to insured in cash at age 65. If death occurs 


before the endowment is payable the face amount of the policy is 
payable to the beneficiary. 

No. 3. DOUBLE INSURANCE FOR ACCIDENTAL DEATH: 
Double the face amount of the policy or $2,000.00, payable in case 


of accidental death at any time during the life of the policy, as 
stated. 
No. 4. TOTAL AND PERMANENT DISABILITY: In case in- 


sured becomes Totally and Permanenfly Disabled either by injury 
as stated, the premiums payable on this policy will 
be waived by) and the insurance will remain in full 
force exactly as if the premiums were regularly paid. 


or sickness, 
the Companys 


No. 5. GUARANTEED CASH, LOAN, PAID-UP ENDOWMENT 
INSURANCE AND PURE ENDOWMENT VALUES ARE AVAIL- 
ABLE. 

Monthly Rates Per $1,000 Policy 
Age lr \ur Ir. Age rr. Age Pr. 

1) S1.2S 21 S1.64 Ol $2.23 41 $3.45 

1] Lod ya 1.69 oe ye © 4 ‘2 3.62 

2 es = 1.73 > 2.41 43 3.581 

13 Lo 4 1.78 4 2.51 44 4.02 

14 bot z 1.S4 he) 2.61 45 4.25 

I 1.€2 wt L.So an 2.40 46 b2 

lt) L.45 4) L.o> svi PSD vi 4.51 

ly 1.4 oN 2.02 os 2.99 4 n.13 

1S Lol pe 20S q 3.14 1) 2.0) 

iy 16 () 916 1) 3.28 50 ».O1 

4) 1.60 

New Non-Cancellable Policy 

The Federal Life has also announced the issuance of a new 
non-eaneellable Tinea Policy with coupon premium reductions. 
The policy is renewable to age 65 subject to a 10°¢ decrease in 
the indemnity each year after age 60. It provides a hospital 
Indemnity of 25 of the monthly income and is in effect from 


the date of heospit confinement regardless of the elimination 


period. The double indemnity feature may be incorporated when 
desired The polley provides for gunranteed monthiy income in 
event of loss of business time caused by sickness or accident. It 
also provides for ua life income caused by blindness or double 
major dismemberment also an additional indemnity for hospital 
treatment together with benefits for partial disability. 


GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Increase in September 
The month of September 1927 showed a marked 
the for The 


September’s paid-for business this year represented an 


new 
Life. 


increase 


increase in 


business over same month year ago Guardian 


of 36°, over the same month of 1026. A gain of 27% was 
recorded in business during the month, and the new insurance 
written in September was 2167 greater than that of a year ago. 


AND ACCIDENT INSURANCE 
COMPANY, 

MIAMI, FLORIDA 

Receiver Appointed 
1927 Mr. Johnson H. Pace was appointed receiver 
the Circuit Court of Dade 
was made upon complaint of Messrs. F. A. 
Gridley, stockholders of 
appointed the Insurance 


FLORIDA LIFE 


On August 25, 
of this company 
County. Appointment 
Stakemiller 
the 


by order of 


and 
after 


George ©. officers 


The 


and 


company. receiver Was 


Department had decided that it would be inadvisable for the 
company to continue as a going concern, 

The Peninsular Casualty Company of Jacksonville purchased 
the debits of the company but assumed no liabilities for any 
part of the company’s past indebtedness. It is liable only for 
claims accruing after the date of assumption of the liabilities 


under its industrial policies. 


GREAT REPUBLIC LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIFORNIA 


Issues Non-Medical Business 
has decided to enter the non-medical field and 
will issued in accordance with the 


This company 
business on this 
following rules: 


basis be 








All regularly appointed agents who have submitted 10 paid for 
applications on examined business are authoyized to solicit on 
the non-medical basis. All business written by these agents must 
be on the non-medical plan within the non-medical limits. This 
insurance is written between the ages of 15 and 45 on both males 
and females in amounts not to exceed $3,000. Disability and 
double indemnity will also be issued. 


INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 
Executive Changes 
On October 1, 1927 a new staff of officers 
management of this company. At the same time a 
directors was established. The new officers are: 
President, Roy Toombs of Toombs and Daily, investment bank- 
ers of Chicago, Illinois; First Vice-President and General Super 
intendent of Agents, W. F. Vice-President Treas 
urer, George E. Toombs, partner of Toombs and Daily, of Chicago, 
Illinois; Vice-President, W. J. Hampton, is also chairman of the 
Underwriting committee. He was previously connected with the 
Vice-President, T. J. MeReynolds, is in charge of the 
real estate loan department; Vice-President, FE. F. Morgansteiner; 
Medical Director, Dr. G. F. Rendleman, Comptroller; F. O. 
Secretary, W. J. Darst, is the treasurer 
Toombs and Daily Company. 
All of 
tors in 
heal 


of St. 


elected to the 
new board of 


was 


CGrantges; and 


COTUpPAnNny > 


Ken- 
of the 


nedy ; assistant 


the above gentlemen are members of the Board of Direc- 
addition to the following: 

Mays, President of the Continental Life Insurance Company 
Louis; Counsel, Charles Revell, formerly 
intendent of insurance of the State of Missouri, and formerly 


judge of the Supreme Court of Missouri; Manager of Reinsurance 


Cieneral super 


Youngerman, 
purchased, in June 


Department of 

It will be recalled 
a controlling interest in 
of St. Louis which in 


Company, Guy 
that R. E, 
the 
turn 


1927, 
the International Company 
the International Life. 


Toombs 
stock of 


controls 


LIFE INSURANCE COMPANY OF VIRGINIA 
RICHMOND, VA. 
Declares 17°00 Cash Dividend 


The directors of this company have just declared a cash divi 
dend of 17% payable on October 21. Since 1920 the following 
dividends have been paid; 1920, cash 21144% stock 50°67; 1921, cash 
16449, stock 2590; 1922, cash 18%7,%, stock 331/3°9 ; 1923, cash 
1607; 1924, cash 17%, stock, 250; 1925, cash 18%, stock 20%; 1926, 
enush So. 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Periodic Health Examinations 

The Missouri State Life has arranged to offer free health exami 
nations annually to all policyholders carrying $10,000 or more of 
life insurance in the Ordinary Department. 

These will be by the Life Extension In- 
stitute, a semi-philanthropic organization devoted to the task of 
conserving human life. 


examinations made 


Each policyholder carrying at least one policy for five thou 
sand dollars or more will be circularized and given the oppor- 


tunity of applying for this service if his total life insurance with 
the company amounts to ten thousand dollars or more, 
Octoher Policy-holders Month 
Written business received at the Home Office for the first ten 
days of Policyholders’ Month this year is a quarter of a million 
dollars ahead of the same ten-day period of last year. 


Newspaper Campaign 


The Missouri State Life has just launched one of the most 
comprehensive newspaper advertising campaigns yet undertaken 


by an American life insurance company. 
During an eight weeks’ period advertisements will be inserted 
in the leading daily newspapers in sixty cities covering the forty 


states in which the company operates. It is planned to use a 
quarter-page advertisement in each paper every other week. The 
papers that will be used have a combined circulation of over 
6,500,000, which means the company will broadcast more than 


fifty million individual sales messages during this campaign. 
While the present schedule of advertising covers only the re- 
maining months of the current year it is contemplated that the 
campaign will continue indefinitely. 
The Missouri State Life reports that on September 30, 1927 it 
had insurance in force amounting to $722,776,255. 
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MONTANA LIFE INSURANCE COMPANY, 
HELENA, MONT. 
New Children’s Policies 


the Montana Life announces a complete new line of limited 
yment Life and Endowment contracts giving coverage on the 


es of Children from age one day, and up. 

the full face value of the policy is paid in event of death at 
J the 
Junior Endowments 


e 5D or older, on all new ferms. 


\ new line of these policies, at reduced premium rates, and 
ituring at ages 16, 17, 18, 19, 20, 21 and 25, is offered on the 
es of children aged from one day to 9 years. 

Junior Twenty Payment Life Endowment at Age 85 
his policy will be issued on the lives of children aged from 


day to 14 years. 


fhe Premium Insurance Benefit, under which the Company 
ligates itself to pay all accruing premiums, in event of the 
ith or permanent total disability of the Original Beneficiary, 
il be incorporated, upon request, in the Junior Endowment and 


nior Twenty Payment Life policies. 
Adult Forms of Policies Issued on Children 
\pplications may be written on the lives of children, aged 10 


14 inclusive, for Accumulative Savings, 20 Pay Life GPR, 20 


ir endowment GPR, 10, 15 and 20 Year Endowment Pure ro 
tion contracts, using rates and values as of age Ilo. 

Single Premium Policies 
Single Premium Life and Single Premium 10, 15, 20 and = 2o 
ir Endowment will be issued from ages 1 day to 4 years. 


LIFE INSURANCE 
NEW YORK CITY 


A ppoints Joseph kK. Congleton Agency Inspector 


THE MUTUAL COMPANY, 


fhe Mutual Life announces the appointment of Mr. Joseph F. 
meleton as Agency LTnaspector, the appointment taking effect 
tober lirst. 

Mr. Congleton has been with the Company many years tn 
rious capacities, lle has a wide aequatint e throug t tl 
ld and a knowledge of conditions and requirements i! 
ring his work as a field auditor. In his new pesition as 
vrency Inspector he will devote his entire time to work in the 
encles, giving particular ittenutiol to ieee fle’s i ) ction 


th new business. 
NEIGHBORS OF WOODCRAFT 
PORTLAND, ORE. 
Report of Examination Reviewed 
This society was examined (reguinr and convention) by the 


surance Departments of Oregon, Washington and Wyoming as 


December 31, 1926. The statement prepared by the examiners 
practically verified that filed by the society. The examiners 
ressed the fact that as a result of the large amount of new 
isiness written in the past few years the society was enabled to 
ert calling special issessments, Che large production of new 
isiness held down the average age of the members and corre 
ondingly effected the mortality. The examiners concluded that 
parently it would be impossible, as the society grows older, 


A 


! 


keep down the average age and the mortality ratio and as the 


tes remain the same special assessments would be required 
metime. The society must keep its average age at the point 
here payments from younger members will make up the deficit 
sulting from insufficient contributions at the older ages. The 


luation made by the examiners showed the ratio of assets to 


ibilities to be only 41.85°%. 
Examiners Comments 
Funds 


Extracts 


“The order maintains for the purpose of meeting the obliga 
ns, transacting the business of the Association, and carrying 
it the purposes and services of the Association, the following 


signated funds: 


1. Benefit Fund. 
2. General Fund. 
o. Juvenile Fund. 
4. Woodcraft Home Fund. 
“These funds are designated as the established funds of the 


sociation. 


Benefit Fund 
“The Benefit Fund is maintained from the following sources: 
|. Collections from regular monthly and special benefit assess- 
‘nts, levied upon all benefit members of the Association. 
»or 
io) 


Continued on page 337 
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OUTSTANDING FACTS 


The National Life and Accident Insurance Company, 
known far and wide as the Shield Company, ranks 





among America’s greatest fiftv on Life Insurance in 
force. It closed the vear 1926 among the largest fifty 
of more than three hundred Life Companies. 

The Shield Company has the largest Industrial, 
Health and Accident Insurance business in torce in 
the world. It ranks second among all American 


Health and Accident companies on premium income. 

The Shield Company is fifth among all companies 
in America on total number of policies in force. 

These outstanding achievements are viewed 
pride by the ofthcers of the Company, who 
actively at the head of the organization after twenty- 
Vears of cons ientious effort to institution 
which is now national in scope and recognized as being 
among the world’s strongest. 


with 


are today 


hive erect an 


PUNE IN ON WSM 








THE NATIONAL LIFE AND 
ACCIDENT INSURANCE COMPANY 


Incorporated 
National Building oe Nashville, Tennessee 























Ask The Man Who 
Represents Us— 


You will find among our representatives some of the 
We have 


Nearly a quarter 


outstanding men in life insurance. always 
sought quality rather than quantity. 
century of agency building proves the wisdom of this 
course. ; 

A guaranteed low net cost non-participating company 
(voluntarily paying dividends on fully paid policies) ; 
operating under the old-fashioned general agency plan. 
A thorough course of training for new men plus con- 
structive Home Ofhce co-operation creates an ideal 
build an 


And, we have some desirable openings. 


The 
Volunteer State Life 


Insurance Company 
Chattanooga 


arrangement for those wishing to agency. 


A. L. KEY 


President 


W. J. ARNETTE 


Vice-Pres. & 


Agency Manager 
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SPECIALISTS—INSURANCE ATTORNEYS 


The Attorneys iisted herein have been carefully investigated by The Alfred M. Best Company, iInc., and, in our Judgment, are experienced and thoroughly versed 


In Insurance practice and are reputable members of the bar. 


ALABAMA 








COLEMAN, COLEMAN, SPAIN & STEWART 


706 to 718 Bankers Bond Bullding, 
BIRMINGHAM, ALABAMA 


Representing: United States Fidelity & Guaranty 
Company; Standard Accident Insurance Com- 
pany; Union Central Life Insurance Company; 
Tiome Insurance Company; Aetna Insurance 
Company; Royal Insurance Company and others. 


ILLINOIS 


NORTH CAROLINA 














STEBBINS, GAREY, L’'AMOREAUX & HURTUBISE 
208 SOUTH LA SALLE STREET 
CHICAGO 


LEWIS A. STEBBINS 


Formerly was for seventeen years 
General Counsel for the National 


Life Insurance Co. of the U.S.A. 




















LONDON, YANCEY & BROWER 


ATTORNEYS AT LAW 
First National Bank Buliding, 
BIRMINGHAM, ALABAMA. 
Representing: Pacific Mutual, Guardian Life, 
Continental Casualty, Globe Indemnity, Com- 
mercial Casualty, Federal Surety, New York 


Casualty, Union Indemnity, Fidelity Union 
Casualty, Indemnity Company of America. 


MINNESOTA 


BROOKS, PARKER, SMITH & WHARTON | 


Attorneys and Counsellors at Law 
1009-1017 Jefferson Standard Bldg. 
GREENSBORO, N. C. 
Aubrey L. Brooks, W. H. Holder- 
ness, Edward S. Parker, Jr., Julius 
Cc. Smith, Edwin J. Martenet, C. R. 

Wharton. 


November 1, 1927 




















MAURICE S. KATZ 
Slater Bldg. 


WORCESTER, MASS. 


OKLAHOMA 




















STOKELY, SCRIVNER, DOMINICK & SMITH 
ATTORNEYS AND COUNSELORS AT LAW 
First National Bank Buliding 
BIRMINGHAM, ALABAMA 


Represent: New York Life Insurance Com- 
pany; Aetna Life; American National: Conti- 
nental Life; Alabama National; Franklin Life; 
State Life of Indianapolis. 


CARL KRUSE 


FRANK FRANTZ, JR. 
ATTORNEYS 
309-11 American Nat'l Bank Blidg., 
ENID, OKLAHOMA 


Representing Life and Casualty Companies. 
Adjustments handled. 


























ILLINOIS 


ERNEST E. WATSON 
ALL LINES 
Represent Companies Only 
Including Defense of Negligence Cases 
936 Andrus Bullding 
MINNEAPOLIS 








EKERN & MEYERS 
HERMAN L.EKERN ERWIN A. MEYERS 


208 SOU~H LA SALLE ST. 
CHICAGO, ILL. 
Specializing in legal and advisory service to 
insurance companies and societies including 
Insurance Department practice, organization, 
reorganization. consolidation and reinervrance 
of companies and societies and tax matters. 


MISSISSIPPI 








EMBRY, JOHNSON & TOLBERIT 
Attorneys at Law 

Medical Arts Bldg., OKLAHOMA CITY 
Representing: Metropolitan Life, 
Mutual Life of N. Y., Penn Mutual, 
Mutual Benefit, Great Southern Life, 
Volunteer State Life, Continental Life, 
Inter-State B. M. Accident, Postal Tele- 
graph Co., Pioneer Mortgage Co., Wat- 
chorn Oil & Gas, Security National 
tank, Ass’n Life Ins. Presidents, and 





others. 





SOUTH DAKOTA 














WATKINS, WATKINS & EAGER 
ATTORNEYS & COUNSELORS AT LAW 
WATKINS -EASTERLING BUILDING 
JACKSON, MISS. 


Specializing in Casualty, Fire and 
Life Insurance Practice 











BAILEY & VOORHEES 
Attorneys and Counsellors at Law 
SIOUX FALLS, S. DAKOTA 
Representing American Surety Co., U.S. 

. & . Co, Maryland Casualty Co., 
Hartford A. & I. Co., New Amsterdam 
Casualty Co., Mut. Life of N. Y., N. Y. 
Life, Lincoln Nat. Life, Fidelity & De- 
osit Co., Pacific Mut. Life, Queen City 
Fire (Genl. Counsel), Northwestern F. 

M. and others. 














McKINLEY, KILLINGER & BABB 


j SUITE, 1037 CONTINENTAL & COMMERCIAL 

BANK BUILDING 
208 SOUTH LA SALLE STREET 
CHICAGO, ILL. 
INSURANCE & CORPORATION LAW 

A. A. MCKINLEY JOHN H. Bass 

Forme’ly Attorney for GEORGE F. KILLINGER 

Insurance Dept. of Illinois 


NEW YORK 


WYOMING 























JOHN MCELRAEVY, JR. 


50 Court ST. BROOKLYN, N. Y. 
GENERAL COUNSEL 
ALFRED M. BeEsT COMPANY, INC, 


WILL ADVISE AND REPRESENT ATTORNEYS 
OF OTHER STATES IN NEW YORK MATTERS 




















ENTION of the “ALFRED M. BEST 

COMPANY” when dealing with the 
attorneys listed herein will not only be 
an act of courtesy but will place the 
publishers in a position to be of serv- 
ice in case any misunderstanding or 
dispute should arise between client and 
attorney. 








D. W. OGILBEE 
ATTORNEY AT LAW 
210 O. S. Bldg. 
CASPER, WYOMING 
General Practice State and Federal Courts 
Commercial Department 
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Participating. 
Benefit to Parent. 


Sight Draft Plan. 





CENTRAL STATES LIFE INSURANCE COMPANY 
SAINT LOUIS, MISSOURI 


Issues Policies at All Ages, 1 to 70. Both Participating and Non- 

Children’s Policies with Waiver of Premiums 

Double Indemnity. Disability Benefits, Dis- 

memberment and Surgical Benefits. 

Non-Medical. 

and Circularization Department. Producer’s Club. Spirited Home 
Office Cooperation. 


TY ot 


Available Territory In 


ARKANSAS, CALIFORNIA, COLORADO, FLORIDA, 
KANSAS, MISSOURI, MONTANA, MINNESOTA, NEBRASKA, OKLAHOMA, NEW 
MEXICO, SOUTH DAKOTA, TEXAS, 





Afro 


WRITE DIRECT TO HOME OFFICE 


Special Monthly Premium 
Sub-Standard. Sales Planning 


ILLINOIS, IDAHO, IOWA, 


UTAH AND WYOMING 


























NEIGHBORS OF WOODCRAFT—Continued 
2. Collections from interest earnings on investments 
benefit Fund. 
3. Collections from the interest received on daily bank balances 
in this fund. 
$. Collections as rentals from the general fund, for the use of 
the property designated as Lots seven (7) and eight (8), in Block 


of the 


220, situated in Portland, Oregon, on a basis of four per cent 
on a valuation of $105,000. 


5. Whenever the total collections under above Items 1, 2, 3 and 
|, for any calendar year, exclusive of collections for special assess- 
are in excess of 110 per cent of all claims against the 
benefit Fund, which shall have matured in such year, the said 
excess above 110 per cent should be held separate as a special 
benefit Fund Surpus. The special Benefit Fund surplus shall 
be used only as follows: 

A. To meet or help to meet any future required special bene- 
lit assessments. 

Bb. Or in the discretion of the Grand Board of Managers, 
to reduce the amount of one or more regular monthly benefit 
issessments payable by all benefit members of the Association, 

“All disbursements from the Benefit Fund are for the following 
purposes only: 


ments, 


1. To pay valid claims against this fund for death, funeral 
nd monument benefits. 
2. To refund excess or refused remittances and to correct 


lerical errors. 
3. To invest any surplus not required to pay matured claims. 
4. For payment of costs of litigation incurred in defense of 
aid fund, 
® For payment of expense incurred in caring for the securi- 
ies of said fund. 

General Fund 
“The revenue of the General Fund is from the following sources: 
l. From a fixed levy per month, upon each member in good 
tanding, benefit and social alike, which levy is fixed by a regular 
ession of the Grand Circle. This levy is 20c. 
2. Charter fees. 
3. Membership certificate fees. 





4. Sales of supplies to Circles. 
rentals, and incidental 
received on daily bank 


> Fines, collections. 

6. Interest 
Fund. 

“All disbursements from the General Fund are 
duly authorized and drawn bearing signature of Grand Guardian 
and attested by the Grand Clerk. 

Juvenile Benefit and Expense Fund 

“The revenue of the Juvenile Benefit Fund is from 65°¢ of the 
regular monthly assessment of 20 cents per certificate and the full 
amount of all collected: interest 
on investments of this fund, and interest on bank balances. The 
fund is used only for the payment of juvenile death claims. 

“The revenue of the Expense Fund is from the remaining 35° 
of the regular monthly assessments and all interest or other ac 
cretions received. All payments from this fund are for the usual 
administrative expenses of this account. r 

Woodcraft Home Fund 

“The Woodcraft Home Fund is used only to maintain and oper- 
ate a home for the aged and disabled members of the order, the 
children of members, and the orphaned children of deceased mem- 
and to pay any the existing Woodcraft 
Hiome, either current or bonded. 

“The income of this fund is from assessments, 
death claims of inmates, interest on 


balances in the General 


made by warrant 


special assessments levied and 


bers, indebtedness of 


donations, 
and 


gvifts, 


bequests, investments 


bank balances of this fund, and sales of produce and _ livestock, 
ete. 
“Any benefit member in good standing or any social member 


in good standing, whose membership has continued for ten years, 
who becomes totally unable to provide for self-support, is eligible 
for admission to the Home. The Grand Board of Managers has 
full authority to determine the eligibility of each applicant. Any 
member of the Order authorized by the Grand Board of Mana- 
gers to be admitted to the Woodcraft Home is required before ad- 
mission, and as a condition precedent to admission, to designate 
as beneficiary under Benefit certificate held by such member the 
Woodcraft Home. 

“On December 31, 1926, the net admitted assets of the Wood- 

Continued on next page 
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NEIGHBORS OF WOODCRAFT—Continued 
craft Home Fund was 38369,618.05. On December 31, 1923, the net 
assets were in the sum of $171,649.85, an increase of $197,968.20, 
over 115%:. 
State of Washington Litigation 

“The Association was notified by the Insurance Department of 
the State of Washington that on and after April 1, 1923, all new 
members admitted shall be subject as far as stated rates of con- 
tribution are concerned, to the provision of Section 217 of the 
Washington Insurance Code applicable to the organization of new 
societies and the contributions and funds of such new members 
should be kept separate and apart from the other funds of the 
society. The notification was based upon the valuation as submit- 
ted to the Washington Insurance Department under date of Feb- 
ruary 7, 1923, which statement showed a decrease in the percen- 
tage of solvency over that filed as of December 51, 1917. 

“The Society filed a complaint against the Insurance Commis- 
sioner, Who tiled a demurrer through the Attorney General of 
Washington The case was argued in the Superior Court of 
Thurston County, Washington, and the Insurance Department was 
appeal was taken to the Supreme Court of Wash 
1924, this Court reversed the lower 


sustained, An 
ington and on September 24, 


Court and remanded with instructions to overrule the demurrer. 


New Business 
“During the period covered by this examination, the Associa- 
tion has made substantial lncreases in new members and new busi 
ness. At the close of the last convention examination on December 


ol, 25. the order had O6b.S56 benefit certificates in foree amount 


ing to the sm of SOO 058 200.00, At the close of the present 
eXamination December O1, 1926, the Association had 71,155 
hbenelit certificates in force amounting to SS5,144,.900.00. It will be 
noted that during this three-year period there was a net gain 
of 14.3109 certificates in the sum of S16,0S6,700.00, an increase of 
2-2 /10) i 1 bers and 25-3/1060 in amount of insurance in 
force, An analysis of this net gain in membership is shown as 
follows 


Number Amount 


Increase 1004 OST S59. 7S0,500.00 
Increase 1925 SOL 2,412.900.00 
lnerease 1O26 YET 4. S93,500.00 

Totals 14319 $16.086.700.00 


“The tield cost of ncquiring new business, including medical 
director's fees is low. The increase of production during the 
three years under examination is to be commended and is the 
result of the hard work of Grand Guardian Minnie Hiner, who 
direct control a productive force of organizers. 


woman of force and personality. She 


has under her 
Grand Guardian Hiner is a 
is a tireless worker, keeping in close touch with field work. Every 
effort is used to keep the Cireles alive and productive as well 
as organizing new Circles. Good work is being done in keeping 
members interested in the Order and in good standing. 
Valuation 

“The certificate form in use by the Order is an ordinary form 
of fraternal socicties with the principle provision that the cover- 
outlined in the constitution and by-laws as they 
exist or as they may be amended from time to time. The by- 
laws fully protect the Order from loss where the cause of death 


ive is that 


is from pre-existing physical condition, or as a result of immoral 
living. The last Grand Circle session abolished the classification 
of members so that all membership now is on the same basis of 
Their rates were reduced to correspond to the other mem- 
Certificates are issued in multiples of $100.00, with a 
Only one certificate may be issued to a 


rates, 
bership. 
maximum of $3,000.00. 
member who must be within the age limits of 16 to 55, both inelu- 
sive. The maximum amount of $3,000.00 is only issued to members 
between the ages of 1S and 45 inclusive. 
are based on the age at entry and are level rates throughout 
the life of the member. The regular assessments are payable 
monthiy. The by-laws provide that in case the total income to the 
beneficiary fund on an accumulative basis is less than 110% of 
the death claims matured, special assessments shall be levied the 
following year in the required number to make up the difference 
between the income and 110% of the matured claims. 

“The laws of the various states in which the Order transacts 
business provide for an annual valuation of the certificates in 
force and the wording of the laws are similar or identical. The 
following quotation is taken from Section 6488 of the Oregon laws. 


The rates of assessments 
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‘***Such report of valuation shall show, as contingent liabilities 
the present mid-year value of the promised benefits provided i 
the constitution and laws of such society under certificates the: 
subject to valuation; and, as contingent assets, the present mid 
year value of the future net contributions provided in the consti 
tution and laws as the same are in practice actually collected.*** 

“As the constitution and by-laws of the Order provide for lif 
insurance protection throughout the life time of the members upo 
the payment of a specified level rate of assessments throughou 
the life of the insured, it necessarily follows that the statute abo, 


quoted contemplates that the contingent liability shall be th 


present mid-year value of the future promised benefits covering 


the life of the members and that the contingent assets shall b 
the present mid-year value of future contributions covering th 
life time of the members. 
valuation with the Insurance Departments to and including th 
year 1920. . Beginning with the year 1921, the valuation report 
filed show as the contingent liabilities the present value of futu 
promised benefits for only one year and as the contingent asset 
the present value of the future contributions for only one yea 
This apparently does not comply with law as quoted above. Thes 
latter valuation reports also include as a Hability an arbitrar: 
amount to balance the assets and Labilities under the headin; 
of Benefit Fund Surplus. Through this procedure, the percentag 
of assets, actual and contingent, to liabilities, actual and conti 

gent, must necessarily always be 100¢¢. It is self evident th 
these valuation reports are of no value. 

“For the purpose of this examination and for the informati: 
on a comparative basis, a valuation was made of the certificat 
in force December 31, 1926. on the whole life basis and on t! 
assumption of only the regular monthly assessments being pa 
in the future. The present value of any future special assess 
ments that may be collected would increase the contingent ass 
as shown in this report accordingly. 

Valuation Exhibit—December 31, 1926 
resent mid-year value of future net contributions 


ee SE I en de Sink wes s0esOe40 2 ENO oEN8S S11,500, 148.45 
Admitted assets available for payment of death 
ee ee ee 3,50, SUL 


Assets—actual and contingent ................ oa $15,205,009 4 
Present mid-year value of future promised benetits 
Liabilities of mortuary and benefit funds .......... 114,810. 


Liabilities—actual and contingent ............... $36,384. 520.8 


Ratio per cent of assets—actual and contingent—to 
liabilities—actual and contingent ................ 11.S5 
The computations were made on the National Fraternal Co 
gress tables of Mortality and 4% 

“This 
41.85%. 


ber 31, 1923 made by the examiners during the last examinatio! 
The following schedule will show the comparison for a number 


interest. 


valuation shows the ratio of assets to 


The last valuation made on this basis was as of Decen 


of the years the valuation has been made. 


Yeur Ratio 
1917 15.020; 
191S 13.94; 
1919 14.40; 
1920 13.64% 
1923 41.95% 
1926 41.85% 


“The last report of examination outlined as the only possibl 
way to forestall the constant decrease in the ratio of assets ft: 
liabilities on the basis of the rate of assessment charged was t 
continuously issue a substantially increasing amount of insurance 
on the younger ages. This of course is only feasible to a certaii 
point. The small decrease in the ratio during the past thre 
years has been because of the large production of new busines: 
which has prevented the ratio from showing a decided decreas: 
which is in accordance with the statements made by the forme: 
examiners. The business in force on December 31, 1923 was i: 
the amount of $69,058,200.00, and the business written subsequent 
thereto is as follows: 


Year Amount 
1924 $9,046,500.00 
1925 8,855,400.00 
1926 8,740,300.00 
Total $26,642,200.00 





The Order accordingly filed its annua! 








SBO.219 700.8; 


linbilities of 








fp 198 


vilities 
ded j 
s the: 
t mid 
consti 
ed, *** 
or lif 
$s UpO 
ighou 
abo, 
we th 
vering 
all ty 
iz th 
ilnnusn! 
gz the 
Pport: 
futur 

auSSel 

yea! 
Thes 

itrar) 
adings 
Tibi 

pnitis 

th 


LAS 4s 


‘OO.ST 


10.9 


fall 
ire 


‘aSt 

nel 
il 

ent 





SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


ILLINOIS 


INDIANA 


MISSOURI 








DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. ? 


TELEPHOWNE, STATE 7298 








HARRY C. MARVIN 
CONSULTING ACTUARY 
2105 NORTH MERIDIAN ST. 


INDIANAPOLIS, IND. 


ALEXANDER C. GOOD 
CONSULTING ACTUARY 
1416 Chemical Building 


ST. LOUIS 














IOWA 





NEW YORK 





CONSERVATION SPECIALISTS 


THE OTIS HANN CO., INC. 


10 So. LA SALLE STREET 


CHICAGO, ILL. 














ERSTON L. MARSHALL 
CONSULTING ACTUARY 
919 Hubbell Building 


DES MOINES, IOWA 





Miles M. Dawson & Son 


Consulting Actuaries 
Auditors and Accountants 
36 WEST 44th STREET 


NEW YORK CITY :: N.Y. 











MISSOURI 











E. H. BURKE & COMPANY 
INSURANCE COUNSELORS AND 
ACTUARIES 
205-212 Old Colony Building 
37 W. Van Buren St., CHICAGO, ILLINOIS 
Phone Harrison 2805 
Our services are available for all kinds of ac- 
tuarial work and insurance counsel. Annual 
statements prepared on short notice, rate books 
compued or revised, policy forms constructed, 

accounting systems advised or installed. 


Kansas City 





JOHN E. HIGDON 
CONSULTING ACTUARY 


224 Argyle Bldg. 


°. sa Mo. 





FACKLER & BREIBY 
CONSULTING ACTUARIES 
50 Broad Street 


New York City 3 














INDIANA 








HAIGHT, DAVIS and HAIGHT, Inc. 


CONSULTING ACTUARIES 


FRANK J. HAIGHT, PRESIDENT 


INDIANAPOLIS 


OMAHA DENVER Des MOINES 








the jot riod. 














~ WOODWARD. FONDILLER 
AND RYAN 


CONSULTING ACTUARIES 
Actuarial Service in all branches of Insurance 
and for Pension Funds—Examinations and Ap- 
praisals—Statistical Service and Installations 
Companies am y. ations managed under 
contract—Office Systems and Reorganizations— 

in 


Insurance Accounting and Auditing 
75 Fulton Street NEW YORK 


Associa 











ratio 
ercentage of 38.5¢¢ of the amount in force at the beginning of 


“The business written in this three year period is in a 


As the Order grows, it is reasonable to assume that 

will not be 
Special ussessments have been averted during this period as the 
esult of this proportionately production which has held 


feasible to increase the business on the same ratio. 


large 


the average age of members down and correspondingly effected 


‘he mortality. It appears to be an assured assumption that the 
lider the order the more impossible it will be to keep the average 
mortality 
emain the same, it will require special assessments in increasing 
umbers to comply with the by-laws of the Order. 

“The schedule prepared and included in the annual statements 
led with Insurance Departments showing the amounts in force 
t the different ages is incorrect and does not comply with the 
The statement asks for attained ages at the last anniver- 
iry and the schedule shows the amounts under the attained age 
all policies issued prior 
This shows the attained age one year older than 


re and from climbing and as the assessment rates 


eading. 


t the end of the anniversary year on 
» November Ist. 
mtemplated in the schedule on all policies except those issued 
November and December. For the purpose of comparison, the 
verage age is used on the Order's basis of computation which 
December $1, 1926 as 45.65 years or a reduction from 

ecember 31, 1923 of .75 of a year. The average of all business 
December 31, 1926 on the last anniversary of the 
rtificate is 45 years. The schedule should be so prepared in 
i@ future. It must necessarily be so assembled for valuation 


urposes, 


hows on 


force on 


Mortality 
“The valuation blank furnishes a simple formula for computing 
i@ expected mortality. The filed with the Insurance 
epartment covering the mortality experience were checked and 
i@ expected mortality found to be incorrectly computed. The 


reports 


advanced one year on all policies 
Novetlber Ist. This 


the reby decrensed the 


attained age was incorrectly 


with anniversaries prior to increased the 


mortality and ratio 
mortality to expected mortality. The net 


following table 


amount of expected 
percentage of actual 
difference in this ratio is approximately 3°... The 
the actual mortality 


is shown of the ratio percentage by years oft 


to expected mortality as submitted by the Order in their annual 


reports, only for a comparison. It can be assumed that each 
percentage should properly be approximately 5 higher 
Year Ratio 
Sea ct Dachk khee ek eee eee wenendedeenee wS.14 
En rer eet Te eee ee ee ee eo OS.4] 
Ee ee ee ee ee ree 
itnketdaducsednaaestccdeawew eens oneweares nists 
Real Estate 
Home Office Building 
“The Association owns property as follows: 
“Lots 7 and 8, Block 220, City of Portland, Oregon The lots 
are situated at the southeast corner of Tenth & Taylor Streets 


They are rectangular in shape with a frontage of 100) feet on 
each street and contain a gross area of 10,000 square feet. Phe 


of two separate stone and 


present improvements consist brick 
buildings occupying the entire site, one, a three-story and 
ment building, is on the west 60 feet of the lots and the other, 


is on the east 40 feet of t he 


Dsise 


a two-story and basement building, 
lots. The larger building is used 
offices of the Association. The smaller building is under lease to 
a printing concern. 

“The book value of these lots and improvements is in the sum 
of $105,000.00. The Order for a number of years has been earry 
ing on its statements a total value of $115,000.00 for this property 

Continued on 


entirely as administrative 


nert page 
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NEIGHBORS OF WOODCRAFT—Continued 
represented by a ledger asset (Book Value at cost) of $105,000.00 
and a non-ledger item of market value over book value in the 
sum of $10,000.00. The land was purchased in 1905 and improve- 
ments made thereon at that time. During the examination, ap- 
praisals of this property were made by competent qualified ap- 
praisers. The reports of these appraisers showed an average 
value on ground and improvements in a sum in excess of the 
total value shown on association’s statement. We are showing 
the real estate in this statement .at the value as shown by the 
Order in its Annual Reports to the respective Insurance Depart- 
ments. 

Riverside Home 

“The Woodcraft Home real estate consists of approximately 65 
acres of farm land purchased during 1920 and 1921 and situated 
at Riverside, California, 

“Substantial improvements were made thereon and more recently 
new improvements and furnishings were made. 

“The book value of real estate and buildings on December 31, 
1923. was in the sum of &108,800.96. The book value of real estate 
and buildings on December 31, 1926 was in the sum of $283,850.31, 
an inerease of $175,049.35, which does not include the sum of 
$14,399.62 which was charged off during 1926 by reason of the 
demolishment of old improvements. This shows an increase of 
160% during the three-year period from January 1, 1924, to 
December 31, 1926. 

New Home Office Site 

“At the Grand Circle session held in Portland, Oregon, June 
24, 1925, to July 1, 1925, there was discussion of the advisability 
of remodeling the present home office building or purchasing a 
new site and erecting a new building by reason of the increase 
in value of the present site. After a debate on the subject the 
following resolution was passed: 

“RESOLVED that the Grand Board of Managers be and it 
is hereby authorized to sell or remodel the present head- 
quarters building located on Lots 7 and 8, Block 220, City of 
Portland, Oregon: BE IT FURTHER 

“RESOLVED that the Grand Board of Managers be and it 
is hereby authorized to purchase other property in the City 
of Portland from the proceeds of the sale of such property and 
such other money as may be necessary for such purpose and 
to construct thereon a new headquarters building or remodel 
the present headquarters building.” 

“Acting under authority conferred by the above resolution, The 
Grand Board of Managers purchased Lots 1 and 2, Block 310, 
City of Portland, Oregon, situated on the S. W. corner of 14th 
Street and Morrison Street (100 x 100 feet) for the sum of 
$68,500.00. 

“Tt is the intention of the Grand Board of Managers to erect 
at some future time a modern improvement thereon and _ sell 
the present site. 

Bonds—S$3,742,901.65 

“This item represents the amortized book value of December 
31, 1926, of bonds owned by the Association, composed of U. S&S. 
Government, County, School and Municipal Bonds. All bonds 
were verified by inspection and actual count. With the exception 
of two issues, all the bonds were found to be well secured and of 
a good marketable character. The amortized value of the Bonds 
was checked with the values listed in the Valuation Book, issued 
by the National Convention of Insurance Commissioners, which 
disclosed only a slight difference in the total values. An issue 
of the Rurbank Irrigation District No. 4, located in Walla Walla 
County, Washington, was purchased by the Association in 1926. 
The par value of these bonds was $20,000; the cost, $19,356.50. On 
December 31, 1926, these bonds were in default of interest to the 
amount of $1,200.00. The .,principal has been deducted as a non- 
admitted asset. The past due interest item of $1,200.00 is not 
shown on the statement. The Association claims that these bonds 
were misrepresented by the broker who made the sale and have 
started legal proceedings for the return of the purchase price. 

“The Association owns $10,000 par value of Newdale, Idaho, 
6% water bonds, which are shown on the books at a book value 
of $10,409.00. The interest due and in default on these Bonds on 
December 31, 1926, was in the sum of $900.00. The town is slowly 
paying the overdue interest on these bonds. We have deducted 
this overdue interest item of $900.00 as a non-admitted asset. An 
appraisal of the market value of these bonds was obtained from 
the fiscal agent of the city who placed an average market value 
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Incorporated 1871 


The Life Insurance Company 
of Virginia 
Insurance in Force 
Over $300,000,000 


| Admitted Assets 1 


Over $51,000,000 


Payments to Policyholders in 1926 | 


Over $3,500,000 


Total Payments to Policyholders 


Over $46,000,000 














JOHN G. WALKER BrapFrorp H. WALKER 
Chairman of the Board President 


RICHMOND, VIRGINIA 
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Life Health Accident 
STANDARD SUB-STANDARD 
SUPER-STANDARD 


Oun1o — INDIANA — MICHIGAN — KeEn- 
TUCKY — PENNSYLVANIA — WEsT VIRGINIA 
TEXAS — OKLAHOMA — CALIFORNIA 
Iowa — ILLINOIS 
Tell it all in first letter 
THE OHIO STATE LIFE INSURANCE 
COM PAN Y—Columbus, Ohio 
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‘thereon in the sum of $9,600.00. We have deducted as a non- 
admitted asset the sum of $809.00, being the difference between 
ook value and market value of the Newdale, Idaho, bonds. 
Death Claims—$106,115.00 

“This item death claims due and unpaid, claims 
eported and not yet adjusted, claims incurred in 1926 and not 
reported until 1927, also Juvenile, Monument and Funeral benefits 
unpaid December 31, 1926. This amount was verified by checking 
the claim register. 


consists of 


ie Claim papers with 


“Sufficient other claims were examined to establish the fact 


iat all claims of merit are promptly paid. The Documentary 
‘vidence accompanying each claim is very complete; the claim 
gisters are neatly kept and show a complete history of each 


iim. 

Accounts and Records 

“The Association's accounts and records are carefully maintained 

ud are in excellent condition. The accounting system and 

assification of accounts is based on the Fraternal blanks of the 

ational Convention of Insurance Commissioners and the accounts 
how in detail the full history of the transactions. The employees 
of the Grand Clerk's and Grand Guardian’s offices are competent, 

val and efficient. The office payrolls in the offices of Grand 
(;uardian Hiner and Grand Clerk Wright are very low. A large 
number of employees have been in the employ of the Order for 

great many years. Their knowledge of its affairs is a valuable 
isset to the Association. We recommend that a survey be made 
of compensation paid employees in the Grand Guardian and Grand 
Clerk’s offices and that such adjustments be made in the office 
pay rolls that in the judgment of the Grand Board of Managers 
will meet the present situation. 

“A quarterly audit of the accounts is made by a qualified auditor 
and the report submitted to the Grand Board of Managers. 
Grand Clerk John L. Wright is to be commended for the careful 
and businesslike manner in which the accounts and finances are 


ndministered under the direct control of the Board of Grand 
Managers. 
Conclusion 
“Since the last examination, there has been a substantial in- 


crease in new members at a low cost of acquisition. The General 
Fund balance on December 31, 1923, was in the sum if $103,184.58 
and on December 31, 1926 amounted to $140,026.12, an increase of 
$36,841.54 or 35.7%. The Benefit Fund balance as of December 
31, 1923 was in the sum of $3,407,099.05 and on December 31, 1926, 
it amounted to 8$3,S824,693.03, an increase of $417,593.98 or 12.2%. 
During the same period, the increase in insurance in force was in 
the sum of $16,086,700.00 or 23.30. Included in the benefit fund 
balance as above noted is the Special Benefit Fund Balance. The 
Special Benefit Fund balance on December 31, 1923 was in the 
sum of $1740965.46 and on December 31, 1926, it amounted to 
$385,935.61, an increase of $210,970.15 or 120.%. Of the total in- 
erease of $417,593.98 in the Benefit Fund balance during the three 
year period ended December 31, 1926, the sum of $210,970.15 repre- 
sented the excess of income over 110% of all claims against the 
enefit Fund and credited to the Special Benefit Fund balance 
under the provisions of Section 137 of the Constitution, and the 
gum of $206,623.83 represents the increase in Benefit Fund balance 
of 10% over all claims against said fund. The present financial 
position of the Association shows the results of aggressive work 
on the part of the organization department combined with the 
efficient cooperation of all officers and employees of the Associa- 
tion. Harmony prevails in all departments of the Order. No 
ypecial assessments have been levied during the three year period 
covered by this examination. The last was 
‘alled for July, 1921, to make up a deficiency in the Benefit Fund 
for the year 1920, on the basis of 110°. 

“The plan is 
the Association to keep its average age of 
coming greater. It must reduce its average age 
that the payments from the younger 
to provide for the excess of claims over contributions at the older 
iges. If done, the Association will have to again 
levy special assessments.” 


special assessment 


the ability of 
membership from be- 
to such a point so 
will be sufficient 


success of the present based on 


members 


this is not 


NEW ENGLAND MUTUAL LIFE INSURANCE 
COMPANY, 
BOSTON, MASS. 
Report of Examination Reviewed 
This company was examined, regular triennial, by the Insurance 
Department of Massachusetts as of October 31, 1926. The report, 


' 
} 





which is favorable is dated 1927. Comments of the 


examiner follow. 


August 10, 


Assets 
Real Estate 


“The company’s real estate holdings comprise the home Office 
group located at Milk, Pearl and Congress Streets, Boston, and 
four parcels in Kansas City, Missouri. 

“The home office property is carried at a book value of $2,724,145. 
About one-half the space is occupied by the company. The aver- 


income for the past three years including $166,000 annual 


this 


age net 
rental for 
the home office 
book value, The six brick and stone buildings forming the home 
office group «afford 
needs, but they were erected 
ably have little or no value if the property 
however, is very valuable. It is situated in the financial district 


space and S10.000 for the portion occupied by 


agency, has been slightly in excess of 3° of the 


adequate facilities for the company’s present 


many and would prob- 


years ago, 


was sold. The land, 


with frontage on three streets and surrounded by many hew 
buildings that are likely to produce increasing rather than de- 
creasing values in adjacent properties. The assessed valuation 


for 1926 $3.517.000 and a excess of that amount 
could probably be realized for the land at the present time. 


“The parcel in Kansas City Known as the New England Build- 


was figure in 


ing which was acquired many years ago is carried on the books 


at $325,000. The property is not fully rented and the average 
annual earnings for the past three years have netted less than 


three per cent of the book value. In accordance with Section 11, 


Chapter 175 of the General Laws, credit has been allowed for 
July such an amount as would have yielded three per cent, 
namely, $216,718. 

“The adjoining property at 108-110 W. 9th Street, which was 


Building has been 
value, $43,331. It 
income in each of 


acquired in 1898 to protect the New England 
included in the above statement at the 
is leased at a rental that has produced a net 
the past three years of over seven per cent. 

“The plot of vacant land at 806-810 Wyandotte Street, acquired 
by foreclosure in 1896, is now used for parking The 
rental for this purpose has little more than sufficient to 
pay the taxes. A value of allowed for the 
property in the foregoing statement book value 
of S39.900. 

“The remaining parcel at 70S-14 Wyandotte Street was acquired 
by foreclosure in 1899. The average net yield has been less than 


book 


space. 
been a 
$26,000 has been 


instead of the 


three per cent and the value allowed has been that fixed by 
Section 11. 
“At the time these Kansas City investments were made, the 


properties were in the heart of the financial district. They are 
now some distance from the business center and the company has 


consequently encountered considerable difficulty in disposing of 
them. The required permission has been secured from this de- 
partment to extend the period during which this real estate 
must be sold, to March 10, 1931. 

The amount due or accrued for rents were ascertained and 
set up as a non-ledger asset. 

Mortgages 

“On October 31, 1926, the company had 343,964,715.18 invested 
in 541 loans secured by mortgages on city properties. This 
represented an increase of fifty-seven per cent in this form of in- 
vestment since the previous examination. 

“The following schedules show the amounts loaned in the 


various states and the principal invested at the different rates 


of interest: 
State 
California 


Amount Loaned 


ar iat sinceinell tar ticle ates ean dic iii ta an do ea S25 LOL000 
Colorado anes Ss 


Dt? ¢ bee hee 6 heeded hee ced edneedeeen wee 1,255,000) 
to. tata teen ed dewetawansadeekeneueen 2.685, 100 
nn od cece ce hbheekdesdotaneksebeadetuseei 16,271,500 
Dt. ssutecneadneeeresedebbeensedue 1. 100,000 


Louisana 1.609.000 


Massachusetts 


TOTTTTTT CTT TTT TTT TTT .. 1,893,077.7S8 


Ey ee ee ee ee ey ae 324.000 
Ds. ann duaiesndabesebawedaeNbbawee ; dt. Gadt.od 
(jj) iski¢eeneeatatoetkeueskuunbeeuankadueene 6,618,050 
Dt... shee euendenemekedeeenenaceeeées 971,000 
ne” ccdedckenseeeeuseeeetcees eres 2.500 


oe CM 


New York 
I A a a a a a oa ae 1.O2 1 Soo 


Con fin it¢ d Oil 


nert pade 
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SD BOGS eccccevwececsevcceseseceessesesees 463,000 
DE .6e.00cceeSedneetas es auekeeebs Sesennees 505,000 
6 ee ee eee eee ee edekesbeesaaee 161,250 
SOU Sudaeeneesnnueesndsescessoncsancacecs 38,000 
NE uc encnwes'n0ss00esunnss560000000080000s00eee 
Rate of Interest Amount 
aaa ee a $13,000 
Pk 6060000609 6000666860066000000060s0060008 125,000 
D Whk05se0dbe6000bsedhneeesieseeesessteeese 6,925,000 
ER #56066 0ONS 60560000645 065009000000006066 4,628,777.78 
DER seveercscccecuccnseccceeseesesesesacees 23,701,500 
ab 66606000000000000000000600608060686005 175,000 
D 665 66566060556060060 660050600000660606000 8,250,700 
DER BbOO 6560056006 6000065064050600960086500 147,737.35 
SP GUE: ERIPOD 6000006000640860n2 00860608004 $43,964,715.13 

“All the notes in the company’s possession were checked for 
unpaid principal and interest and cash-book entries seen for the 
few loans paid off after October 3lst. The mortgage deeds, 
opinions of title, insurance policies and other mortgage papers 
were inspected in connection with the loans made since the pre- 
vious examination. Proper authorizations for new and extended 
loans and the required valuation certificates were duly recorded 
in the records of the finance committee. 

“There were three loans in process of foreclosure but in each 
case the margin of value over the outstanding indebtedness ap 
peared to be suflicient to protect the company from ultimate 
loss. A very favorable eA perience has been sustained on this 
form of investment. The company has not been obliged in 


recent to take 


closures, 


years title to any properties as the result of fore 


“An extensive test of the interest income showed that the 
revenue from mortgages had been properly accounted for. Credit 
has been allowed in the foregoing statement for the accrued 
interest amounting to &S605,793.70 and also for 83,245 that was 
overdue on October Sist. 

Policy Loans 

“This asset representing an outstanding indebtedness of S27, 

DSOOSLSS on 52.080 notes Is secured by the reserve value of the 


assigned policies. Since the previous examination there has been 


a net increase of 9.252 in the number and of $5,438,885.24 in the 
amount of these loans, 

“Card records are maintained for each loan setting forth the 
transactions pertaining to both principal and interest. For con- 
venience in recording the detail, these are arranged in three 
groups according to the interest due dates. The loan notes are 
filed in strictly numerical order. Once a year the company re 
arranges the loan cards in the same sequence as the notes and 
makes a comparison of the amounts outstanding. Small differ- 
ences have existed for many years between the total amount due 
as shown by these comparisons and the general ledger control. 
Although several interest groups have been established no sepa- 
rate controls have been set up. It would, therefore, be neces- 
sary, undr the percent arrangement, to check the entire account 
to locate these errors, an expense that the company feels is not 
justified for the amount involved. The discrepancy of $1,013.99 
that existed at the date of this examination has been disallowed 
under “Assets not Admitted”. 

“Lists of the outstanding loans, arranged by interest groups 
were prepared by the company from the loan cards and verified 
by your examiners by extensive test checks. Several thousand 
notes in numerical sequence were selected and checked to those 
schedules and each note was found to have been properly listed 
in its respective interest group. As a further test, portions of 


the lists representing thousands of loans were verified by check- 
every item either to the to cash-book entries if 
had paid off between October 3ist and the date 
inspection. <A satisfactory evidence of indebtedness was seen 
but failure of the to record on the notes 
which dividends credited or overdue interest 
precluded an exact reconciliation of the balance due 
by the notes with the amounts reported on the lists. 
the cards, however, were found to be correct in 
the various transactions were checked to the 
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the 
of 
in 
the 
capitalized 
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The 
every 


or 

loans been 
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CAaASe 
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on were 
as 
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when 
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made since 


were 


that the 


the 


test 
on 


the previous examination 
properly executed and the signatures 
pared with those on the original applications. 


nots 


as a 


in arrears at co! 
and at 6% on those issus 

is capitalized 
the due date except on 
provide for capitalization. 
of interest which w: 


“Interest is collected semi-annually 5% on 
tracts issued prior to January 1, 1913, 
after that date. Unpaid interest 
within a reasonable period after 
of the older forms that do not 
right to lapse a policy for non-payment 
reserved by the company in the older contracts has not be 
for several years, all indebtedness being allowed 
accumulate, as in the more recent forms, until it equals the ca 
value, unless the policy otherwise terminated. The accru 
overdue and advance interest for the statement was det: 
formula wherever feasible, by individu 
computations summed from the 
“A list of including other policy indebtedness was su 
mitted to the actuarial division of this department for comparis 
with the test that the In eve 
instance the amounts claimed were found to be amply protect: 


Soll 


T! 


exercised 


is 
above 
otherwise, 


cards. 


mined by a 
loan 
loans, 
secured. 


reserves as a loans were 


Premium Notes 

notes are accepted 
large proportion 
which become 


“Quarterly 
premiums 
Premium loans, 


as part payment of the 
of this company’s 


a lien on the policy until paid, 


mnnu 
on a 


also granted on request either on the usual form of premium not 


or under the automatic loan provision of the more recent polici: 


“Two forms of quarterly notes are issued, the so-called “blu 


notes for the premiums of the first and second years and t 
“white” notes for the premiums of the third and subseque 
years. The latter are secured by cash surrender values and 
given for three, six and nine months but may be paid off at a 
time prior to the end of the grace period following the nm 
inniversary of the policy. The assured thus secures an annu 
rate with the privilege of making deferred payments at his ov 
convenience within thirteen months by the payment of sim) 
interest at six per cent to the date of settlement. 

“On October 3lst, the amount due for unpaid “white” notes 
shown by the agency note controls was S2,559,248.S0. At a t 
of the accuracy of the balances making up this total, sever 
agencies were selected and the outstanding notes as shown by 1 
individual policyholders’ ledger cards for such agencies list: 
These schedules were then checked to the notes held at the ho 
office, to receipts for such as were out for collection and to cus 
book entries for those paid off after October 3Sist. The tof 
were in agreement with or readily reconciled to the agency nm 


controls. The entire account was then segregated by anniversa! 


months for the computation of accrued interest and also by 1t 
rates of commission applicable for the determinati6n of the co: 
mission liability. 

to 1925 all the “blue” considered as wu 
secured and had to be paid when due or the policy lapsed. |! 
the past two years the company has extended to its policyhold 
during the year of the contract the 
deferred payment the “blue” that 
sured in subsequent years the theory that there 
such at the end of the second ve 
to protect the company for the insurance given during the peri: 


“Prior notes were 


second same privilege 
the 


sufthie 


on notes is accorded 


on is 


reserve established by notes 


This company does not, however, provide for any cash valu 
its contracts until after three full annual premiums have ly» 
paid and until it does create a cash value at an earlier per 
its present practice is not justified. If there is sufficient rese) 
at the end of the second year to warrant a cash value, it wo 
seem but equitable for the directors to take such action as 
necessary to give the same advantages to all policyholders 


gardless of the method of premium payments or duration of 
contract, 
would 


A policy written on the quarterly cash payment p 
be lapsed without value for non-payment during | 
grace period of either of the last three quarters after the fi 
anniversary while a policy on the note plan is carried throu 
the grace period following the second anniversary. 


now 


The compa 
will permit a policyholder on the cash plan to avail himself 


the advantages of the note basis 


and change over at any tin 
but neither form of premium payment should give one assured 
undue advantage over another. The reasons advanced by ¢ 
company for not paying cash values at the end of the seco: 


year were that it is the practice to deduct no surrender charge 
computing cash values and that they would have to depart fr 
this custom if cash values were paid before the end of the thi 
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business 
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ar and further, that such a practice would tend to increase the 


pses. 


“The ‘blue’ notes have been treated in the above statement 
heretofore and included with the uncollected and deferred 

remiums in ‘Non-Ledger Assets’. 

“The old form premium notes representing an asset of $72s,- 

“59 were checked to the schedules prepared by the company 


ith the exception of one note for. $28.01 that had been mislaid. 

n average rate of three per cent was used in computing the 

crued interest. 

“The balance due for automatic premium 

0.93, and the accrued 

rified by extensive with 
«olleetion 


loans, namely, $102,- 


and paid in advance, were 


the policyholders’ 


interest 
test 


also 
checks cards, 
ete. 


Stocks and Bonds 


examined 


reports, 


“The stocks and bonds owned were and counted at 


e vaults of the Security Safe Deposit Company, ,OSTON, except, 
i@ securities on deposit with the states of Massachusetts, South 


ij 


(aroiina and Virginia, which were verified by certificates from 
e Officials having custody of such deposits and a few lots for 


v hich broker's receipts, certificates of deposit, cash-book entries or 
her satisfactory evidence of ownership were subsequently seen 
the allowed for the 
mds not in default and amply values for 
the stocks, three lots of railroad With an ager 
value of $400,000 on which the interest was in default 
Sist and four lots of bonds with a par value of $503,000 on which 
the interest has been paid but which are not secured sufficiently 


have been 


home office. Amortized values 


secured market 
bonds gate par 


October 


to justify amortization. 
“The following table shows the book values and the amortized 
or market values of each class of securities: 
Amotorized or 
Book Value Market Value 


Stocks 


POE secctaccueeeestesdeesevateees $1,356,928.00 = $1,503,391.00 
Pt Pe ccccceenscaeebaneneeeun 775,534.00 $41,027.50 
PE .ccene dds ebteessindcesecni 71,300.00 75,300.00 
DE néknaaveceveiseciadecsecaceeen $2,203,762.00  $2,419,718.50 
Bonds 
ED eo ce ddan ecaandadsnaduseeens S7,.S72,149.00 = S7.ST75,579.5S8 
State, County & Municipal .......... 15,083,646.00 — 15,078,628.50 
EE kes cuSecdsodenntetertesnacadss 36.978,474.00  36.984.457.33 
, £.  aererrrrrr yr rT rrr Tree 34.133.117.50 34.144.636.92 
eu ce eeeeeee nesses 659,541.00 659,952.67 
DEE nennddbaeadedndanedsceveeeneus $94,726,727.50 $94,743,255.00 
“The accrued interest was computed and credit for $1,292,2S1.88 


included as a non-ledger asset. 
Extra Reserve for Total and Permanent Disability and Accidental 
Death Benefits. 

Che reserve of $1,039,058.85 for total and disability 
benefits provided for in the policies on active lives was based on 
llunter’s table with 3° interest. The of $122,580.75 set 
up for additional accidental death one-half 
the net premium charged for that provision in the life contracts. 
Present Value of Supplementary Contracts. 

The present value of future installments on supplementary con- 
involving life contingencies amounted to 383,1S84,740.04. 
this figure was arrived at by improving the initial reserves by 
interest at 307 from July Ist to October 3ist and adding to the 
result the unpaid instalments due between the latter date and the 
next anniversary. As a test of the accuracy of the data on which 
this figure was based and the initial and terminal reserves were 
‘erified and the instalment payments checked to the cash books. 
With the exception of one instalment for $100, all sums due had 
een paid. 


permanent 


reserTve 


benefits represents 


tracts not 


Amounts Incurred but Not Vet Due for Total and Permanent 
Disability Benefits. 
This liability of $438,871.97 for claims on disabled lives was 


computed by the Actuarial division of this department from data 


aken from the company’s files and is based on LIunter’s Dis- 
‘dbility table with interest at 3%. 
Claims 


In establishing the reserves for unpaid death claims, matured 
endowments and disability and accidental death benefits, actual 
were included for those settled prior to the close of 
and the amounts claimed, as disclosed by an 
Continued on next page 
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TO THE PUBLIC 


Are you wondering why we have built “Another” 
Hotel in Cleveland One must have a good reason for spending 


nearly two million dollars We have a reason worth far more 
than thac 


Every hote! operator gives “His best efforts for yous 
comiort.” We have centered our efforts around one ideal desize. 
“To make you happy.” 
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NEW ENGLAND MUTUAL LIFE INS. CO.—Continued 
inspection of the claim papers, for cases that were still pending. 
The company was resisting payment on five death claims, and its 
position appeared to be justified in each instance. 

“The sum included for death claims incurred prior to October 
sist that were not reported until after that date is the difference 
between the face of the policies and the amounts carried in 
‘Net Reserve’. The estimate included in the annual statement 
December 31, 1925, for unreported disability claims proved to be 
inadequate and the experience on,this estimate during 1926 was 
taken into consideration in setting up a similar reserve for 
October 3ist. 

“A review of the papers in connection with many settled claims 
showed that payments were made promptly on presentation of 
proper proofs and in accordance with the policy provisions. 

Dividends Declared and Unpaid 

“The reserve set up for dividends is the undistributed balance 
of the 1926 declaration and includes the reserve for dividends 
due and unpaid as well as that declared for policies with anniver- 
saries during November and December, 1926. If the experience of 
previous years is sustained, this figure will probably exceed the 
actual amount needed for such dividends. A separate reserve for 
the amount due and unpaid was not ascertained for this exami- 
nation because of the difficulties encountered in trying to draw 
off an accurate figure due to the practice recently adopted of pro- 
rating dividends and creating the distribution of surplus on the 
premium-paying dates instead of the anniversary dates. 


“A substantial volume of business has been written during 
recent years on policy contracts containing a provision for a 
pro-rata payment of premium to change the date of subsequent 
payments to a month other than the anniversary date of the 
policy. Where this change was effected on contracts issued 
during the later months of the year to bring the subsequent 


premium-paying dates in the early months of the next year, con- 
fusion frequently arose in applying the dividend credits. In spite 


of instructions as to the treatment of such cases, a policyholder 
was sometimes credited with the larger dividend due _ policies 


issued a vear earlier. Instead of solving this internal accounting 


difficulty by some revision in the plan of handling the dividends, 


the company began in 1925 to pro-rate the dividends on these 
policies so that after the first payment, the dividends would be 


payable annually on the premium date instead of the anniversary. 
We were advised that a pro-rata dividend for a fraction of a 
year will be adjusted in the final payment when the contract 
expires. 
“Section 140 of Chapter 175 of the General Laws specifies that 
dividends ‘shall be ascertained and distributed annually, and not 
otherwise, beginning not later than the end of the third policy 
year; Initial dividends payable from thirteen to twenty- 
three months after the date, or, final dividends payable 
to eleven months after the previous distribution would not 
appear to conform to this section. This same statute sets forth 
what disposition shall be made by a company of each dividend 
if the policyholder fails to make an election of one of the four 
dividends options contained in the policy contract, in the follow- 


issue 


one 


ing words:- ‘but if no election is made by the holder of the 
policy prior to any anniversary thereof, the dividend for that 


anniversary shall be held by the company as provided in option 
(d):;’ This wording would clearly indicate that it was the intent 
of this statute that dividends should be paid on the anniversary 
of the policy. 

“This company’s policies specify that the effective date of the 
policy for the calculation of non-forfeiture values and the 
tribution of surplus the date of and that 
policy years will begin with the anniversary of that date. 
policies, therefore, conform to the law but the present 
of crediting dividends would appear to be in conflict with the 
statutes. While the company, under the present plan, may not 
distribute as dividends any more or less, in the aggregate, than 
if each policy was credited with the dividend due on its anniver- 
sary, the individual policyholders of the same age, with the same 
kind of policy, issued on the same date will not receive the 
same amount in dividends, if some pay premiums on the regular 
anniversary and others by a pro-rata premium advance the regular 
premium date to the next year, thereby participating in the divi- 
dend formula of that year which may produce a quite different 
credit than would have been applied under the scale effective on 
the true anniversary date. This company has changed its divi- 
dend scale twice in the last three years, the new formula in each 


dis- 
successive 
The 
method 


is issue 


| 
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instance producing an increased dividend. Changes resulting i: 
either increases or decreases are likely to be adopted quite fr 
quently during the life of a policy, and any plan of surplu 
distribution that does not give the same dividend to insurant 
of the same class would appear to be in conflict with section 120. 
“The company’s Actuary contends that the present procedure i 
not in conflict with the statutes since the policies provide for the 
payment of dividends from the first anniversary of the polic) 
to its expiration, irrespective of the dates of payment or th 
computation of such dividends. Your examiners contend that th: 
statutes require the calculation of the dividends annually as of 
the anniversary date of the policy and that the present method 
discriminates between insurants and should, therefore, be aba 


doned. As to which position is correct is left for your con 
sideration. 
“The amounts credited for dividends were extensively test 


checked from the dividend unit cards to the policyholders’ ledge: 
cards, reversionary additions cards, and dividends left to accumu 
late records. 


Surplus 
“The surplus on December 31, 1923, the date of the previous 
examination, was $9,206,689.71, after setting aside $4,665,570 for 


dividends payable during 1924. The surplus October 31, 1926, as 
shown by the above statement, was $20,130,372.71, but this figur: 
includes no reserve for the 1927 dividends that will be declared 
before December 3list. Approximately $8,000,000 will be required 
for such dividends under the new formula adopted July 21, 1928, 
which will leave the surplus at the close of the year well within 
the maximum surplus permitted under section 141. 
General 

“Besides adding about $5,000,000 to the surplus, the company 
has paid to its policyholders December 31, 1923, 
$16,000,000 in dividends. The assets have been increased during 
this period from $140,331,477.09 to $181,063,557.28, and the net 
amount to the insurance in foree from §$719,000,000 to over 
$900,000,000. 

“The minutes of the meetings of the policyholders, directors 
and finance committee were read for the period intervening sinc 
the previous examination and the company was found to 
conducted its affairs in compliance with the statutes.” 

A Billion Dollars in Force Attained 


since over 


have 


A short time ago the New England Mutual crossed the billion 
mark of insurance in force. The company was chartered in 1855, 
and organized in 18438, the delay in beginning business being 
due to the financial depression of the Jackson and Van Bure: 
administrations. The following table shows the amounts of in 
surance in force at various intervals during the company’s 
history. 

Insurance in Force 
Dt <ccushscstienwebaeeded Piiik¢eseutsseusewee 1.000.000 
DT Kieetcetsriesioncéune a eee ee 2 000,000 
DI od icutseeennneew ee ee 5,000,000 
nee ee ee 10,000,000 
ED ° ei heen em eee eal eye 90,000,000 
EE” 4 Githiesiceeke chews erie eee 100,000,000 
ee, Di tikiacvenaeutens 500,000,000 
TT TTT rT Se sstbbatexowsws 1,000,000,000 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Participating Deferred Survivorship Annuity 

The New York Life is now prepared to issue a new form 0o 
deferred survivorship annuity which will be participating instea‘! 
of non-participating. This will take the place of the 
form. It will only be sold, as heretofore, in connection with li! 
insurance policies payable by instalments. By means of a li 
insurance policy providing for payment of the death benefit 
instalments, with an addition of a deferred survivorship annuit: 
the equivalent of a life income policy may be obtained. 

The income under the agreement begins upon completion < 
the payment of the life insurance policy’s proceeds and continu: s 
during the life-time of the beneficiary. The number of years t! 
income is deferred must be the same as the number of years ov: 
which the instalments are to be paid under the policy of insu 
ance, The income will cease, in the event that the beneficiary « 
annuitant dies before the insured or before the first income pay 
ment becomes due. The agreement participates in surplus earn 
ings at the end of the second year. After three years the reserve 
is available as a cash surrender value to the insured. Disabilit 
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and double indemnity will also be issued. If the life insurance 
policy, to which the supplementary Agreement is attached provides 
for disability or double indemnity then the supplementary agree- 
ment premium will be waived with the life premium and in event 
if accidental death the income under the agreement is doubled. 

Illustrations of the rates for an annuity of $10 a month without 
waiver of premium and double indemnity and where income is 
deferred ten years, follow: 


ORDINARY LIFE 
Insured’s Age 


Annuitant 25 35 45 55 

D evaseseesesievecsens , $24.16 34.30 $52.46 $86.48 
a énesdeeuetenenseneed 20.47 29.59 46.57 78.91 
a eneeun pebeewtacanoees 16.10 23.47 38.30 67.62 
Te senastaneoeeuneosees ; 12.02 17.20 28.88 53.75 
DP nestweedsoenestenceckaise 8.51 11.57 19.46 38.23 
Ee ékpedbsdbececesennse ; 5.58 7.12 11.51 23.38 
Me evddsesuseeesaews seee 3.19 3.85 5.81 11.72 

TWENTY-PAYMENT LIFE 

B 660e6sewcscuesacnaccs $36.30 $47.50 $65.18 $95.66 
a? ateasedeves senseeees ‘ 30.44 40.76 O7.72 87.22 
) s«seneaedatenecasnecene 23.47 31.93 47.17 74.54 
De easedbbscauaededeedas 16.88 22.85 35.14 58.98 
SP wisenodsdceensaiadese 11.26 14.72 23.10 41.57 
a ssasseuconsetecencusa 6.79 8.47 13.10 24.97 
SP ssacvkdedstusdecesaee 3.53 4.22 6.24 12.19 


NORTH AMERICAN LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Report of Examination Reviewed 
This company was examined (Convention) by the Insurance De- 
partments of Illinois and Missouri as of December 31, 1926. The 
financial statement prepared by the examiners differed from that 
filed by the company. The main changes are as follows: 
Best’s Examiners’ 


. Report Report 
ee GE Vocteewesccesc soxeene $11,025,075 $11,024,377 
DE atdewbeeeneseatesesudeesawsenwes 479,920 414,917 
Dt wntecadddbdudessbeseusssensenseee 2 660,280 2 860,280 
PEE pn ccetesondbeseneeen becuse 1,818,265 2,018,265 


The difference in the admitted assets is the result of several 
small adjustments. The decrease in the surplus results from a 
number of adjustments in the liability account, the largest of 
which amounted to $50,000. This amount was taken from the 
surplus to set up a contingency reserve fund as a _ provision 
ugainst loss through fluctuations in the market values of the 
company’s assets. 

The income account shows an increase of $200,000 which repre- 
sents an item of borrowed money not reported by the company 
in its financial statement furnished us. The disbursements are 
also increased in the same amount by the repayment of the bor- 
rowed money. The schedule below shows the difference in the 
statement of the company and that prepared by the examiners 
with the resulting change in surplus. 


Increases Decreases 


Interest due and accrued on bonds.... $5,230.00 
Excess of policy assets over policy lia- 

DEE duvauhondnsébbs bbnbeeeeenscceues $2,532.00 
Pe ED nc cocetecuinssnndesecounsees 106.00 
GE cccncecncccevccessss 5,166.00 
Disability claim reserves............... 716.00 
Death claims due and unpaid.......... 070.00 
SPOR GE HONOR ccccccceccecccces 400.00 
Death losses incurred but unreported. 37.00 
Disability losses incurred but unre- 

ee re rn 2,500.00 
Disability losses in process of adjust- 

PPT T CTT TTT Tere UTTTTTTTTrTree 2,400.00 
Commissions to agents due and accrued 462.00 
Cost of collection on uncollected and 

deferred premiums in excess of the 

total loading thereon................ ' 4,165.00 
Salaries, bills, ete., due and accrued.. 1,716.93 
Legal fees due and accrued......... oes 700.00 
Estimated liability for taxes......... , 4,890.92 
OMTIMBORCY FOBCFVE 2c ccccccccccccccces 50,000.00 
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Contingent liability on notes guarant’d 1,500.00 








$7,097.00 $72,099.85 


$479,919.92 
414,917.07 


Surplus in co’s statement 
Surplus in ex’s statement 





ES eee ae 65,002.85 
Comments on Financial Statement 
Ledger Assets 
I i oi in ei eee oe eee aie &72.099.S5 &72.099.85 


Real Estate, $454,133.86 

“As of December 31, 1926 the company owned 31 tracts of land, 
being farms acquired by foreclosure of mortgages, at a total cost 
of $462,537.21, and carried at the above book value without in- 
cumbrance. The distribution of these properties by States is as 
follows: 


Book 

State Number Cost Value 
Ee ee 1 $2,168.97 $2,168.97 
a a ie aaa Wa Nate Bel ou oes S 26,578.28 25,211.34 
Dt cmbecchiecddinébeheeesiuaws 2 135,975.02 133.973.0902 
DL? < cot nbidccedestesekseeeens 6 98,359.67 96,319.01 
PD vcctieneeebueedeweaeuawe 1 59,962.50 59,962.50 
akenbsdasadededeaweus 3 100,134.28 100,134.28 
I i air ea 10 61,560.49 56,364.74 
Dt? tebk cb wabid weddwend owed 31 $462.537.2 $454,133.86 


“Eleven real estate sales under contract, and two outright 
sales, have been effected during the period covered by this exam- 
ination, in most cases at a small profit to the company. The 
total cost of these properties sold was $161,950.88, and the aggre- 
gate sales prices were $169,570.86, showing a net gain in four 
years of $7,639.98. 

“Of the 31 parcels owned by the company on December 31, 1926, 
8S were under contracts of sale, representing hook value of $42,- 
386.39. Your examiners are informed that several more sales 
have been consummated since that date. It would appear that 
commendable efforts are being made by the management to li- 
quidate its real estate holdings, and it is confidently believed by 
the officers who are handling these matters that the company will 
suffer no less through the disposal of properties acquired by fore- 
closure of its mortgages. 

“Tt should be pointed out in this connection that the company 
has capitalized all of the unpaid interest, as well as taxes, and 
costs of foreclosure, up to the date of taking title to properties 
foreclosed. Your examiners observed, however, in reviewing the 
files, that the reports of appraisers and of the company’s in- 
spectors indicate in the majority of cases market values con- 
siderably greater than the present book values of the individual 
properties. Slight deficiencies were noted in one or two cases, 
but the company’s experience to date in selling its real estate 
seems to promise that any such possible losses will be more than 
offset by gains on other tracts. 

“Reing informed that the directors were planning to establish 
an adequate contingency reserve fund as a provision @rainst loss 
to surplus through fluctuations in the market values of the com- 
pany’s invested assets, your examiners concluded to refrain from 
any further investigation at this time into the market value of 
the real estate owned by or mortgaged to the company. By 
resolution of the executive committee, acting in the stead of the 
Board of Directors, on August 10, 1927, a Contingency Reserve 
Fund of $50,000.00 was created and set aside out of surplus for 
the purpose above stated, and this fund has been recognized 
the fore 


by your examiners and included among liabilities 11 
going financial statement. It is believed to be ample at the pres- 
ent time to cover any deficiencies that may exist in the values 
of real estate, bonds and mortgages, and also in deposits in in- 
solvent banks, aside from the $10,000.00 already treated by the 
company as an asset not admitted. 
Mortgage Loans, $6,735,909.35 
“As of December 31, 1926 the distribution by States of the com- 
pany’s investment in mortgage loans, was as follows: 
Past Due 
Int. Paid 


In Fore- Past Due Since Dec. 


State Principal closure Interest 31, 1926 
BERDGMB ccccsce: SIRE TOELTe . . becccces $2,752.73 $2,531.23 


Continued on nert page 
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Ala. and Fla..... se -etuebsenn i ‘*s6npedene.  <cweeuad 
Arkansas ........ se 8=3—Sst > 6aeenne 580.50 528.50 
CSOTREO ccccccce rT mae TT TT TT ee TT TT Te 
Pn céisetasesa aes 8=—S«SC we 2,413.00 1,545.00 
rR cconsanes 913,458.65 $2,847.63 13,956.55 5,648.06 
TE seeknanene 1,7G5,370.00 «sn nccccss 122.50 122.50 
DE. cventsinanes 419,530.20 = cccccccs 5,103.25 2,525.50 
CC eee 294 036.38 5,685.62 ——- 8=€=6i(C &hawea ae 
Louisiana ....... & ' a ae 1,485.00 1,485.00 
PE cssheean a ee ee ee 
Mississippi ...... ae 345.00 226.00 
Minnesota ....... eT TTT TTT Te TT 
Nebraska ....... 2.  gituncee’. eethndes eeadeees 
New Mexico..... _  esnesadec  ensssess  sesbedse 
North Dakota tt =§€=§|6_‘s£edneens  pastuns - sbeneeex 
Oklahoma ....... 991,443.53 36,321.25 19,037.68 9,154.72 
South Dakota eS 6 ee) wee ee ee 
Tennessee ....... Pe ee ee 
Dn éseseeebeas 1,368,095.33 4,500.00 6,738.10 2,577.76 

DE cesueees $6.735,909.55 $49,352.50 $53,562.51 $26,344.27 


“Included above in the amount of interest past due on Decem- 
ber 31, 1926, and since paid, is interest amounting to $4,806.29 on 
mortgages then in process of foreclosure since completed. This 
interest thus has been added to the principal of the respective 
loans, when transferred to real estate. It will be seen that 
approximately one-half of the delinquent items have been disposed 
of in the first seven months of 1927. 

“The rates of interest which the various mortgages bear vary 
from 6% to S per cent. At present the average rate is about 
64% per cent. The company frequently receives a cash commission 
upon purchase of a mortgage loan, which tends to increase the 
vield to still larger percentages. The commissions, however, are 
treated as a separate source of income, amounting in the past 
four years to $56,881.75. 

“The book value of mortgage loans was verified by detailed 
examination of the ledger cards, and the notes, mortgages or 
trust deeds and assignments, were inspected at the company’s 
safe deposit vault. The presence of subsidiary papers, which 
are kept in the home office, was determined by liberal test checks, 
and all files referred to were found complete and orderly. Notes 
and other papers entrusted to collection agencies, or to attorneys 
for foreclosure, were evidenced by correspondence on file in the 
home office. 

“Practically all of the company’s mortgages are purchased 
from well established and reputable dealers, with each of whom 
the company has a contract. Under the terms of these contracts 
a considerable number of the delinquent loans are being redeemed 
upon completion of. foreclosure, by the investment houses which 
sold them to the company. All loans are purchased subject to 
inspection and approval of the security within one year. The 
company employs an expert inspector, who visits and reports in 
detail upon each property. The Board of Directors, through the 
Finance Committee, specifically approves all securities purchased, 
as required by the Investment Act of 1907. The resulting selec- 
tion of mortgages, while yielding a high rate of interest, appears 
to be of very good quality. 

“Formerly the company restricted its purchases to farm mort- 
gages, but in 1923 it commenced to invest in city loans, chiefly 
upon residence properties in Chicago and in Dallas, Texas. Aft 
the close of 1926 its total investment in city loans amounted to 
$2,647. S70.00, as against $4,088,039.55 in farm loans. 

Bonds, $1,191,069.17 

“As of December 31, 1926 the company had on deposit with the 
Illinois Department municipal bonds of aggregate par value 
$201,500.00. This deposit was verified by a certified list furnished 
by the Securities Examiner. The remaining bonds were examined 
at the company’s safe deposit vault, with the exception of those 
since paid at maturity, and one block of maturing bonds which 
had been forwarded for collection, and which were evidenced by 
a letter of acknowledgment from the correspondent bank. 

“The following table shows the distribution of the bonds owned 
at the close of 1926. (The cost of each issue of bonds owned is 
identical with the book value.) 

Market Int. 

Kind Par Value Book Value Value Int. Due Accrued 
Municipal $877,750.00 $392,633.17 $389,527.50 $2,235.00 $8,716.66 


CE NEWS (Life Edition) 





November 1, 1927 


—$—_—__—_ — ey 


Misc. 800,000.00 798,435.00 807,000.00 16,000.00 


Totals $1,177,750.00 $1,191,068.17 $1,196,527.50 $2,235.00 $24,716.66 

“Among the municipal bonds are two issues on which no in- 
terest was received in 1926, nor has any interest been received 
on these in 1927, up to the close of the examination. These are 
the Kiefer, Oklahoma, Waterworks 6 per cent bonds due in 
January, 1935, par value $25,000.00, book value $25,730.00 on 
which the past due and accrued interest was $2,250.00; and the 
Poinsett County, Arkansas Drainage District No. 3, 6 per cent 
bonds due in September, 1935, par value $12,250.00, book valu: 
$13,048.12, on which the past due and accrued interest was $980.00 
Inasmuch as market values quoted in the Securities Valuation 
Pamphlet of the National Convention of Insurance Commissioners 
include past due and accrued interest on bonds in default, your 
examiners have reduced the non- ledger asset items “Interest due, 
and interest accrued on bonds not in default” by $3,230.00, the 
sum of the interest due and accrued on the Kiefer and Poinsett 
bonds. 


“The miscellaneous bonds comprise three issues which are th: 
respective obligations of the American Furniture Mart Building 
Corporation, the Stevens Brothers Corporation, and the Stevens 
Ilotel Company, all of Chicago. These bonds are all secured by) 
extensive and valuable commercial properties in the heart of Chi 
cago’s business districts. Market quotations on the American 
Furniture Mart and Stevens Hotel bonds were obtained from two 
reliable local authorities, all of the remaining market values 
adopted for the purposes of this report being derived from the 
1927 publication of the Insurance Commissioners above referred 
to. 

“All of the bonds owned by the company bear interest at 6 per 
cent per annum, except one small block of 5 per cent municipals 
Cash, $265,074.78 

“The petty cash account of $700.00 reduced by appropriate entry 
since December 31, 1926, to $500.00, was verified during the course 
of the examination by actual count. Other cash in office amount 
ing to $52,591.70 at the close of 1926 consisted of undeposited 
checks and currency, which were deposited for the company’s 
credit in banks on the first business days of 1927. These items 
were verified by duplicate deposit slips. Cash in branch offices, 
$2,386.60, was verified by the branch office reports as of Decem 
ber 31, 1926. 

“Cash in banks as reflected by the company’s ledger at De 
cember 31, 1926 was substantiated by the usual verification letters, 
outstanding checks and items in transit being taken into con 
sideration. Deposits in defunct banks were found totaling $18, 
151.16, of which the company in its annual statement for 1926 
has deducted as not admitted assets the sum of $10,000.00, Li 
quidation dividends on these claims have been received by the 
company since the close of 1926, totalling approximately $2,250.00 
Recovery in full on one or two of the claims is anticipated by the 
management in the near future, through the operation of the 
Kansas depositors’ guarantee law. Four examiners believe that 
the $10,000.00 deduction in assets not admitted, taken in conjunc 
tion with the $50,000.00 contingency reserve just established, af 
fords ample provision for probable losses through these deposits 
in insolvent banks, and have therefore allowed the balance of 
$8,151.16 to stand as an admitted asset in the foregoing financia! 
statement. 

Bills Receivable, $1,520.17 

“The items in this account comprise unsecured claims against 
the Collins Investment Company, now insolvent, and current 
claims under agents’ surety bonds. These are of course treated 
as not admitted assets. 

Agents’ Balances, $62,211.94 

“The gross debit balances, amounting to $68,820.37, which ar 
treated as assets not admitted, and the agents’ credit balances 
amounting to 6,608.43, were verified by checking the amounts 
shown in the agents’ ledger, as of December 381, 1926. The com 
pany is now prosecuting a claim involving $11,424.60 against 
surety company, under a bond on one of its former agents 
This amount is included among the debit balances. Interest a! 
the rate of 7 per cent per annum is charged on agents’ debi 
balances. 

Federal Tax Paid Under Protest, $15,875.48 

“The company hopes to obtain a refund from the United States 
Bureau of Internal Revenue when the Appeal Board has actec 
upon its objections to the assessment of excess profits tax in the 
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above amount for the year 1917. Pending its decision this item 
is being treated as a ledger asset not admitted. 

Liabilities 
Net Reserve, $9,153,720.00 

“The company uses the group method of policy valuation. Its 
computation as of December 31, 1926 was verified by the Illinois 
Insurance Department, except that the admitted reinsurance re- 
serves were reduced $106.00 on account of reinsurance in a com- 
pany not licensed in Illinois. The policy reserves in the valua- 
tion certificate of the Illinois Insurance Department as of the 
date of examination has been adopted by your examiners for the 
purpose of this report. Policies issued prior to August, 1912 are 
valued on the net level basis, while these subsequently issued 
are valued on the Illinois Standard. The American Experience 
Table of Mortality with 3% per cent interest is used throughout, 
except in the case of a few annuities, for which McClintock's 
Tables are used. 

Extra Reserve For: Total Disability Benefits, $66,449.00; Double 

Indemnity Benefits, $23,725.00 

“Total and permanent disability benefits were valued on Hunt- 
er’s Table with 3% per cent interest by means of the following 
approximations: Waiver of premium reserves were computed at 
80.25 per thousand; on policies providing for payment of the 
principal sum in ten annual instalments as an additional dis- 
ability benefit, calculations were made producing an average ad- 
ditional disability reserve of S0.S7%4 for each $1,000.00 insured. 
Monthly income disability reserves were obtained by determining 
average reserves for each year of issue, weighted for plan of 
policy and age, and applying these average reserves to the dis- 
ability income insurance in force for each year of issue. 

“These methods resulted in a net increase in disability reserves 
of $3,166.00, and the above figures of $66,449.00 is believed to be 
ample. 

“The company charges $1.50 per thousand for double indemnity 
except on limited payment life policies, on which a slight addi- 
tional charge is made on account of continuation of the benefit 
beyond the premium paying period. These extra premiums for 
limited payment life policies were determined and the accumula- 
tion thereof produced extra reserves on these policies of $9,252.00. 
This sum was added to the regular reserves of $0.75 per thousand, 
thus producing the above net double indemnity reserves. 
Disability Claim Reserves, $39,272.00 

“All outstanding disability claims were examined, and the cor- 
responding liability was determined by your examiners on the 
basis of Hunter’s Tables with 3% per cent interest. Two claims 
were included which inadvertently had been omitted by the com- 
pany, and several minor errors in calculation were corrected. 
These changes resulted in an increase in liability of $716.00. 

“On annual instalment disability claims the liability deter- 
mined was such as would provide for the annually increasing 
loss of interest due to prepayment of the instalments prior to 
death, this method appearing to your examiners to be correct. 
Policy Claims, $52,365.00 

“All resisted and compromised claims occurring during the 
period covered by this examination were reviewed in detail. The 
facts disclosed by the individual claim files appeared to justify 
the company’s action in every case, with the possible exception of 
claim No. 1065. This claim resulted from suicide of the insured 
within the first policy year, and was compromised and settled 
for $1,425.00. The policy was apparently a Missouri contract, 
however, and since suicide in that State virtually is no defense 
under a life insurance claim, it seems to your examiners that 
this claim should have been paid in full. Accordingly the balance 
of $575.00 has been included among the claim liabilities in the 
foregoing financial statement. It was noted that compromise was 
attempted of one other Misouri suicide claim, but settlement in 
full was effected after the beneficiary had filed suit. 

“The liability for the one resisted claim outstanding as of 
December 31, 1926 was reduced by your examiners to $600.00, this 
being the amount actually paid in subsequent adjustment of the 
Claim. 

“The reserve for death losses incurred but unreported was in- 
creased $137.00 on account of two small extended insurance claims. 

“It was noted that the company set up no liability on account 
of pending disability claims. Your examiners, after reviewing 
these cases, found it necessary to include a liability of $2,500.00 
for disability claims incurred but unreported, and $2,400.00 for 
disability claims in process of adjustment. 

“The above changes resulted in an increase in claim liability 





of $5,212.00. All pending claims excepting No. 1065 have now 
been settled. 

“The company appears to pay claims very promptly except in 
cases in dispute, and those which require more detailed investiga- 
tion than usual. 

“No disapproved disability claims were examined, due to the 
fact that such claims are not numbered or entered in the claim 
registers, and it is now impossible to locate them. The company 
has assured your examiners that in the future all claims will be 
numbered and registered when notice of loss is first received. 
Any disapproved claims can then be so marked in the claim 
register. 


Books and Records 


“The minutes of stockholders’, directors’ and committee meet- 
ings were reviewed covering the period of the examination. 
These comprise a complete and orderly account of the transac- 
tions appropriate to such a record. 

“The books of account are based upon a system adopted by the 
company at the commencement of business, elaborated to suit the 
requirements of the steady expansion. They are carefully and 
accurately kept and furnish full detailed information, so classified 
as to facilitate the preparation of statements.” 

The growth and progress of the company during the period 
under examination, as shown in the following table, will be evi- 
dence of the prudent management of the officers and directors, 
and of the earnest attention which they devote to the company’s 
affairs. 


NORTHWESTERN NATIONAL LIFE INSURANCE 
COMPANY, 
MINNEAPOLIS, MINN. 


Two New Policies 

This company’s new rate book, recently received, contains a 
new mortgage policy and a retirement income policy maturing 
at age 60. It has been issuing a retirement contract. maturing 
at age 65 for about two years. 

The mortgage contract is issued in amounts of S50 or over. 
On a $5,000 policy the death benefit reduces to 83.750 at the end 
of the Sth year and to $2,500 at the end of the 10th year. The 
rates and values shown below are based on such a peliey. The 
regular rates together with the level income and = inereasing 
income disability and double indemnity extras are shown per 
$5,000. 


Age 25 


Ist 5 ith to 10th After 10th 
Years Years Year 
5.000 Sar S200 
Fae ee S7T7.24 S64.36 $51.20 
Dt MD. déenudaeded deus 91.44 7.16 OS.5S 
ee ES coseeusdeeees 96.32 Ts.82 61.02 
Da psanacakssaneasouns 7.00 5 4 See 
Age 30 
2, $85.43 S7T1.01 S57 .95 
NS a ee cients 100.97 83.76 "66.10 
De We aeetedecauens 106.33 S775 US.75 
ae eee 7.00 5 >.) 
Age 35 
eS , rer eT Te $96.44 SS1.95 $66.72 
tt. 2” ceseeeenewee ex 115.62 95.08 TO. 
ee Ms ccceedeseedes 119.51 9050) TS.75 
Dit. stetenkaenenewseue 7.00 Doane} eel 
Age 40 
Be:  écnwceseonsoes $111.74 05.4 S7S.30 
i: ie tp¢reveducevees 131.45 110.80 SS.S5 
ee EE eceusctesouse 138.14 115.82 92.20 
ik saabeaceeuanaewa es 7.00 + ey o.00) 
Age 45 
a) 2 seewteceuceses $134.59 $115.13 £93.92 
Ps Me sxetedweneesen 157.71 133.02 106.50 
BG BE ccccccceseece 165.46 138.S4 110.38 
- Ue exneeeacetacneweces 7.00 Deed 3.00) 
Age 50 
Se HE cede eeeeceeece $169.15 $143.57 $115.35 
a; Mk ceeecasceceavs 197.42 165.63 130.98 
PB ccceceewscces 206.62 172.53 135.58 
a Gk ceesnoed seneedousés 7.00 5.22 3.00 
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OCCIDENTAL LIFE INSURANCE COMPANY, 50 42.57 48.42 54.21 47.80 53.06 57.66 
LOS ANGELES, CAL. 5S 52.94 57.70 61.39 59.96 63.95 66.65 
New Joint—5 Year Term Policy 60 66.85 70.23 72.27 76.42 78.94 80.29 
The Occidental has recently announced the adoption of this 65 85.64 7.60 88.50 oooe 
new contract. It is automatically converted to the Joint Ordinary Ordinary Class Special Class 
life plan on the fifth anniversary of the policy if conversion 20 Pay- 20 Year 20 Pay- 20 Year 
has not been requested. After one year the policy may be con- Age at Whole ment Endow- Whole ment Endow- 
verted without medical examination to Joint Ordinary Life, 20 Issue Life Life ment Life Life ment 
Payment Life or 20 Year Endowment or to any form of single life 15 $17.94 $24.60 $43.74 $20.43 $27.66 $45.11 
insurance except term. 20 19.85 26.81 44.23 22.62 30.05 45.75 
Rates for $1,000—Non-participating 25 22.18 29.31 44.73 25.27 32.71 46.38 
Not issued for less than $5,000.00 30 25.20 32.35 45.52 28.74 36.00 47.38 
Disability Benefits (Income or Waiver of Premium) Issued 30 29.31 36.32 47.03 33.50 40.41 49.35 
on either life in accordance with the company’s rules. 40 34.91 41.51 49.72 40.21 46.37 52. 
Life Premiums without Disability Premiums for Disability 45 42.49 48.34 54.14 49.35 54.45 58.73 
Equiva- Semi- Age of Ann. Ann, 50 52.73 57.45 61.12 61.88 65.60 68.03 
lent Equal Ann. Ann. Quar. Indi- We xs a D0 66.62 69.92 8 8=©=—S—~—C< aS) OO 
Ages Prem. Prem. Prem. vidual Prem. Prem. 60 
20 $14.94 $7.58 $3.82 20 $.74 $2.40 | 65 
25 15.50 7.87 3.96 25 S4 2.76 | 
30 16.28 $26 4.16 30 96 3.26 ANCIENT ORDER OF UNITED WORKMEN 
35 17.56 S.91 4.49 35 1.16 3.94 ST. PAUL, MINN. 
40 19.66 9.98 5.03 40 1.44 4.72 Reserve Valuation 
45 93.66 12.01 6.05 45 1.96 5.86 The following statement of assets and liabilities together with 
50 31.64 16.06 8.09 50 2.88 7.94 a certificate of valuation by Miles M. Dawson & Son, Consulting 
55 45.56 23.12 11.65 55 4.56 11.84 Actuaries, shows a margin of safety and surplus at June 30 
The premiums for Disability Benefits are shown on the annual 1927, of Two Hundred Forty-Nine Thousand Three Hundred 


semi-annual premiums add 144% and divide 
and divided by 4. 


basis only. To get 
by 2. To get quarterly premiums add 244% 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 
John T. Dorrance Elected to Board 
member of the Board of Directors of The Prudential 
Insurance Company was chosen at a meeting of that body in the 
home oflice of the company on October 10th. He is John T. Dor- 
and owner of the Campbell Soup Company, one 


A new 


rance, president 
of the most successful nation-wide industries of the country. Mr. 
Dorrance is a Institute of Tech- 
y, Class of 189, and after receiving his B.S. from that in- 
stitution he studied in Germany two years at the University of 
was awarded the degree of Ph.D. in chemis- 
Director was born in Bristol, Pa., in 
new affiliation, he also is a director of 
Dank of New York, the Girard Trust 
Philadelphia Girard National Bank of Phila- 
Railroad. He makes his home in 


graduate of the Massachusetts 


nology, 


Gottingen, where lhe 
try. ‘The Prudential 
S76. In addition to his 
the National 
Company, and the 
delphia, and the Pennsylvania 
Philadelphia. 


new 


Commerce in 


SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CAN. 
Remainder of Stock to Be Paid 

The subscribed value of this company’s stock is $2,000,000 of 
which amount $1,500,000 is paid up. There are 20,000 shares with 
subscribed value of 3100 per share, of this amount $75 per share 
is paid-up at the present time. The company is now extending 
the privilege to each shareholder of paying up the $25 on and 
after January 2, 192s. 


UNION LABOR LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Schedule of Premium Rates 
Illustrations of this company’s premiums, which are on the 
annual dividend basis, classified according to hazard are showr 
herewith. 
Annual Premium Rates for $1,000 Insurance 
Preferred Class Select Class 
20 Pay- 20 Year 20 Pay- 20 Year 


Age at Whole iInent Endow- Whole ment Endow- 

Issue Life Life ment Life Life ment 
15 $15.21 $21.05 $42.35 $16.59 $22.88 $43.04 

20 16.79 23.03 42.70 18.37 25.00 43.47 

25 18.73 25.30 43.07 20.51 27.40 43.90 

30 21.21 28.01 43.63 23.27 30.28 44.58 

30 24.51 31.45 44.69 27.00 34.01 45.87 

40 28.93 35.82 46.54 32.03 38.79 48.14 

45 34.79 41.34 49.52 38.76 44.97 51.83 











Seventy-One Cents ($249,330.71), or a per 
computed by the A. O. U. W. (5) 
interest, by the Select and 


Thirty Dollars and 
centage of solvency of 108.28%, 
Mortality Table and four per cent 
Ultimate method of valuation. 

According to the financial statement shown below, the other 
liabilities at June 30, 1927, amounted to $54,438.58. 


Statement of Assets and Liabilities June 30, 1927 


Assets 
er ee ee $33,626.95 
PO TCT 1,773,204.56 
Bonds (amortized value)............... 989,166.38 
0 , 90,003.45 
ee ee 223 465.97 
A ie gine ecceeiridh weeds etn 5,834.16 

i i ss eee eee sees $3,0S0,301L.47 


818,469.25 due and 834,695.41 


Accrued interest on mortgage loans... $53,164.66 





Interest accrued on bonds............. 16,719.19 
Interest accrued on B. C. loans....... 12,990.43 
Interest accrued on B. C. liens......... 116.68 
Total interest due and acecrued..............e..- 82,990.96 
Assessments in process of collection................. 101,396.11 
Te ee ey eT ee $3,264,648.5 
rr, Cn (i Ce... sneceeseeseseesec 4,403.25 
Total admitted assets June 30, 1927...............4.:. $3 260,245.2 
Liabilities 
Terr TT TTT TT TrrTrrrrrrrrre rrr Tri $20,598.00) 
POC TT TTT TT eT TTT TT TP 20,850.05) 
I are eee eeu esnbeen saws esos 12,989.90 
Certificate reserve as of June 30, 1927.............. 2.956,476.0" 
TD on 66.6. 0600.06600000606000000000000000 249,330.7 
Total liabilities, including reserve............... $3,260,245.2 


WASHINGTON FIDELITY NATIONAL INSURANCE 
COMPANY, 
CHICAGO, ILLINOIS 


Reinsures Industrial Business Of 


FEDERAL RESERVE LIFE INSURANCE COMPANY, 
KANSAS CITY, KANSAS 

The Washington Fidelity has recently consummated a contra: 
under which it takes over the entire industrial life busines 
amounting to about one million dollars of the Federal Reser\ 
Life. All of the reinsured business is located in Kansas City. 
Kansas and will be handled by the Kansas City, Missouri dis 
trict office of the Washington Fidelity. 
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CINCINNATI 


Overnight from nearly all cities 








ore oo ee er oe be oe ce oe / 
, 


merica’s logical 
Convention City. 


HOTEL” GIB SON 


’ 


1000 Rooms 
America’s Logical Convention Headquarters 
2 MAMMOTH BALL ROOMS 
Seating over 1000 each 
20,000 Square Feet Foyer Space for Displays 
Accommodations for more than 2000 guests 


WRITE FOR BOOKLET 
RALPH HITZ, Manager 





WESTERN RESERVE LIFE INSURANCE COMPANY, 
SAN ANGELO, CALIF. 


Rates and Policy Provisions 
(the company issues ordinary life 10, 15 and 20 payment life; 
10, 15 and 20 year endowments and 5 and 10 year term policies. 
Policy Provisions 
Cash values available after three years (2 years when value is 
used for payment of premiums). Surrender charge to the twen 
tieth year. Policy loan interest 69 to end of year, annually in 
iivanee thereafter. Premium loan automatic. 
Disability provided in the form: Premium waiver or premium 
waiver and monthly income of 1% of face amount. Income pay- 
ents commence after receipt of proof that insured will be 
holly prevented for life from engaging in any gainful occupa- 
tion. Disability must occur nearest insureds attained age of 60. 
enefits cease upon maturity of endowments and at the expiration 
of term contracts. Disability presumed total and permanent in 
event of blindness or double major dismemberment. 
Double indemnity covers up to age 60 for general accidents. 
Annual Rates per $1,000 
(With and without waiver premium and disability income) 
Ordinary Life 
\ge 20 25 30 35 40 45 50 DD 
eg, Pr. $14.07 $15.90 $18.17 $21.16 $25.17 $30.62 $58.20 $48.75 
With W.P.14.19 16.05 18.37 21.42 25.54 31.15 39.01 50.04 
With M.I.15.82 17.86 20.38 23.68 28.13 34.16 42.61 54.52 
. 20 Payment Life 
Reg. Pr. $21.96 $24.00 $26.41 $29.40 $33.25 $38.20 $44.85 $54.06 
With W. P. 22.03 24.09 26.54 29.58 35.52 38.72 45.66 55.39 
With M.1.24.17 26.87 28.94 32.08 36.11 41.73 49.26 59.87 
15 Year Endowment 
Reg. Pr. $56.19 $56.64 $57.26 $58.14 $59.45 $61.57 $65.06 $70. 
With W. P.56.33 56.80 57.46 58.40 59.82 62.12 66.06 72.35 
With M.1.57.17 57.71 58.46 59.54 61.20 65.92 68.82 7 
20 Year Endowment 
Reg. Pr. $40.28 $40.75 $41.43 $42.42 $43.99 $46.57 $50.84 $57.81 
With W. P. 40.41 40.90 41.63 42.68 44.37 47.19 51.77 59.24 
With M.1.41.34 41.93 42.79 44.05 46.11 49.65 55.00 3.46 





WESTERN STATES LIFE INSURANCE COMPANY, 
SAN FRANCISCO, CAL. 
Report of Examination Reviewed 

The Western State Life was examined, regular triennial con- 
vention examination, by the Insurance Departments of California, 
Idaho and Utah as of June 30, 1927. The report, which is favor- 
able, is dated September 10, 1927. Extracts from the semi-annual 
statement June 30th, follow: 


ree” Cnet cece ewes wee eke ses ereerae $16,358,658 
a 15,291,126 
i i ikke eee eh eee bbnee soe eenadwateneees 1,000,000 
Pt toe cee wend dene kd en en eed eeeeaakeas 4 602 5S4 
rr es tis eee kee eee ome eeees 120,000 
I hh eae ons Bie ee oe a ee ee bre vee eee ee 2 795.797 
cio n ewe k ek abe bbe eee eee eee Kes 1,542,327 
er ee bh bance ees ee eke eek eee web ee es 15,844,651 
ee a ik cenk ee eedeekeee keen wae 121,650,249 


Extracts) 


Growth of Company 
New Paid Insurance 


Kxaminers Comments (- 


Admitted 


Business in Foree Assets 
(Including Revivals End of Period End of Period 
 héwe whe obe e $25,502,171.00 SS7,675,902.00 $10.883.981.00 
rs eee 26,.276,544.00 108,002.S28.00 12. 968,185.54 
Di cbikeée ee aan "°7.918.297.00 117.174.988.00 14.976.767.35 
1927 (1st six mos.) 13,844.631.00 121.6230.249.00 16.238.628.06 


“The abnormal volume of business produced in 1925 resulted from 
a special drive to reach $100,000,000 of insurance in foree. The 
greater part of the excess volume was written on the policy form 
known as Modified Whole Life, under which protection is granted 
for the life of the insured but the premium doubles at the end of 
five years. This policy is still being written by the company but 
on a much smaller seale. 


“Dividends have been paid to stockholders as follows: 


0 ee re ee S1O0,000.00 
PTET PTT rTe Tree Tre rerrre 1o0.000.00 
Se ee ee LOO .O00L00 


1927 (1st six mos.) 5O.000.00 


“The company’s practice is to declare a regular semi-annual 


dividend of $8.50 per share, which is at the annual rate of 10° 
on the par value of the capital stock. In 1925 a single extra 
dividend of $50,000.00 was paid. At the regular meeting of the 
Board of Directors for June 1927. a resolution was issed di 


Claring a dividend of 850,000.00 payable on July 1. 192 
hola rs of record at the close ot business June 3Soth. 192 7. The 
amount of this dividend is shown as a liability in the financial 
statement which is a part of this report. 
“The amount of surplus (unassigned funds) as shown by the 
company’s annual statements for the past three years is as follows : 
ee a a re S002, 172.58 
vorre eae eS Pe ee Cee ee ee ee PO ODLDS 
1926 


“The company’s surplus as of June 30, 1927, after making pro 


Tere Ty Tree ere ere ree ee ee HOO 000.00 
vision for the July dividend of S50,.000.00, is shown in this re 
port to be $602,585.82. In connection with the above table, it 
should be noted that in 1926 the company adopted the” plan of 
reporting its net surplus at the even figure of S600,000.00 and 
set up on the liability side of its statement an arbitrary item of 
$25,260.51 as a “reserve for contingencies.” 
Investments 
“The following schedule shows the investments 


by classes and 
the percent of each class to the total admitted assets, 

Per Cent of 

Amount Total Assets 


ry Cr Me, cccd ssc does euwsee $1.165.265.62 4.1% 
Real estate acquired through foreclosure 095,027.99 5.0% 
i. coe pee ebb sw ek aeuk 9,7 79,000.34 ed. tf 
DD 64468 4646500606004600064646 688 4008% 2,o1L7T,158.93 oe. 0% 
Loans to policyholders, ete., .......... 2,645,810.20 16.2% 
TP MEE ce wecvscceocecoseceoees $42,374.98 o. 1° 

Dt 86066606 0be wee ee ede bbe eee $16,338,638.06 100.0% 


* Other Assets—This consists of such items as premiums in 
course of collection, cash, and other miscellaneous items which 
earn little or no interest. 

“The investments are discussed in detail in several articles found 
elsewhere in this report. 

Continued on next page 
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WESTERN STATES LIFE INSURANCE CO.—Continued 
“The company carries the investments on the books on a very 
conservative basis. The Home Office Property is carried at cost, 
although its market value has appreciated materially. The real 
estate parcels are carried at actual cost without any capitalization 
of overdue or accrued interest. In addition the company has set 
aside a fund of $120,000.00 as a Reserve for Investment Contingen- 
cies to provide for any possible depreciation of the investments. 


Policy Forms 

“All policies issued by the company are non-participating, and 
no participating business has ever been issued. During its entire 
history the company has made a feature “coupon” policies, 
under which guaranteed annual reductions in premiums are made 
after the first policy year. The proportion coupon business 
written has decreased in recent years. The figures on new paid 
business fer the first six months of 1927 show that 38.1% in 
volume was on coupon forms, whereas these forms accounted for 
49.86 of all business in force on June 50th, 1927. The percentage 
distribution of the company’s new business for 1927 is as follows: 


of 


SWenty FPRPMIOME EAEO .cccccceccesececonss 29.9% 
Ordinary Life (including endowment at So 259.9% 
OGD WUEOOD EAED coccscscosnsessocces 15.7% 
Twenty Year Endowment .........-eeee0> 13.2% 
Group and wholesale imsurance ........... 12.2% 
Pe GS occ oe eee eseseneesstsenseeseces 3.1% 

BE bob cccccencsesersenscsescerssenes 100.0% 

“All policies issued by the company are actuarially sound and 


reserves are correctly calculated. The present coupon forms con- 
tain coupons which increase by equal amounts each year and an 
equivalent level actuarial net premium has been computed. Under 
previous coupon forms a actuarial net premium was 
used and the new basis will greatly simplify future calculations 
of loadings, also due and deferred premiums, Policy provisions are 
all the insured 
the proceeds of a policy is 
interest, the rate of interest to be allowed 
annually by the Board of Directors and is guaranteed to 
least 34%¢o per annum. Up to the present time the annual 
laration since this provision was made effective has been at the 


decreasing 


are safeguarded. 
left with the 
is declared 
be at 


expressed and rights of 


part or all 


clearly 
Where 


company at 


ot 


dee- 


rate of 54. 

“The company variety of 
accident benefits in connection with life policies. 
health benefits independently life 
types of disability are being issued; the 
for a waiver of premium; the second adding to the waiver benefit 
a monthly income of 1° of the face of the policy, and the third, 
adding an extra 16% monthly income for the first year of disability. 
No benefits are granted unless disability is total. If permanence 
immediately and any total dis- 


disability and 
No accident or 
forms. Three 
first providing 


considerable 


issues a 


are issued of 


benefits 


can be proved, benefits will start 
ability will be presumed permanent after it has existed continu- 
for ninety days and benefits will start at the end of the 
ninety day period, provided proper proof is in hand. 

“The accident features attached to life cover the in- 
sured up to the GO or the prior expiration of the policy 
and include double benefits for death as the result of any accident, 
triple benefits for accidental death occuring while riding on a 
licensed public carrier, insurance of the beneficiary against death 
in a accident, and specific sums payable for accidental 
loss members. It was formerly the practice of the 
these accident features to a very large ex- 
tent but the uniformly favorable which it has had 
since their inception has led it to increases in 
the amount of risk retained. 

“All policies issued since the organization the company are 
registered with the Insurance Department of the State of Califor- 
nia. 


ously 


policies 


age of 


similar 
sight or 
company to reinsure 


ot 


experience 
make substantial 


of 


Underwriting 

the company, no risk shall be re- 
in excess of $20,000 except by 
Committee. Under date 
Committee raised this 
this appears to be a 
the by-laws should be 


“According to the by-laws of 
tained on the life of one person 
special authorization of the Executive 
of February 18th, 1926, the Executive 
maximum retention to $25,000 and since 
general authorization, it is suggested that 
brought into conformity with it. 

“No maximum is placed on the total 
issued on one life. The maximum retention 


insurance which will be 
of $25,000 applies 











only to standard male lives between the ages of 25 and 50. Fur 


standard male lives of other ages, the maximum retention .s 
graded down to $10,000, which amount is also the limit for «|! 


female lives. If disability insurance is granted, the maximum li e 
risk retained is $17,000. Accident benefits are carried by te 
company provided that the total amount of risk does not exce < 
$20,000, and if necessary the full amount of the accident benef :s 


is reinsured,. On substandard business the maximum retention 
‘ranges from 60% to 10% of the amounts on standard lives. Te 
age limits are from 10 to 65 for male lives and 10 to 60 on e 
male lives. 

“The company has been exercising great care in the under 
writing of its disability benefits. This is particularly necessary 


because of the clause under which the monthly disability ineo: 


for the first year is 2% of the face of the policy instead of the 
usual 1%. The maximum disability benefit which will be issued 
is $500 per month, of which 50% will be reinsured. Insurance 
on Japanese lives has been written by the company for a con 


siderable number of years and the unfavorable mortality experience 
has led to the adoption of special rates and rules covering it. Ap 
plications are limited to Endowments maturing at the age of 65 or 
earlier, and special limitations are placed upon the granting of 
disability benefits to Japanese risks. The present volume of tiiis 
business on the company’s books is about 5% of the total insurance 
in force, 


“Non-medical business is written in amounts up to $3,000) and 
the company will consider an additional $2,000 after the policy 
has been in force for at least one vear. Actuarial records are 
maintained so that the results of this business can be studied in 


detail and thus far tue mortality rate has been extremely favorable. 
“Group insurance and wholesale insurance are 
company under the rules of the Actuaries Group Association, of 


issued by the 


which it is a member, and complying in all respects with the 
California Law which went into effect in July 1927. Under the 
terms of the statute, the company will henceforth be required to 


make separate reports of all figures pertaining to group business 
and are being maintained which will make 
readily available. The company’s Group Department is a 
development and in this report the figures of its operations have 
been combined with the general totals. The company 
group policy for the benefit of its employees in amounts varying 
from $1,000 to $5,000. Officers who are not Board 
of Directors are also eligible. This policy is carried on a cont 
butory basis and the cost to each employee is §.60 per $1,000 pe 
month. The amount of insurance is graded in 
the amount of salary received. 


records these items 


recent 


carries 


members of the 


accordance with 


Mortality Experience 
“The mortality experience of the company has been favorable. as 
is shown by the following table of the ratio of actual to expected 
mortality according to the American Experience Table of Mortali 
taken from the annual statements for the period covered by this 
examination. 
Ratio of Actual 


Year to Expected Mortality 
EE dis eh eR ee ee 46.4% 
ES 6 aes Os Stee oe 2 neh i ek 34.8 
ee 13.7% 
Real Estate 
RE Oe a $1,696,480.99 
““The real estate consists of the Home Office Building, nd 


twenty-four properties, twenty-three of which were acquired from 


mortgage loans and one taken in settlement of a deposit i: a 
bank that closed. The properties are located as shown in she 
following schedule: 

Location Parcels Book Vilue 
San Francisco, California 1 H. O. Building.. 1,120,26. 62 


— 


Sand Point, Idaho 
Elko, Eureka & Lander Co. 


city property 5,896.10 


Nevada ee  Perevrrrs §81,94...19 
Bannock Co., Idaho DR 66 see wes 15,72 :.45 
Butte Co., California Ss eeesenee 14,32. 59 
Glenn County 2 Ge 666008000 84,54 .06 
Fresno County S Be: acecscsace 62,652.15 
Kern County a <eneeiee ‘a 37,380.26 
Kings County Pn £es6s eee 83,721.82 

» 


39,75! :.70 
82,41: .10 
53,34 1.00 


ae 
a we aod at dhdeen ts 
EE 


Madera County 
Merced County 
Stanislaus County 


to tol 





ty oll 


00 


100.00, 
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‘ulare County On 266 ee eee 14,505.94 
Totals 23 $1,696,480.99 


Home Office Property 

“The company’s home office property is a modern “Class A” 
fteen floor office building located on a rectangular corner lot 
ronting fifty-three feet on Market Street and ninety feet on 
‘ixth Street, commonly known as the Hewes Building, and a 
hree floor addition constructed as an integral part of the original 
uilding, on a contiguous rectangular lot with a frontage of eighty 
eet on Sixth Street and seventy-eight feet on Stevenson Street, 
n the city of San Francisco. The Hewes Building was purchased 
vy the company in September 1919, for a consideration of S650, 
During the interval between the date of purchase and 
December 31st, 1925, the company expended the sum of $57,296.42 
) renovation and betterments, the bulk of which was immediately 
ecessary in order to prepare the property for occupancy as a 
ome office. 

“During February 1921 the company acquired by purchase, at 
cost of $182,843.75, the adjacent property located on Sixth and 


“tevenson Streets referred to above. In January 1923, work 


on the three floor addition was begun. The completed construction 


ost of this addition amounted to $260,829.47, exclusive of the 
cum of $23,725.28 expended and added to the investment cost of 
the Hewes Building in providing interconnection between the build- 
igs. Other miscellaneous betterments representing expenditures 

the amount of $9,759.50, were made during the period between 
january Ist, 1926 and June 30th, 1927, which, less a deduction 
for depreciation written off in the amount of $44,168.60, accounts 
or the book value of the home office property June 50th, 1927, 
in the amount of $1,120,265.62. 

“In the financial statement of this report there is included a 
non-ledger item under the caption “Market Value of Real Estate 
in Excess of Book Value,” in the sum of $43,000.00. This ap- 
preciation item is also shown in the company’s annual report 
as of December 3Sist, 1926. The officers of the company state 
the item to be an arbitrary non-ledger appreciation of the value 
of the Hlome Office property. In effect this entry serves to offset 
$43,000.00 of the $44,168.60 written off as depreciation of the 
home office building during the years 1925 and 1926. With the 
above qualification the company expressed the desire during the 
examination, to ignore, for the present, any further allowable 
appreciation of the value of this real estate asset. Ilowever, an 
independent appraisement of the home office property 
through Honorable Charles R. Detrick, Insurance Commissioner of 
California, places the value of the property as follows: 


made 


——_— = 


Dt! -txvedaih bed ewee ea wwwedke“e ue ees S990,000.00 
Buildings (less depreciation) ...... TOS,6S8S0.00 
ee ee ee $1,664, 180.00 


This valuation represents an excess in the amount of $500,914.38 
ompared with the present book value and non-ledger appreciation 
icgregating $1,165,265.62. 

“The company charges itself a commensurate rental for the 
pace occupied for home office purposes. The rest of the building 

rented to other tenants. 

“The vear 1926 is the first full yvear of operation of the entire 
llome Office property, and the following tabulation of results for 
that year is self-explanatory. 


ents from Building Tenants .............cccc0. S110.970.70 
(company’s credit for occupancy ............ee06. $2,135.25 
ee ND OS ogc cc éewccecesececoccer $143,105.95 


(perating expenses not including taxes and depre 


EE ee a ee SS.151.67 


ee GEE cv inceedééwe eeeeeees one $104,954.28 
LOSS 
Taxes on home office property ...............46. 25,279.80 
OOOCERESOM WHETHER GEE oc ccccccccececcccsescer 25.000.00 

rE oe ke ce eee ee eee keene ee $46,279.80 
a ££ ee eee S5S,674.48 
ee Ye i ie aaa ween nesses andee sex $1,119,459.95 
er cent of net earnings to book value year 1926...... Do 


“As pointed out above, in effect no depreciation on Home Office 
Huilding has actually been written off on the basis of either 
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the company’s annual report under date of December 51, 1926, 
nor -in the balance sheet contained in this report. If this ad- 
justment is considered, the net earning return on home office 
building ownership for the fiscal year 1926 equals 7.0°7 instead 
of 5.2% as shown in the tabulation just preceding. 

In passing, attention is directed to the statutory provision in 
the Civil Code of the State of California allowing a deduction of 
all general real estate taxes levied by any California taxing au- 


ed 


thority, from the annual premium taxes due the State of California, 
and the company’s premium tax is, therefore, reduced by the taxes 
on home office property shown above. 

“The company’s deeded title to the Ilewes Building is insured 
in the principal sum of $650,000.00 under a policy of title insur 
ance. The deeded title to the real estate on which the addition 
was constructed is Insured in the principal sum of SJSO0,000.00 
under a policy of title insurance. Both of these policies were 
inspected during the examination and found to be in proper form. 
lire insurance policies aggregating S700,000.00 were inspected and 
found to be in torce on the home oftice property. Karthquake 
insurance in the amount of S745,000.00 was likewise found to 
be in foree. 

Other Real Estate 

“The real estate acquired from mortgage loans is carried on the 
company’s books at the actual cash cost, it being the custom of 
the company when foreclosure proceedings are ordered to figure the 
overdue and accrued interest on the mortgages up to the date 
the foreclosure is ordered, but this interest is not taken into the 
real estate account. The book value of the properties is, there- 
fore, the actual cost to the company without any capitalization 
of overdue or accrued interest. 

“The uncertain market value of farm properties in the com 
pany’s territory makes it very difficult to place a definite value 
on this class of property. An inspection of nearly all the property 
was made for the examination by representatives of the Insur- 
Department of the State of California. From their report and 
from the appraisements on file in the company’s office it appears 
that there is more than sufficient value to the properties to war- 

Continued on neat page 








aN) 
or 
bo 


BEST’S INSURANCE NEWS (Life Edition) 


November 1, 192° 








WESTERN STATES LIFE INSURANCE CO.—Continued 
rant the company’s book value, which as before stated, is the 
actual cost. Therefore, this real estate is allowed in the financial 
statement in this report at the company’s book value. 

“Realizing that the expenses for upkeep on the foreclosed prop- 
erties such as taxes, water assessments, etc., are in excess of 
income therefrom, and having in view a sale of the properties 
in the very near future, the officers of the company are having 
title insurance policies brought down to date and an attorney’s 
opinion obtained to show that the company has a clear and market- 
able title to each parcel. 


Real Estate Sold on Contract 
ED 6a ehenecs0060nee 54604600006600000060 $16,812.62 

“There are nine parcels of real estate (previously acquired from 
mortgage bans) which have been sold on contract. The unpaid 
balances on these contracts amounts to $69,326.08. Of this amount 
$43,609.56 is represented by mortgages to the company on the 
properties sold, taken in settlement of the contracts, and is in- 
cluded in the mortgage accounts. The unpaid balances on the 
other contracts amount to $25,716.52. 

“Only in a few instances has any substantial sum been paid 
on these sales and in some cases it has been necessary for the 
company to take back a mortgage on the property for the full 
amount of the contract. As the sales price is considered to set 
the value of the property a question might arise as to the pro- 
priety of the company carrying these mortgages in its assets at 
par value. However, in view of the fact that the company has 
set up a fund of $120,000.00 as a Reserve for Investment Con- 
tingencies to provide for any possible depreciation in its invest- 
ments it is not considered to be necessary in the financial state- 
ment in this report to deduct as not admitted any portion of 
these mortgage loans other than the amount the company itself 
has deducted, viz., $9,206.77 for two of the mortgages which it 
does not consider good assets. 

“On one of the sales the company received as part payment a 
small second mortgage on a city residence, the unpaid balance 
of which is $2,496.74. This is also deducted as not admitted. 

“When properties are sold under contract, the company charges 
itself with any loss on the sale, but postpones taking credit for 
any profit until the contracts are fully paid. As shown above, 
the unpaid balance on the contracts (other than those secured 
by mortgages) amount to $25,716.52, which is carried at a book 
value of $16,812.62. 

Mortgage Loans 
CS epiccncccand bb BUERdS hee sbebesbbasses . §5,741,909.75 

“There are 164 loans, nearly all on property in the State of 
California. The interest rates vary from 514% to 8%. 

“Schedules follow showing the loans by States, Classes and 
Interest Rates: 

By States 


State No. of Loans Amount 
DEE wfe4ee00e6s660606 KéO4KES SSS 147 $4,976,568.79 
DEE Sh-6000CR Eb 56000205666 66066860 6 327,358.44 
a ee 5D 289,004.93 
eer ee Pe eee eT Tere 3 124,788.09 
al a ls a te a 2 16,000.00 
 §=—-4. SARS SO DAH OSES S eS HScenees 1 8,189.50 

D é¢deesesdewviuscees cebbeeses 164 $5,741,909.75 


By Classes 
The schedule that follows shows in a general way the classes 
of properties mortgaged to secure the loans: 





Class No. of Loans Amount 
Mercantile Buildings ..........ce.e. 66 $3,529,326.52 
Py SD cccsadebesebeaeeee 69 1,054, 737.98 
Automobile Buildings ............... 4 276,100.00 
Association Buildings ..............:. 4 255,000.00 
in —iKiceeskeekdaxnae nce G 259,800.00 
Apartments Buildings .............. 5 179,518.75 
ee 1 100, 000.00 
PP . 526066006 6600 0805666400086 S 32,625.50 
ND TORMTET cc ccccvccesesnccocs 1 54,800.00 

Pe stitssndae6660e0en654% _ 16 $5,741,909.75 


Interest Rates 
“This schedule shows the rates of interest on the loans. 


No. of Loans Rate Amount 
DS ©6966006666Sh0%06000608 544% $180,000.00 








E 66806 6000-68048 00080% 334% 153,000.00 
Ee 600060060866066 600566 6 2,.953,526.49 
BS 6602060600066 00000e808 614% 415,333.42 
DP 6£6660660680200000 0686 614% 809,959.69 
D 6606066606:060066606600 634% 35,000.00 
DP #£608502066666606%06068% 7% 1,111,615.85 
GS. osese seesneouseees T14% 75,284.80 
h- euseacoaeene sseeeeean 8% 8,189.50 
Dee Ee: eeeenaenes ; ere Terr TTT ‘a $5,741,909.75 


“The larger portion of the loans are on deposit with the Stat: 
of California for the reserve on registered policies. This deposit 
was verified by a check of the records in the Insurance Depart. 
ment. The balance of the loans are kept in a safe in the com 
pany’s office and were checked and found to be as represented. 

“There are fourteen loans in process of foreclosure for a toti! 
of $161,219.66. (This is the unpaid balance of the loans and 
does not include any interest). Twelve of these for a total oi 
$110,252.48 are on farm lands in California. One for $46,170.09 
is on a large cattle ranch in Nevada, and the other for $4,788.09 
is on a small mercantile building in Smithfield, Utah. 

“As explained in the comment on Real Estate, it is the custom 
of the company to figure overdue and accrued interest on mor't- 
rage loans that are to be foreclosed up to the date the fore- 
closure is ordered. This is for foreclosure purposes only and tli 
company does not take credit as an asset for any such interest, 
either before or after foreclosure. The overdue and accrued in- 
terest on the fourteen loans in process of foreclosure at this time 
amount to $14,602.48. Following the company’s custom this is 
not included in the amount of overdue and accrued interest on 
mortgage loans shown as a non-ledger asset in the financial state 
ment in this report. 

“A number of inspections of the properties mortgaged were made 
through the California Department for the examination, and tli 
reports of these inspections and the appraisements on file in the 
company’s office are used as a basis in allowing the loans fo! 
the book value in the financial statement in this report. 

“At the time of the last convention examination held three 


years ago the company had a loan of $750,000.00 on a large office 


building in Salt Lake City, Utah. This amount in one loan wis 
in conflict with the laws of one of the states in which the con 
pany was admitted to do business and it was necessary to reduce 
the loan. This was done by the company selling to a bank $600,- 
000.00 of the loan and retaining $150,000.00 which amount has 
since been reduced by the payment of $50,000.00, leaving the com 
pany with a loan on the property of $100,000.00. 


Bonds 
Te ee ee ee $5,218,156.36 

“The following schedule shows the bonds by classes: 

Class Par Value Book Value Market Valu 
Government ...... $60,000.00 $59,950.00 $60,500.00 
State, County & 

Municipal ...... 472,526.30 470,912.18 495,617.05 
Pe citedenes 932,000.00 870,445.21 879,536.25 
Public Utilities 2,345,500.00 2,259,116.72 2.372, 790.75 
Miscellaneous ..... 1,557,887.00 1,557,732.25 1, 542. 333.25 

ee $5,367,913.30 $5,218,156.36 $5,350,778. Is 


“A large portion of the bonds are on deposit with the Sta 
of California for the reserve on registered policies. This depos'' 
was verified by a check of the records in the Insurance Depa: 
ment. The balance held by the company are kept in safety vaul' 
in San Francisco. These were counted and checked. 

“The majority of the bonds are Public Utility and miscellaneo 
industrial bonds of issues local to California and particula: 
San Francisco. The company is well advised on the bond situati:» 
and the bond investments have proven highly satisfactory. 

“The bonds are carried on the books at the amortized valu 
Quotations on the bonds were obtained and these prices sh: 
the bonds to have a market value as of June 30th, 1927, 
$132,621.82 in excess of the book value, for which the compa 
prefers not to take credit. 

“The company holds $15,000.00 Town of Cowley, Wyomin 
Water Bonds and $10,000.00 Central California Traction Compa: 
Bonds. Both of these issues are in default of interest, and 4 
deduction of $4,672.58 has been made from the book value ii 
order to place the bonds at the present market value. This d 
duction is shown in the financial statement in this report. 
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WESTERN STATES LIFE INSURANCE CO.—Continued 


General 

“As is shown by this report, Western States Life Insurance 
Company is in a strong financial position and is continuing to 
make satisfactory progress as an insurance institution. During 
the three years since the last examination, insurance in force has 
increased from $81,247,007 to $121,630,249, a gain of practically 
50%. Admitted assets have increased from $9,986,550.51 to $16,- 
338,638.06, a gain of 65°. Its financial statements reflect a con- 
servative policy and its reserves, capital and unassigned funds 
give ample assurance of protection to policyholders.’ 


WISCONSIN LIFE INSURANCE COMPANY, 
MADISON, WIS. 


Report of Examination Reviewed 

The Wisconsin Life was examined by the Insurance Department 
of Wisconsin as of December 31, 1926. The report, which is 
favorable is reviewed hereafter. The financial statement prepared 
by the examiner coincides with that published in our Life Report 
although several slight adjustments were made in the liability ac- 
count. 

History 

“The early history of the company was fully covered in the 

Report of Investigation of 1906, while the report of examination 


by this department as of December 31, 1915, covers the period 
between the two dates in considerable detail. 
“On November 13, 1923, a decision was handed down by the 


Superior Court of Dane County in the case of Frank W. Hall vs 
the Wisconsin Life Insurance Company in which the plaintiff 
(Hall) brought suit to collect the installments provided for under 
his old assessment policy upon attaining the age of 69 years which 
was, in this the age of “expectancy.” The decision estab- 
lished the liability of the company at an amount equal to the present 
value of ten equal annual installments of one-tenth of the face 
amount of the policy as opposed to the company’s contention 
that its liability consisted of the amount apportioned to the credit 
of the policyholder by the accumulation method of valuation. The 
number of affected by this decision was only a small per- 
centage of the company’s business. The number constantly 
decreased until on December 1926 there were six of 
these policies still in force. 

“In 1925, the old assessment policyholders 
pay increased rates which are adequate on the basis of 
bined Experience Table of Mortality with 4° interest. 

“The progress of the company since the date of the last examin- 


case, 


cases 
has 
ol, only 
required to 
the Com- 


were 


ation has been very satisfactory. 
Management 
“The management is vested in a Board of seven directors who 


are elected at the annual meeting and serve for a period of three 
They have a meeting directly following the annual meet- 
ing in addition to regular quarterly meetings and special meetings 
upon eall. The directors at the date of this examination were 
as follows: A. C. Blackburn, C. B. Chapman, 8. H. Goodnight, 
M. S. Dudgeon, R. I. Anderson, N. J. Frey, and Dr. Philip Fox. 
They received 810 for each meeting. 

“The Executive Committee consists of four members, A. 
burn, N. J. Frey, C. IB. Chapman and Gordon D. Adams. 


vears, 


C. Black- 
They 


receive 82.00 for each attendance at meetings. 

“The officers of the company are elected for a period of one 
vear, and on December 51, 1926, were as follows: 

Name Title Salary Bond 
N. J. Frey Ree *Contract $5,000 
A. C. Blackburn Vice-President ..ccccces none none 
CC, b. Chapman De! siscdenesesaer *Contract 15,000 
Gordon BB. Adams Secretary ............. $6,000 5.000 
M. N. Ilanson Assistant Secretary 2,700 5.000 
L. A. Regan Assistant Secretary 2.700 5.000 
Schubring, Ryan. 

Clarke & Peter- 

son 6 eee See 900 none 
Dr. Philip Fox Medical Director ...... 2.400 none 


Drs. Philip R. Fox) 
Il. kk. Purcell 
R. Ek. Burns ] 
“The Assistant Medical Directors receive no salary. 

Mr. J. H. Nitchie, Consulting Actuary, is the adviser of the com- 

actuarial matters, 


Assistant Medical Directors 


pany in 
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“* On December 8, 1921, the Board of Directors entered into a 
ten year contract with N. J. Frey and C. B. Chapman whereby : 

1. N. J. Frey receives a salary of $6,500 per year plus one- 
half percent on first year’s premiums and nine renewals on all 
business written during the life of the contract and, 

2. CC. B. Chapman receives one third per cent of the total ad- 
mitted assets less the amount of policy loans of the previous Decem- 
ber 31, during any year. 

“Additional salary in the amount of $1,200 and $800.00 was 
granted to N. J. Frey and Gordon D. Adams respectfully for the 
year 1926. 

“A schedule bond issued by the American Surety Company of 
New York covers the officers, except the Treasurer, and also J. B. 
Fleckenstein and Charles D. Miller, office employees, for $5,000 
each. It also covers all agents in amounts of $250 to $2,000 each. 
The treasurer’s bond was written by the United States Fidelity and 
Guaranty Company, Baltimore, Maryland. 


Audit 
“The annual statements for the years 1925, 1924 and 1925 were 
checked with the company’s books. Test checks were also made 
of income and disbursements since the date of the last examination. 
“It was noted that only the difference in the amount of money 
borrowed and the amount repaid is shown in the income and/or 


disbursements for any year. The total amount borrowed or re- 
paid should be shown. 
“The accounts of the company were found to be well and ae- 


curately kept. 
Ledger Assets 

Real, Estate, $141,480.14 

“The real estate consists of the Home Office Building which is 
carried on the books at $107,500 and nine parcels secured through 
foreclosure which are carried at the actual to the company. 
The Home Office Building is insured against fire for $50,000 and 
tornado $50,000. Insurance is also carried on other buildings listed 
under real estate. 


cost 


Mortgage Loans, $1,335,793.41 
“The notes, mortgages, and other papers in connection with mort- 


gage loans were checked. It was found that there were thirteen 
mortgages for $122,000 on deposit with the State Treasurer; the 
balance being kept in the safety deposit box of the company at 


the Commercial National Bank. The Mortgages are secured prin- 
cipally by Wisconsin farm and city property 

“There were nine of foreclosure. Papers in 
connection with the foreclosure proceedings were examined. 

“In some cases it appears that the company secured high valua- 
tions on certain properties, 


cases in process 


“Loan No. 650 under mortgages on the company’s books is in 
reality not a mortgage investment. The history of the case is 


that the company secured title to some Virginia property under its 
former mortgage No. 198 for $5,750. This real estate was carried 
on the company’s books at $8,812.02, but was sold for $8,000, there 
remaining unpaid under the trust deed sale $6,000 at the present 
time. The trust deed sale partakes of the nature of a land con- 
tract and also, in respects, of a mortgage. Had the 
company decided to carry this investment in the real estate ac 
count, there would have been no reason for deducting any part of 
it as a non-admitted asset. It, therefore, is evident that there 
should be no deduction by the fact that the company 
carries this item in its mortgage loan account. 

“In practically all there file abstracts, 
of appraisal, and attorney’s opinions. There were receipts on file 
for all abstracts that these had been loaned out. 

“It was noted that in increasing loans on properties new notes 
and mortgages are executed for the increased amount only. 


sale 


some 


reason of 


cases were on reports 
were missing, as 


These 


obligations are second only to the company’s original mortgage, 
and I believe, comply with the provisions of the statutes which 
permit investment in “mortgages upon unincumbered real 


property.” There were, however, in many cases, no reports of ap- 
praisal filed when the loans were increased. 


cured in case of any later increases, 


These should be se- 


Policy Loans, $182,027.63 and Automatic Premium Loans, $46,578.13 
“An inventory was made of the policy loans, and the company’s 
card record was used in obtaining the total of the automatic pre- 
mium loans. These loans were found to be within the loan values 
of the policies. The policies were filed with the policy loans. 
“A few errors were found in the endorsement of payments of 
Continued on page 356 
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TOPICAL PARAGRAPHS FOR EACH COMPANY 


Assets and Liabilities in detail 
Income and Disbursements in detail 
Gain and Loss Exhibit in detail 


Classes and Amounts of Business in Force: Ordinary, industrial, 
group; participating, non-participating, deferred dividends. 


Analysis of Expenses and Loadings, etc., for the last five years 
History since organization 


Management and Reputation: editorial comment, also insurance 
experience of executive officers 


Forms of Policies Issued: kinds of standard and unusual policy 
forms; ratings for women 


Policy Provisions: Non-forfeitable benefits, disability benefits, 
double indemnity benefits; whether or not issued to women 


Growth of the Company since organization 


Cash Premium Income for the last five years; new and renewal; 
life disability and double indemnity separately, with totals 


Gross and Net Lines: Maximum amount written and retained 
Officers 

Directors or Trustees 

Territory: States in which companies are licensed 


Form of Valuation: Actuarial tables used and amounts of business 
on the various principal forms 


Note: Fraternals and Assessments fully reported upon. Valua- 
tion results given if obtainable. 
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principal and interest on the policy loan notes. These were cor- 
the 


also 


rected by 
“It was 


company. 
noted that in the amount was not 
stated in the body of the note. This was true in the case of loans 
Numbered 7921, 9123, and 10312. In the case of loans numbered 
ja 8129, 9790 and 9791, the company’s records shows the rate 
be 5¢¢. while the note calls for 6%. The note in 
No. 6578 is for $190, while the company’s records 
S106. payments are based on a 


some Cases 


i242, 
of interest to 
loan 
show the amount to be 
principal of S196. 


case of 


Interest 


Treatment of Policyholders 
examination of the affairs of the company 
payment of claims, and also 
treatment with reference to surrender values, 
and dividends. The present dividend 
which has been in use continuously since 1911 is composed 
of a mortality factor of 20°7 and an interest factor of 1% of the 
initial reserve. On the five year term policy the mortality factor 
is 10%. <An additional loading factor is included in the dividend 
on policies issued after Jan. 1, 1920, equal to the difference in 
the premium rate between those policies and the policies issued 
from 1911 to 1919 inelusive. 


that it 
its policy- 


“An shows 
is prompt in its 


holders 


accords 
equitable 
conversions, reinstatements, 


scale 


Reinsurance 
“The Wisconsin Life reinsures all of its double indemnity busi- 
with the Southern Surety Company of Des Moines, Iowa, 
under an automatic contract at a flat rate of $1.40 per $1,000. 
Some of the double indemnity is still reinsured in other companies, 
having been written under previous contracts. 

‘Reinsurance of the excess life insurance is taken care of under 
contracts with the National Guardian, the Wisconsin National, the 
Old Line, the Lincoln National, the American Central, and the 
Peoria Life Insurance companies. Some of the contracts are auto- 
matic, some semi-automatic and some facultative. The contract 


ness 


with the Lincoln provides for substandard risks on the facultative 
basis. 

“Some of the reinsurance contracts are reciprocal, the Wisconsin 
life accepting reinsurance from the other company on the same 
-basis as it cedes reinsurance. 
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“The reinsurance contracts contain the usual provisions. 
Acquisition Cost 

“The acquisition costs of the company are moderate. Only three 
salaried field men are employed, two at $250.00 per month and 
one at $300.00. The Agency Builder Contract is the only agent’s 
contract form now in use, and provides for commissions graded 
on the basis of production, the maximum first year rate being 
65%. A few of the old general agent contract forms are still in 
force, but only the Agency Builder form is being used for new 
agents, or agents renewing connections with the company after 
having previously ceased writing for the company. 


General Remarks 
“Your examiner feels that the affairs of the company are well 
conducted, and that the company is in a good condition.” 


Statement of the ownership, management, circulation, ete., re 
quired by the Act of Congress of August 24, 1912, of “Best's 
Insurance News,” “‘Life Edition,” published monthly, at Albany, N. 
Y. for November, 1927. 

State of New York, County of New York 

sefore me, a notary public, in and for the State and county 
aforesaid personally appeared Marion F. Millar, who, having 
been duly sworn according to law, deposes and says that she i» 
the Secretary of the Alfred M. Best Company, Ine., publishers of! 
Insurance News,” and that the following is, to the 
of her knowledge and belief, a true statement of the ownership 
management, ete., of the aforesaid publication for the date shown 


‘Best's best 


in the above caption, required by the Act of August 24, 1912 
embodied in Section 445, Postal Laws and Regulations, to wit: 


1. That the names and addresses of the publisher, editor, manag 
ing editor and business managers are: 


Name of Post Office Address 


Publisher, Alfred M. Best Company, Inc., executive offices, 75 
Fulton Street, New York, N. Y. 

Kditor, Alfred M. Best, 75 Fulton Street, New York, N. Y. 

Managing Editor, Alfred M, Best, 75 Fulton Street, New York, 
i. me 

Dusiness managers, none. 

~. That the owners are: 

J. C. Ammermuller, 79 John St., New York, N. Y.: Wm. Otis 
Badger, Jr., 75 Fulton St., New York, N. Y.; Alfred M. Test 
75 Fulton St., New York, N. Y.;: C. B. Chadwick, State & 60th 


Sts., Chicago, Ill: Albert M. Johnson, 29 So. LaSalle St., Chicago. 
lll.; Chester B. Kellogg, 67 Wall St., New York City; Reliancs 
Securities Corporation, 92 William St., New York, N. Y.; Alfred 


I’. Scott, 4624 Sheridan Road, Chicago, Ill.; Raymond T. Smith, 
10 So. LaSalle St., Chicago, Ill. ; Louise R. Whilden, 777 East 17th 
St., Brooklyn, N. Y. 

o. That the known bondholders, mortgages and other security 
holders owning or holding 1 per cent or more of total amount o! 
bonds, mortgages or other securities are: 

National Park Bank, 214 Broadway, New York City. 

4. That the two paragraphs next above, giving the names o! 
the owners, stockholders and security holders, if any, contain not 
only the list of stockholders and security holders as they appear 
upon the books of the company, but also, in where the 
stockholders or security holders appear upon the books of the 
company as trustee or in any other fiduciary relation, the nam: 
of the person or corporation for whom such trustee is acting 
is given; also that the said two paragraphs contain statement 
embracing affiant’s full knowledge and belief as to circumstance 
and conditions under which stockholders and security holde: 
who do not appear on the books of the company as trustees, 
hold stock and securities in a capacity other than that of a bons 
fide owner; and this affiant has no reason to believe that an 
other person, association or corporation has any interest direc! 
or indirect in the said stock, bonds, or other securities than a 
so stated by her. 

ALFRED M. BEST COMPANY, INC., 
Marion F. Millar, Secretar) 

Sworn to and subscribed before me this 27th day of September, 
1927. 


“as8es 


A. Dexter Best. 
York County Clerk’. 
Commissions expire 


Notary Public, Kings County No. 522. New 
No. 1480. New York County Reg. No. 8014A. 
March 80, 1928. 
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Ha-vester Life Ins. Co., Dallas, Texas (New Michigan Mutual Life Ins. Co., Detroit, Mich. 
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Minnesota Mutual Life Insurance Co., St. Paul, Decent ie eeene cenit November .... (2) 
Minn. New Rate Book and Non-Medical (Par. Deferred Survivorship Annuity)....... November .... '44 Reserv 
NOB ccccccccccccccecescccccccscccoccesesese ah sscaceuen 178 North American Life Assur. Co., Toronto, Ont., oxa 
(New Rates & Dividends)................... iis osessceen 235 Canada (1927 Dividends and Dis. Rates)... April ......... 428 @ Ro ckfo 
Midwest Life lns. Co., Lincoln, Neb. (Rates) April ......... 25 North American Life Ins. Co., Chicago, III. resi 
OP TT Tre October ...... OO4 (Report of examination Reviewed)......... November .... [45 kK. osev 
Mississippi Valley Life Ins. Co., Madison, IIl. North American National Life Ins. Co., Omaha, nsur 
(N@W COMPANY) ....ccccceccccccecccccccccces A. .cssteeed SO Neb. (Transformation Set Aside)..... seccce SORMBAET cccce Al nd.) 
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PD TED «0504 n005660050600000008 BODt. ccccccces 250 cago, Ill. (Examination Reviewed).......... Sl Getniasine 4 Cor! 
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(New $500 C ontri GMCTS) we sceececccececneccenes October ...... ie Occidental Life Ins. Co., Albuque rque, N. Mex. Cap 
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(Excess Profits Tax Case).............0+.065 January ..... 232 (Non Medical Data)...........cccccccccccces April ......... 498 | I 
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(New Trustee) vette eereesees ecccsccccccccces Pe cscnseee 365 Ohio National Life Ins. Co., Cincinnati, Ohio (New 
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(Appoints Joseph F. Congleton, Agency _ a CRORE Ba, DEED BIROOD oc iccscccecesevecceses Sept. ......... 236 (New 
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National Equity Life Insurance Co., Little (New Life Expectancy Policy)............. March ....... 200 (New 
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National Guardian Life Ins. Co., Madison, Wis. (Examination, new rates and other changes) Sept. ......... OOK Phrift 
, St sD pcccneue0eseeeeene ens BEES cocceccee 425 (New Commercial Accident Poliey)......... October ...... met Travel 
(New Disability Apnea re 29 Pan-American Life Ins. Co... New Orleans, La. Minn 
National Life Assur. Co. of Canada, Toronto, (Rates for Non-Can.)...ccccccccccces ->++» November .... 16] Travele 
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National Security Life Insurance Co., Wichita FS (a errr ere rere ee S 
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(Inc. Div. for 1927. Issues C. R. Ann.)..... February .... 314 Sublic Savi I C Indi li 
(Examination Report Reviewed) ............ EEE ecwennucs 427 | Public Savings Insurance Co., Indianapolis, 
(Legal But Not Equitable)................. Tune ......... 49 Ind. (Reins d in Western & Southern)..... BERG ccccceces 
(Disability Principles) ..............0.0.000. Apps go | Register Life Insurance Co., Davenport, Iowa 
(Survivorship Annuities) ..................- DOE sccccsess 131 PERU OUEEOED BUOEEEOD cncccsvcccceseceveccesees SOY cccccess 
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Rh. ckford Life Ins. Co., Rockford, Ill. (New 
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Security Life Ins. Co., Chicago, Ill 
increases Capital Stock)............. secees 
S curity Life Insurance Co., Toronto, Canada 
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S-urity Mutual Life Ins. Co., Binghamton, 
. Y. (Report of Examination Reviewed)... 
New Double Indemnity and Dis. Rates).. 
S -urity Life & Trust Company, Winston- 
alem, N. C. (New Disability Clause)...... 
Sootinel Life Ins. Co., Kansas City, Mo. Vol 
“je ry Te 
Management & Reputation)................. 

Sih nandoah Life Ins. Co., Roanoke, Va 
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Sheridan Life Insurance Co., Evanston, Ill. 
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New PateS ANG COMEPFACTE) ..cccccccccccccces 
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(Schedule of Premiums Rates).............. 
Union Life Ins. Co., Rogers, Ark. (New 
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Union Mutual Life Ins. Co., Portland, Maine 
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Union National Life Ins. Co., Kansas City 
Kansas (Again Reinsured).................. 


Union National Life Insurance Co., Kansas 
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Union Pacitiec Life Assurance Co., Omaha, Neb. 
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(New Accident Policy) ........cccccccccocecs 
United States Veterans Bureau, Wash., D. C 
(Divs. and Fin. Statement).............cee-. 
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ees: Cee MID cnccccnsceesecuesseas 
(Rates and Poliey Provisions) 
Western States Life Ins. Co., San 
(Report of Examination revised) 
Western Union Life Ins. Co., Spokane, 
iO ka 
Wisconsin Life Ins. Co., Madison, Wis 
(New Policies and First Year Div.) 
(lL.ife Paid-Up : 
(Report of Examination, 
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~ Hamilton Printing Company 


Insurance Printing 


P. O. Box 552 


Specialists 


Albany, N. Y. 
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Home Office Building Sun Life Assurance Company of Canada, at 
Montreal, which, when completed, will house 10,000 employees. 
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SUN LIFE ASSURANCE COMPANY OF CANADA. || 


— Incorporated 1865 — 





Insurance in Force Over ............. $1,250,000,000 
EN TE PR 370,000,000 
Surplus and Contingency Fund Over... 45,000,000 








3 *2 % 


Interest on Policy Proceeds, Dividends etc. left with the Company 
during the current policy year. 











The Company has attractive opportunities for capable and 
ambitious men. 











SUN LIFE ASSURANCE COMPANY OF CANADA 
HEAD OFFICE : MONTREAL 
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London & Lancashire 
Indemnity Company 











Admitted Assets..................... $4,928,512.00 
y oO Liabilities ......................0.0. $3,030,685.86 
i : eee $ 750,000.00 
LANCASHIRE SE i owe encennses 1,147,826.14 
Bf Surplus to Policyholders............ 1,897 ,826.14 


‘| INDEMNITY 
<4, COMPANY , 








$4,928,512.00 
ATTENTION LIFE INSURANCE AGENTS 





Probably your policyholders’ OUTGO is protected 
by the disability feature. 


You should protect their INCOME by an 
INCOME ACCIDENT POLICY 


Write to 











ADMINISTRATION OFFICE, 
HARTFORD, CONN. 

















Favored By PROVIDENT MUTUAL 
Ate insurance ompany oO 


s - | 
institutions | Philadelphia, Pennsylvania 
669 Banks, Trust Companies, Insurance Companies Founded 1865 


and Charitable Institutions hold our 
Provident agents have the advantage 


Guaranteed First Mortgages and Certificates of special ratings at extra premiums for 
Our unconditional guarantee of payment of principal certain impairments which otherwise 
and interest and rigid self-imposed “Safety Limits” could not be considered. The practical 
make this one of the safest of investments. Maturi- wales of thie is colenced by the con- 


ties 3 to 5 years. Yielding 5% or 514%. ; 
spicuously low premium rates of the 


Full particulars and latest report on request 


Ask for BNS- 519 Company. 


The Home Office service afforded 


| AWYERS MORTGAGE (0 Provident agents is prompt, reliable 


and sympathetic. 
RICHARD M. HURD, President bi 


Capital and Surplus $17,000,000 Training Course—National Adver- 
96 Nassau Street, New York 184 Montague Street, Brooklyn _ . 7 ~~ 
JAMAICA MT. VERNON tising— Di rect N I ail. 


No Loss to Any Investor in Our 34 Years of Operation 
and We Guarantee There Never Shall Be 























Fy iS) 
































THE NORTHWESTERN MUTUAL LIFE 
INSURANCE COMPANY 


has been in business for seventy years and during all that time it has adhered strictly 
and faithfully to the purposes of its founders to make of it purely a life insuring com- 
pany. It has resisted the temptation to enter other fields of insurance because it be- 
lieves that it can, under its long-observed policy, render more efficient and economical 
service to its patrons. 


The Company recognizes that a limited number of definite needs prompt men to 
buy life insurance, and it has been its constant aim to develop both an organization 
and a service to meet those needs in the most complete and satisfactory manner. 


The following specific needs, and the most effective way to meet them, have had 
special attention: 


Income for wife or other dependents; 

Funds for the education of children; 

Cash to pay off mortgages, etc.; 

Cash to pay debts, including administration, last illness and funeral expenses, and 
for family adjustment; 

Cash to pay taxes of all kinds; 

Bequests to hospitals, etc.; 

Birthday, Christmas and other remembrances; 

Funds for old age and retirement; 

Corporation insurance; and 

Partnership insurance. 

The Northwestern holds that those who use life insurance to meet any or all of 
these needs, ought to have the assistance and advice of an intelligent and responsi- 
ble agent at the time of the sale and throughout the life of the policy, if maximum 
results from insurance are to be procured. 


In consequence, the Northwestern accepts business from none other than its own 
agents (except legitimate surplus from a regular agent of another company which has 


its limit on the applicant) ; 
It accepts no business from brokers; 
It does no group or wholesale selling; 
It does not contract with, or license, banks or other corporations, as agents. 


The Northwestern considers that practices which differ from the above are incon- 
sistent with its theory of the business, and, furthermore, it believes 


The loyalty of its agents entitles them to this protection. 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
Milwaukee, Wisconsin. 


(Note: This is the first of a series of twelve statements on this subject.) 




















































